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Crew B.O.S. Products Limited

Schedules Forming Part of the Consolidated Balance Sheet

Related Party Disclosures30.	

	 Related party disclosures, as required by AS – 18 “Related Party Disclosures” are given below:	

(Rs. In lacs)

Name of the Party Nature of 
relationship 

Nature of transaction Transactions 
during the year 

2009–10

Outstanding  
as on 

31.03.2010

Transactions– 
year  

2008–09
Vogue Home Products 
Ltd.

Wholly Owned 
Subsidiary

Capital Contribution  5.00

Loan Given  2.38 63.75  61.37 

Crew B.O.S Far East 
Ltd.

Wholly Owned 
Subsidiary

Capital Contribution  – 0.43  – 

Sales  – 60.39  4.17 

Loan Given  4.78  52.49 

Loan Taken – (Squarred Up)  24.03  – 

Purchase  –  21.15 

Iguvium Srl Italy Subsidiary Capital Contribution  – 4.35  – 

Loan Given  – 22.15  22.15 

Professional Charges  1.70  – 

Crew MAG Exports 
Limited

Subsidiary Capital Contribution  – 155.55  – 

Sales  58.52 1053.29  21.95 

Purchase  122.45  – 

Loan given  532.53  464.12 

Crew ROR Products 
Limited

Subsidiary Capital Contribution  50.00 50.00  – 

Centre of Excellence 
in Design Limited

Joint Venture Capital Contribution  – 12.50  – 

Sales  11.22 160.49  134.51 

Loan Given  1.12  69.22 

Crew BOS Enterprises 
Limited

Subsidiary Capital Contribution  – 10.00  – 

Loan Taken – (Squarred Up)  9.46 0.89  – 

Loan Given  0.54  0.35 

Emporio BOS Design 
Limited

Subsidiary Capital Contribution  – 10.00  – 

Loan Taken – (Squarred Up)  9.15 1.20  

Loan Given  0.85  0.35 

Villa BOS Leather 
Limited

Subsidiary Capital Contribution  – 10.00  – 

Purchase  114.02 34.68  – 

Job Work  7.07  – 

Loan Given  82.11  0.35 

Sales  62.31  – 
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Schedules Forming Part of the Consolidated Balance Sheet

(Rs. In lacs)

Name of the Party Nature of 
relationship 

Nature of transaction Transactions 
during the year 

2009–10

Outstanding  
as on 

31.03.2010

Transactions– 
year  

2008–09
Crew Republica Retail 
Ltd.

Subsidiary Loan Given  28.50 28.50  – 

Fable Concept & 
Technology Private 
Limited

Associated 
Enterprises

Loan Given  3.13 3.13  – 

Forfieture of Preferential 
Share Warrents

 –  92.06 

Elan Trade Post 
Private Limited

Associated 
Enterprises

Loan Given  37.88 37.88  – 

Forfieture of Preferential 
Share Warrents

 –  117.44 

The Crew BOS C.G.H.S. 
Limited

Group of 
Employees

Loan Given – (Squarred Up)  22.50  –  13.25 

Loan Taken – (Squarred Up)  2.00  174.45 

Crew BOS Society Group of 
Employees

Contribution/Donation  0.25 0.25  – 

Mr. Tarun Oberoi Key Managerial 
Personnel

Director’s remuneration  77.05  –  77.05 

Mr. Robin 
Bartholomew

Key Managerial 
Personnel

Director’s remuneration 42.85  – 42.85 

Mrs Shallay 
Bartholomew

Relative of Key 
Managerial 
Personnel

Remuneration  12.07    5.71

Segment Information31.	

Information about primary Business Segment	a)	 (Rs. Lacs)

PARTICULARS Consolidated  
31-03-2010

Consolidated  
31-03-2009

Segment Revenue
(a) Fashion Accessories 38273.09 29042.27
(b) Footwear 7021.96 4770.96
(c) Leather 2733.85 2358.27
Net Income from Operations 48028.9 36171.5
Less: Inter Segment Sales 1496.67 1658.5
Other Income 364.51 28.27
Total Revenues 46896.74 34541.27
Segment Result (Profit/loss before tax & interest from each 
Segment)
(a) Fashion Accessories 4796.89 4916.72
(b) Footwear 643,80 260.39
(c) Leather 53.09 110.64
Total 5493.78 5287.75
Less :
Interest 2610.89 1902.27
Other un-allocable expenditure net of un-allocable income 895.9 2051.07
Total Profit before Tax 1986.99 1334.41
Capital Employed (Segment assets – Segment Liabilities)
(a) Fashion Accessories 19818.3 15894.21
(b) Footwear 5264.04 4302.27
(c) Leather 8339.73 7535.18
(C) Un-allocable Assets less Liabilities 2314.75 1378.38
Total 35736.82 29110.04
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Crew B.O.S. Products Limited

For Anil K. Goyal & Associates		  For and on behalf of the Board
Chartered Accountants		  Crew B.O.S. Products Limited			 

Sd/–	 Sd/–		  Sd/-
(Anil K. Goyal)	 (Tarun Oberoi) 		  (Robin Bartholomew)
Proprietor	 Managing Director		  Director
Membership No. : 71221					   
	 Sd/–		  Sd/-
Place: Gurgaon	 (Sanjeev Sehgal)		  (Sanjay Kumar Babu)
Date : May 25th, 2010	 C.F.O.		  Company Secretary

		  b)	 Information about Secondary Business Segment	 (Rs. Lacs)

Location Revenues 2009-10 Revenues 2008-09

Exports 34507.17 24469.63

Domestic 13397.82 11678.74

Other 123.9 23.13

Total 48028.89 36171.5

Less: Inter Segment Sales 1496.67 1658.5

Net Income from Operations 46532.22 34513

	 32.	 Segment Accounting Policies:

		  In addition to the significant accounting policies as per Note 1 of A, Schedule 18, the accounting policies in relation to segment 
accounting are as under:

Identification of Segmenta.	

		  For management purposes, the Company is organized in three major operating divisions – Fashion Accessories, footwear 
& Leather. These divisions include manufacturing, domestic as well as overseas activities. These divisions are the basis on 
which the Company reports its primary segment information. 

Segment Assets and Liabilitiesb.	

		  All Segments assets and liabilities are directly attributable to the segment. Segment assets include all operating assets 
used by the segment and consist primarily of fixed assets, inventories, sundry debtors, loans and advances and operating 
cash and bank balances. Segment liabilities all operating liabilities and consist primarily of creditors and accrued liabilities. 
Segment assets and liabilities do not include investments, miscellaneous expenditure, and current income tax and deferred 
tax.

Inter Segment Transfersc.	

Segment revenues and segment results include transfers between business segments. Inter segment sales to leather are 
accounted for at cost of production. These transfers are eliminated on consolidation.

Segment revenues and expensesd.	

Joint expenses are allocated to business segments on a reasonable basis. All other revenues and expenses are directly 
attributable to the segments. They do not include interest income and interest expenses.

	 33.	 Previous year figures have been regrouped and re-arranged where ever necessary so as to make it comparable with the current 
year figures.

Schedules Forming Part of the Consolidated Balance Sheet
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Directors Report
To the Members,

Vogue Home Products Limited

Your Directors have pleasure in presenting the Sixth Annual Report 
and Audited Accounts for the year ended 31st March, 2010 and the 
Auditors’ Report thereon.

PERFORMANCE REVIEW 

Your Company is engaged in Home furnishing business. Due to 
economic meltdown and global recession in the markets there 
were no demands for home furnishing products and therefore no 
sales were made by the Company during the period under review. 
On account of this the Company has suffered a loss of Rs 6.08 Lacs. 
The Company shall continue to act as contract manufacturer for 
the parent Company. The Company has reviewed the situation and 
accordingly planned the future growth. 

Dividend

As the Company has suffered a loss hence no dividend has been 
recommended for the financial year ended on 31st March, 2010.

Directors

Mr. Sanjeev Sehgal, Director retires by rotation and being eligible 
offer himself for reappointment.

Directors’ Responsibility Statement

Pursuant to Section 217(2AA) of the Companies Act, 1956, the 
Directors to the best of their knowledge and belief confirm that:

(a)	 In the preparation of the annual accounts, the applicable 
accounting standards have been followed along with proper 
explanation;

(b)	 Prudent accounting policies have been selected and have 
made judgments and estimates that are reasonable and 
prudent so as to give true and fair view of the state of affairs 
of the Company as at 31st March, 2010 and of the Profit of the 
Company for the financial year ended 31st March, 2010;

(c)	 Proper and sufficient care has been taken for the maintenance 
of adequate accounting records in accordance with the 
provisions of the Companies Act, 1956, for safeguarding the 
assets of the Company and for preventing and detecting fraud 
and other regularities;

(d)	 Annual accounts have been prepared on a going concern basis.

Auditors & Auditors observation

The auditors of the Company M/s Anil K. Goyal & Associates, 
Chartered Accountants hold office until the conclusion of this 
Annual General Meeting, and being eligible offer themselves 
for re-appointment. They have furnished a certificate that their 
appointment if made shall be within the statutory limits specified 
in Section 224(1B) of the Companies Act, 1956.

The observation of the Auditors in the Auditors’ Report is explained, 
wherever necessary, in the appropriate notes to the accounts.

Energy Conservation, Technology absorption and Foreign Exchange 
Earnings and outgo under Section 217 (1) (e) of the Companies 
Act, 1956, read with Companies (Disclosure of Particulars in the 
Report of Board of Directors) Rules, 1988

i)	 Conservation of Energy

	 The manufacturing operations of the Company are not energy 
intensive and do not consume high level of power, however 
the Company has undertaken appropriate steps to conserve 
the energy.

ii)	 Technology absorption

	 The manufacturing process does not involve any major 
technology absorption. 

iii)	 Foreign Exchange Earnings and Outgo

	 There is no information provided under the captioned head 
as there is no Foreign Exchange earnings and outgo. The 
Company shall take appropriate initiatives and measures for 
the same.

Public Deposit

The company has neither invited/nor accepted any deposits during 
the year within the meaning of Section 58 A of the Companies Act, 
1956, read with Companies (Acceptance of Deposit) Rules, 1975.

Particulars of Employees

The Company has no employee in respect of whom the statement 
under section 217(2A) of the Companies Act, 1956 is required to 
be annexed.

Acknowledgements

Your Directors place on record their sincere gratitude to the 
continuing patronage of our valued customers, bankers, 
Shareholders who have sustained their support and encouragement 
to your Company.

Your Directors also place on record, their sincere appreciation to 
the dedication and commitment of its staff at all levels, who have 
together been responsible for the growth of the Company.

For and on behalf of the Board
Vogue Home Products Ltd.

 

	 Sd/-	 Sd/- 
Place: Gurgaon 	 (Sanjeev Sehgal)	 (Pradeep Kr. Bindra)
Date: 24th May, 2010	 Director	 Director 
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Auditors’ Report
TO THE MEMBERS OF

VOGUE HOME PRODUCTS LIMITED

We have audited the attached Balance Sheet of Vogue Home 
Products Limited as at 31st March, 2010 and Profit & Loss Account 
and Cash Flow Statement for the year ended on that date annexed 
thereto. These financial statements are the responsibility of 
the Company’s Management. Our responsibility is to express an 
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards 
generally accepted in India. Those standards require that we 
plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion.

1.	 As required by the Companies (Auditors report) Order, 2003 issued 
by the Central Government of India in terms of Section 227(4A) 
of the Companies Act, 1956, we annex hereto a statement on the 
matters specified in paragraph 4 & 5 of the said order.

2.	 Further to our comments in the annexure referred to in 
paragraph 1 above :-

	 a)	 We have obtained all the information and explanations 
which to the best of our knowledge and belief were 
necessary for the purpose of our audit.

	 b)	 In our opinion, proper books of account, as required by 
Law, have been kept by the Company so far as appears 
from our examination of the books.

	 c)	 The Balance Sheet, Profit and Loss Account and Cash Flow 
Statement dealt with by this report are in agreement with 
the books of account.

	 d)	 In our opinion, the Balance Sheet, Profit and Loss Account 
and Cash Flow Statement dealt with by the Report comply 
with the accounting standards referred to in Sub-Section 
(3C) of Section 211 of the Companies Act, 1956.

	 e)	 On the basis of written representation received from the 
directors and taken on record by the board of directors, 
we report that none of the directors is disqualified as on 
31st March, 2010 from being appointed as a director in 
terms of clause (g) of sub section (1) of section 274 of the 
Companies Act, 1956.

	 (f)	 In our opinion and to the best of our knowledge and 
information and according to the explanations given to 
us, the accounts give the information required by the 
Companies Act, 1956,in the manner so required and give 
a true and fair view :-

		  (i)	 In the case of the Balance Sheet, of the state of 
affairs of the Company as at March 31st, 2010.

		  (ii)	 In the case of the Profit & Loss Account of the Loss 
for the year ended on that date.

		  (iii)	 In the case of the Cash Flow Statement, on the cash 
flows for the year ended on that date.

For ANIL K. GOYAL & ASSOCIATES
Chartered Accountants

			   Sd/-
			   (ANIL K. GOYAL)
Place: New Delhi	 Proprietor
Date : 24th May, 2010	 Membership No. 71221

ANNEXURES REFERRED TO IN PARA 1 OF THE AUDITOR’S REPORT 
TO THE MEMBERS OF VOGUE HOME PRODUCTS LIMITED 
ACCOUNTS FOR THE YEAR ENDED MARCH 31st, 2010

1)	 a)	 The Company has generally maintained proper records 
showing full particulars including quantitative details and 
situation of Fixed Assets.

	 b)	 The management has physically verified the Fixed Assets 
at reasonable intervals and no material discrepancies are 
reported to have been observed on such verification as 
compared to book records. 

	 c)	 The company has not disposed off a substantial part of 
fixed assets during the year and therefore paragraph 
4(i) (c) of the Companies (Auditor’s Report) Order, 2003 
(hereinafter referred to as the Order) is not applicable.

2)	 The company does not have any Inventory hence paragraph 
4(ii) of the Order is not applicable.

3)	 The Company has taken loans/advances from its holding 
company in the nature of interest free unsecured loan. The 
outstanding amounting at the end of the year is Rs. 63.75 lacs. 
The maximum amount of outstanding at any time during the 
year is Rs. 63.75 lacs. The terms and conditions thereof are 
not prima facie prejudicial to the interest of the company. The 
company has not granted any loans secured or unsecured, 
to companies, firms or other parties covered in the register 
maintained under section 301 of the Act and therefore 
paragraph 4(iii) of the order is not applicable.

4)	 In our opinion, and according to information and explanations 
given to us, there are adequate internal control procedure 
commensurate with the size of the Company and the nature 
of its business for the purchase of stores & spare parts, Fixed 
Assets, and with regard to sale of products and there are no 
major internal control weaknesses in regard thereto.

5)	 The transactions that need to be entered into a register in 
pursuance of section 301 of the Companies Act have been 
entered. According to the information and explanations 
given to us, purchase of goods and sale of goods and services 
aggregating during the year to Rs. 5 lacs or more in respect of a 
party in pursuance of contracts or arrangements entered into 
the register maintained under section 301 of the Companies 
Act, 1956 have been made at prices which are reasonable 
having regard to prevailing market prices at the relevant time 
for such goods.

6)	 In our opinion and according to the information and 
explanations given to us, as the Company has not accepted 
deposits from the public, paragraph 4(vi) of the Order is not 
applicable.

7)	 The average annual turnover of the Company is less than 
Rs. 5 Crore for a period of three consecutive financial years 
immediately preceding the financial year concerned and the 
paid up capital and reserves of the company are less than Rs. 
50 lacs, hence paragraph 4(vii) of the Order is not applicable.

8)	  We are informed that maintenance of cost records has not 
been prescribed by the Central Government under Section 
209(1)(d) of the Companies Act, 1956 in respect of activities 
of the company and therefore paragraph 4(viii) of the Order is 
not applicable.

9)	 In our opinion and according to the information and 
explanations given to us, the company is generally regular 
in depositing undisputed statutory dues including Provident 
Fund, employees’ state insurance, income tax, wealth tax, 
service tax, sales tax, custom duty, excise duty, cess, and other 
statutory dues, as applicable to its activities, with appropriate 
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authorities. There are no arrears of outstanding statutory dues 
as at 31st March, 2010 for a year of more than six months 
from the date they became payable except wealth tax liability 
of Rs. 1,30,250/- for financial year 2008-09. As explained to us, 
there are no disputed dues of sales tax, income tax, customs 
duty, wealth tax, service tax, excise duty and cess that have 
not been deposited on account of any dispute and therefore 
paragraph 4(ix)(b) of the Order is not applicable.

10)	 The company has no accumulated losses as at the end of the 
financial year though the company has incurred cash losses 
of Rs. 2.79 lacs in the current financial year. There were cash 
losses of Rs. 0.96 Lacs in the immediately preceding financial 
year.

11)	 The Company has not taken loan from any financial institution/
bank and therefore paragraph 4(xi) of the Order is not 
applicable.

12)	 The Company has not granted any loans or advances on the 
basis of security by way of pledge of shares, debentures and 
other securities and therefore paragraph 4(xii)of the Order is 
not applicable.

13)	 The provisions of any special statute applicable to chit fund 
and nidhi/mutual benefit fund/society are not applicable to 
the company and therefore paragraph 4(xiii) of the Order is 
not applicable.

14)	 The company is not dealing or trading in shares, securities, 
debentures and other investments and therefore paragraph 
4(xiv) of the Order is not applicable.

15)	 According to the information and explanations given to us, the 
company has given a Corporate Guarantee in respect of loans 
of Rs. 600 Lakhs sanctioned from bank by its holding company. 
The terms and conditions thereof are not prejudicial to the 
interest of the company.

16)	 The company has not availed any term loans from the bank 
during the year and there is no outstanding of such loans at 
the end of the year.

17)	 Based on examination of documents and records made 
available and on the basis of information and explanations 
given to us, the company has not used funds raised on short 
term basis for long term investments and vice versa.

18)	 According to the information and explanations given to us, 
the company has not made any preferential allotment of 
shares during the year to parties and companies covered in 
the Register maintained under section 301 of the Companies 
Act, 1956 and therefore paragraph 4(xviii) of the Order is not 
applicable.

19)	 The company has not issued any debentures during the year 
and therefore paragraph 4(xix) of the Order is not applicable.

20)	 The company has not raised any money by way of public issue 
during the year and therefore paragraph 4(xx) of the Order is 
not applicable.

21)	 During the course of our examination of the books and records 
of the company, carried out in accordance with the auditing 
standards generally accepted in India, we have neither come 
across any instance of fraud on or by the company, noticed or 
reported during year nor we have been informed of such case 
by the Management.

For ANIL K. GOYAL & ASSOCIATES
Chartered Accountants

			   Sd/-
			   (ANIL K. GOYAL)
Place: New Delhi	 Proprietor
Date : 24th May, 2010	 Membership No. 71221
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Schedule Amount (Rs.)
March 31, 2010

Amount (Rs.)
March 31, 2009

SOURCES OF FUNDS 

SHAREHOLDERS FUNDS 

Share Capital 1  500,000  500,000 

Reserves & Surplus 2  84,864  693,322 

LOAN FUNDS

Unsecured Loans 3  27,444,039  16,637,374 

DEFERRED TAX LIABILITY  25,954  25,954 

TOTAL  28,054,857  17,856,650 

APPLICATION OF FUNDS 

FIXED ASSETS 4

Gross Block  28,993,442  28,993,442 

Less : Depreciation  6,684,072  6,684,072 

Net Block  22,309,370  22,309,370 

CURRENT ASSETS, LOANS & ADVANCES

Sundry Debtors 5  –  517,752 

Cash & Bank Balances 6  488,152.08  11,886 

Loans & Advances 7  6,024,651.70  1,024,203 

 6,512,803.78  1,553,841 

LESS : CURRENT LIABILITIES & PROVISIONS

Current Liabilities 8  409,717  5,876,311 

Provisions 9  357,600  130,250 

 767,317  6,006,561 

NET CURRENT ASSETS  5,745,487  (4,452,720)

TOTAL  28,054,857  17,856,650 

Significant accounting Policies and Notes forming part of the Accounts 12

The Schedules referred to above form an integral part of the Balance Sheet. .

Cash Flow Statement

Balance Sheet as at March 31, 2010

As per our report of even date attached

For Anil K. Goyal & Associates.		  For and on behalf of Board of Directors 
Chartered Accountants		  Vogue Home Products Limited

Sd/-	 sd/-		  sd/-
(Anil K. Goyal)	 (Umesh Oberoi)		  (Sanjeev Sehgal) 
Proprietor	 Director		  Director
Membership No. 71221

Place : Gurgaon
Date  : 24th May, 2010
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Profit and Loss Account For the Year Ended March 31, 2010

 Schedule  Amount (Rs.) 
March 31, 2010

 Amount (Rs.) 
March 31, 2009

INCOME  

Other Income 10  415,571  4,763 

TOTAL  415,571  4,763 

EXPENDITURE

Personnel, Administration & Selling 11  795,394  95,476 

Interest & Finance Charges   1,285  5,632 

TOTAL  796,679  101,108 

Profit Before Taxation  (381,108)  (96,345)

Less: Provision for Taxation  –    –   

Less:  Provision for Wealth Tax  227,350  130,250 

Less: Fringe Benefit Tax  –    –   

Less/(Add) : Deferred Tax Liability  –    –   

Profit After Taxation  (608,458)  (226,595)

Add : Tax Adjustments of Prior Years

Add / (Less) : Adjustments of Prior Years  –    –   

Profit After Taxation Post Adjustments  (608,458)  (226,595)

Add : Balance brought forward from previous year  693,322  919,917 

84,864  693,322 

Significant accounting Policies and Notes forming part of the Accounts 12

The Schedules referred  to above form an integral part of the Profit & Loss 
Account .

Cash Flow Statement

As per our report of even date attached

For Anil K. Goyal & Associates.		  For and on behalf of Board of Directors 
Chartered Accountants		  Vogue Home Products Limited

Sd/-	 sd/-		  sd/-
(Anil K. Goyal)	 (Umesh Oberoi)		  (Sanjeev Sehgal) 
Proprietor	 Director		  Director
Membership No. 71221

Place : Gurgaon
Date  : 24th May, 2010
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Cash Flow Statement for the Period Ended March 31, 2010

Amount (Rs.)
March 31, 2010

 Amount (Rs.) 
 March 31, 2009 

A. Cash flow from operating activities:

Net (loss)/profit before tax but after exceptional/extraordinary items  (381,108)  (96,345)

 Provision for Bad & Doubtful Debts  517,752  – 

Operating profit before working capital changes  136,644  (96,345)

Adjustments for changes in working capital :

– (INCREASE)/DECREASE in Other Receivables  (5,000,449)  – 

– INCREASE/(DECREASE) in Trade and Other Payables  (392,644)  – 

Net Cash generated from operations  (5,256,449)  (96,345)

B. Cash flow from Investing activities:

Net cash used in investing activities  –  – 

C. Cash flow from financing activities:

Proceeds from short term borrowings  10,806,665  – 

Net cash used in financing activities  10,806,665  – 

Net Increase/(Decrease) in Cash & Cash Equivalents  5,550,216  (96,345)

Cash and cash equivalents as at 01.04.2009  (5,062,064)  (4,693,420)

Cash and cash equivalents as at 31.03.2010  488,152  (4,789,765)

Cash and cash equivalents comprise

Cash, Cheques & Drafts (in hand) and Remittances in Transit  27,637  11,886 

Balance with Scheduled Banks  460,515  (5,073,950)

Cash and cash equivalents as at 31.03.2010  488,152  (5,062,064)

Notes :

1 The above Cash flow statement has been prepared under the indirect method setout in AS–3 issued by the Institute of Chartered 
Accountants of India.

2 Figures in brackets indicate cash outgo.

As per our report of even date attached

For Anil K. Goyal & Associates.		  For and on behalf of Board of Directors 
Chartered Accountants		  Vogue Home Products Limited

Sd/-	 sd/-		  sd/-
(Anil K. Goyal)	 (Umesh Oberoi)		  (Sanjeev Sehgal) 
Proprietor	 Director		  Director
Membership No. 71221

Place : Gurgaon
Date  : 24th May, 2010
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 Amount (Rs.) 
 March 31, 2010 

 Amount (Rs.) 
 March 31,2009 

SCHEDULE : 1

SHARE  CAPITAL

AUTHORISED SHARE CAPITAL

100000 Equity Shares of Rs. 10/- each  1,000,000  1,000,000 

TOTAL  1,000,000  1,000,000 

ISSUED, SUBSCRIBED  &  PAID UP 

50,000 Equity Shares of Rs. 10/- each fully paid up.   500,000  500,000 

TOTAL  500,000  500,000 

SCHEDULE : 2

RESERVES & SURPLUS

Profit and Loss Account  84,864  693,322 

TOTAL  84,864  693,322 

SCHEDULE : 3

UNSECURED  LOANS

Crew B.O.S Products Ltd. ( Holding Company )  6,374,945  6,137,374 

Mr. Tarun Oberoi  422,157 –

Mr. Robin Bartholomew  146,937 –   

Simpal Leaf Pvt. Ltd.  4,000,000  4,000,000 

Garg Petrolium Pvt. Ltd.  11,500,000  6,500,000 

India Traders Pvt. Ltd.  5,000,000  –

27,444,039  16,637,374 

Schedules Forming Part of the Balance Sheet
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Schedules Forming Part of the Balance Sheet

Amount (Rs.) 
March 31, 2010

Amount (Rs.) 
March 31, 2009

SCHEDULE : 5
SUNDRY DEBTORS
(Unsecured, Considered Good)
Debts Outstanding for a period exceeding six months  –  517,752 
TOTAL  –  517,752 

SCHEDULE : 6
CASH & BANK BALANCES 
Cash in Hand  27,637  11,886 
Bank Balance with Scheduled Banks  460,515  – 
TOTAL  488,152  11,886 

SCHEDULE : 7
LOANS & ADVANCES
(Unsecured, Considered good)
Loan to Kotia Estate Pvt. Ltd.  5,000,000  – 
Security Deposit  212,500  212,500 
Duty Drawback Receivable  57,322  57,322 
Refundable Sales Tax  137,938  137,938 
Refundable Income Tax  592,762  592,762 
Prepaid Expenses  24,129  23,680 
TOTAL  6,024,652  1,024,203 

SCHEDULE : 8
CURRENT LIABILITIES
Advances from Customers  –  415,571 
Credit Balance in Bank Current Accounts  –  5,073,950 
Sundry Creditors  364,730  364,730 
Other Liabilities  44,987  22,060 
TOTAL  409,717  5,876,311 

SCHEDULE : 9
PROVISION
Provision for Weath Tax  357,600  130,250 
TOTAL  357,600  130,250 

SCHEDULE : 10
OTHER INCOME
Misc. Income /Sundry Balance Written Back  415,571  4,763 
TOTAL  415,571  4,763 

SCHEDULE : 11
PERSONNEL, ADMINISTRATION & SELLING
Wages, Salary & Bonus  201,000  – 
Legal Compliance Expenses  1,500  300 
Consultancy & Professional Charges  13,055  39,283 
Repair and Maintenance Others  8,190  – 
Insurance Charges  31,812  33,833 
Auditor’s Remuneration  22,060  22,060 
Bad Debts Written Off  517,752  – 
Miscellenous Expenses  25  – 
TOTAL  795,394  95,476
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SCHEDULE 15

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 

A.	 SIGNIFICANT ACCOUNTING POLICIES

	 1	 Basis of Accounting

		  The Financial Statements are prepared on accrual basis under the historical cost convention in accordance with applicable 
Accounting Standards issued by The Institute of Chartered Accountants of India and relevant presentational requirements of the 
Companies Act, 1956.

	 2	 Revenue Recognition

		  Sales are recognized upon the transfer of significant risks and rewards of ownership to the customers. 

	 3	 Fixed Assets

		  Fixed Assets are stated at actual cost of acquisition inclusive of taxes, duties, freight and any directly attributable cost of bringing 
the assets to their working condition for intended use.

	 4	 Depreciation

		  Depreciation on fixed assets is provided on the WDV Method at the rates and in the manner prescribed in Schedule XIV of the 
Companies Act, 1956. Depreciation is charged on fixed assets only in the year in which there is some commercial activity.

	 5	 Inventories

		  a.	 Raw materials are valued at weighted average cost.

		  b.	 Semi finished goods are valued at cost upto estimated stage of process.

		  c.	 Finished Goods are valued at lower of cost and net realizable value. 

	 6	 Foreign Exchange Transactions

		  Transactions in foreign currencies are recorded at the rate prevailing on the date of the transactions. Monetary items are 
translated at the exchange rates prevailing at the end of the year and the gain/loss arising on such translation is credited / 
charged to the profit and loss account. 

	 7	 Retirement Benefits

		  The company’s contribution to defined contribution schemes such as provident fund and family pension fund are charged to the 
profit and loss account as incurred. Provision for liabilities in respect of gratuity & leave encashment benefit are made on accrual 
basis and charged to profit and loss account.

	 8	 Taxation

		  Current Tax

		  Provision for current tax is computed on the basis of tax payable on estimated taxable income computed in accordance with the 
applicable provisions of Income Tax Act 1961, after considering the benefit available under the said Act. 

		  Deferred Tax

		  In accordance with Accounting Standard -22 Accounting for Taxes on Income, issued by the Institute of Chartered Accountants 
of India, the deferred tax for timing differences between the book and tax profits for the year is accounted for using the tax rates 
and laws that have been enacted or substantially enacted as of the balance sheet date.

		  Deferred Tax Assets arising from temporary timing differences are recognized to the extent there is reasonable certainty that the 
asset can be realized in future. 

	 9	 Borrowing Costs

		  Borrowing Costs that are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of 
such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other 
borrowing costs are charged to revenue. 

B.	 NOTES TO THE ACCOUNTS.

	 1.	 Contingent Liabilities:	 (Rs. in Lacs)

S. 
No. 

Particulars For the  
year ended  

March 31, 2010

For the  
year ended  

March 31, 2009
1) Mortgage of Property given to Banker for Term Loan sanctioned to its Parent 

company- Crew BOS Products Limited.
600.00 600.00

Schedules Forming Part of the Balance Sheet
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	 2.	 Deferred Tax Liability comprises the following:	 Amount – Rs.

For the year Ended March 31, 2010 For the year Ended March 31, 2009
Timing differences on account of: Deferred Tax 

Assets
Deferred Tax 

Liability
Deferred Tax 

Assets
Deferred Tax 

Liability
a) Depreciation – 25,954 – 25,954

	 3.	 In the opinion of the Board of Directors the current assets, loan and advances have a value on realization in the ordinary course 
of business at least equal to the amount at which they are stated in the Balance Sheet and provision for all known liabilities have 
been made. 

	 4.	 The various Debit & Credit balances are subject to confirmation.

	 5.	 The Company has not received information from vendors regarding their status under Micro, Small & Medium enterprises 
development Act, 2006 and hence disclosure related to amounts unpaid as at the year end together with interest paid/payable 
under this Act have not been given.

	 6.	 Some of the Bank Account are still in its previous name M/S IDEAS INDIA, the erstwhile partnership firm though it was converted 
in the company being Vogue Home Products Limited.

	 7.	 Company has not done any commercial activity during the year under reference, so the Company has not charged any depreciation 
on the Fixed Assets under the Companies Act.

	 8.	 Earning Per Share (E.P.S)

		  The basic/diluted earning per share calculated as per Accounting Standard- 20 issued by The Institute of Chartered Accountants 
of India is as under: 

Amount – Rs.

S. 
No. 

Particulars For the  
year Ended  

March 31, 2010

For the  
year Ended  

March 31, 2009
a) Net Profit\(Loss) after tax available for equity shareholders (6,08,458) (2,26,595)
b) We Weighted average no. of equity shares outstanding during the year 50,000 50,000
c) Basic / Diluted earning per share Rs. (a / b )

	 9.	 There are debtors from whom Rs 5,17,752/- due to be recovered for over one year. These debtors are unconfirmed and doubtful, 
the same has been written off during the year under reference as Bad Debts. There are no cases / correspondence for the 
recovery of these dues. In case if any amount out of above is recovered in future the same will be accounted far as income in the 
year of receipt.

	 10.	 There is credit balance of Rs. 4,15,571/- being advance received from customers which have not been claimed for more than one 
year by them. These credit balances are unconfirmed but the company has accounted for the above amount as income during 
the year under reference and credited under the head ‘Miscellaneous Income’ to the profit and loss accounts. There are no cases 
/ correspondence for payment of these dues. In case if any amount out of above is paid in future the same will be accounted far 
as expense in the year of payment.

	 11.	 During the year the Company has capitalized sum of Rs. 42,36,114/- to Factory Building from Capital Work in Progress.

	 12.	 The Company has made provision of Rs. 2,27,350/- towards wealth tax liability on WDV of Rs. 2,27,33,888/- of factory building 
in the name of the company.

	 13.	 During the year Company has taken interest free inter-corporate loan of Rs. 50.00 from Garg Petroleum Pvt. Ltd and the balance 
outstanding at the year end is Rs. 115.00 Lakhs.

	 14.	 The Company had taken interest free loan of Rs. 40.00 Lacs from Simple Fin-Lease Pvt. Ltd and Rs. 50.00 Lacs from India Traders 
Pvt. Ltd in earlier years and the same amounts are outstanding at year end.

	 15.	 Company has given interest free loan of Rs. 50.00 Lacs to Kotia Estate Pvt. Ltd during the year under reference and the same is 
outstanding at the year end.

	 16.	 Payment to Auditors (including service tax) :	 Amount – Rs.

Particulars For the  
year Ended  

March 31, 2010

For the  
year Ended  

March 31, 2009
Audit Fee 20,000/- 20,000/-
Service Tax 2,060/- 2,060/-
TOTAL 22,060/- 22,060/-

Schedules Forming Part of the Balance Sheet
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	 17.	 Related Party Disclosure:	 Amount – Rs.

Name of the Party Nature of Relationship Nature of Transaction For the  
year Ended  

March 31, 2010

For the  
year Ended  

March 31, 2009
Crew B.O.S Products Ltd. Holding Company Loan 63.74,945/- 61,37,374/-

Mortgage of Company Property 
to the banker against loan taken 
by Holding Co.

6,00,00,000/- 6,00,00,000/-

	 18.	 Additional information pursuant to paragraph 3, 4C & 4D of Part II of Schedule VI of the Companies Act, 1956.

		  A).	 Licensed and installed capacity and production (As Certified by the Management) -N A-

		  B).	 Raw Material Consumed. -N A-

		  C).	 Composition of Raw Material consumed -N A-

		  D).	 Statement of Opening Stock & Sales of Semi Finished Goods of Manufacturing items -N A-

		  E).	 Expenditure and Earnings in Foreign Currency -N A-

			   There were no transactions in Foreign Currency during the financial year.

	 19.	 The corresponding figures of previous year have been regrouped, rearranged wherever necessary. 

For Anil K. Goyal & Associates.		  For and on behalf of Board of Directors 
Chartered Accountants		  Vogue Home Products Limited

Sd/-	 sd/-		  sd/-
(Anil K. Goyal)	 (Umesh Oberoi)		  (Sanjeev Sehgal) 
Proprietor	 Director		  Director
Membership No. 71221

Place : Gurgaon
Date  : 24th May, 2010

Schedules Forming Part of the Balance Sheet
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

I.	 Registration Details
	 Registration No.	 127191
	 State Code	 55
	 Balance Sheet Date	 31.03.2010

II.	 Capital raised during the year	 (Amt. in ‘000)
		    (Rs.)
	 Public Issue	 NIL
	 Rights Issue	 NIL
	 Bonus Issue	 NIL

III.	 Position of Mobilization and Deployment of Funds	 (Amt. in ‘000)
		  (Rs.)
	 Total Liabilities	 28,055
	 Total Assets	 28,055

	 Source of Funds
	 Paid-up Capital	 500
	 Equity Warrants Subscribed	 NIL
	 Reserves & Surplus	 85
	 Secured Loans	 NIL
	U nsecured Loans	 27,444
	 Deferred Tax Liability	 26

	 Application of Funds
	 Net Fixed Assets	 22,309
	 Investments	 NIL
	 Net Current Assets	 5,745
	 Misc. Expenditure	 NIL
	 Deferred Revenue Expenditure	 NIL
	 Accumulated Losses	 NIL

IV.	 Performance of Company	 (Amt. in ‘000)
		  (Rs.)
	 Turnover	 NIL
	 Total Expenditure	 797
	 Profit/(Loss) before tax	 (381)
	 Profit/(Loss) after tax	 (608)
	 Earning per Share (Basic) in Rs.	 NIL
	 Earning Per Share (Diluted) in Rs.	 NIL
	 Dividend rate %	 NIL

V.	 Generic Names of Two Principal Products/Services of Company

	 Item Code No. (ITC Code)	 Product Description
     	 420100	 Articles/Composites of Leather
	 420291	 Other Furnishing Articles 

For Anil K. Goyal & Associates.		  For and on behalf of Board of Directors 
Chartered Accountants		  Vogue Home Products Ltd.

Sd/-	 sd/-		  sd/-
(Anil K. Goyal)	 (Umesh Oberoi)		  (Sanjeev Sehgal) 
Proprietor	 Director		  Director
Membership No. 71221

Place : Gurgaon
Date  : 24th May, 2010

Additional Information Pursuant to the Provisions of Part-iv of 
Schedule vi of the Companies Act, 1956.
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Directors Report
To the Members,

Crew MAG Exports Limited	

Your Directors have pleasure in presenting their Fourth Annual 
Report of the Company together with the Audited Accounts and 
Auditors’ Report thereon for the period ended 31st March 2010. 

Financial Results

During the period under review, your company has achieved 
a turnover of Rs. 1784.98 Lacs as compare to the previous year 
Rs. 666.09 Lacs. Being initial years of commercial production 
the Company has suffered loss of Rs. 315.12 Lacs on account of 
overhead expenses. However you’re Company is in the process of 
increasing the turnover for the coming year ahead and to achieve 
the higher profits in future.

Performance Review

The Company is carrying out the business of trading and 
manufacturing all kinds of footwear, footwear components and 
fashion accessories made out of leather and non-leather materials. 
Since the Company was a Joint Venture till last year but the loss 
that took place during the continuation of JV is still having its effect 
over the present profitability of the Company but the Company 
with it new strategies and plan will be able to cope up with the 
losses and will be able to make it a profitable concern.

Dividend

Your Directors have not recommended any dividend for the 
financial year ended 31st March, 2010.

Directors

Mr. Tarun Oberoi, Director retires by rotation and being eligible 
offers himself for reappointment.

Compliance Certificate

As per the Companies (Compliance Certificate) Rules, 2001, read 
with the provisions of sub section 1 of 383A of the Companies Act, 
1956, the Company has obtained Compliance Certificate for the 
year 2009-10from M/s Nityanand Singh & Co. 

The said Compliance Certificate forms part of this report and is 
attached as annexure to this report.

Directors’ Responsibility Statement

Pursuant to sub-section (2AA) of Section 217 of the Companies Act, 
1956 it is hereby stated and confirmed that:

1. 	 in the preparation of the Annual Accounts for the financial year 
ended 31st March 2010, all applicable Accounting Standards 
have been followed along with proper explanation relating to 
material departures;

2. 	 the appropriate accounting policies have been selected and 
applied consistently and made judgments and estimates that 
are reasonable and prudent so as to give a true and fair view 
of the state of affairs as at 31st March 2010 and of the profit 
of the Company for the period ended 31st March 2010;.

3. 	 the proper and sufficient care has been taken for maintenance 
of adequate accounting records in accordance with the 
provisions of the Companies Act, 1956 for safeguarding the 
assets of the Company and for preventing and detecting fraud 
and other irregularities; and

4.  the annual accounts for the year ended 31st March 2010 have 
been prepared on a going concern basis.

Auditors

The auditors of the Company M/s Anil K. Goyal & Associates, 
Chartered Accountants hold office untill the conclusion of this 
AGM and being eligible to offer themselves for re-appointment. 
They have furnished a certificate that their appointment, if made 
shall be within the Statutory limits specified u/s 224(1B) of the 
Companies Act, 1956. The Board recommended their appointment 
for the financial year 2010-11.

The observations of the Auditors’ for the financial statements and 
all annexures forming part thereto for the financial year 2009-10 
have been explained wherever necessary in the appropriate notes 
to the Accounts and do not call for any further comments.

Public Deposits

The Company has not invited or accepted any Deposits from the 
public during the period under review.

Conservation of Energy, Technology Absorption and Foreign 
Exchange Earnings and Outgo under Section 217(1)(e) of the 
Companies Act, 1956, read with Companies (Disclosure of 
Particulars in the Report of Board of Directors) Rules, 1988.

1)	 Conservation of Energy

	 The manufacturing operations of the Company are not energy 
intensive and do not consume high level of power, however 
the Company has undertaken appropriate steps to conserve 
the energy.

2)	 Technology Absorption

	 The Company is not engaged into any technology absorption 
transaction.    

3)	 Foreign Exchange Earnings and Outgo

	 As per Note No. 15 there is a Foreign Currency Outgo during 
the period under review. The Company shall take appropriate 
initiatives and measures for the same.

Particulars of Employees

The Company has no employee in respect of whom the statement 
under section 217(2A) of the Companies Act, 1956 is required to 
be annexed.

Acknowledgement

Your Directors take this opportunity to convey their gratitude and 
sincere thanks for the unstinted co-operation & assistance, valuable 
guidance and the continued support of the Central Government, 
State Government, Customers, Bankers, and Suppliers/Vendors 
and other business partners.

Your Directors take note of sincere efforts of the dedicated 
employees at all levels who have been responsible for the growth 
of the Company.

For and on behalf of the Board
Crew MAG Exports Limited

			   Sd/-	 Sd/-
Place:  Gurgaon	 (Robin Bartholomew)	 (Rakesh Diwan)                                                               
Dated: 24th May, 2010	 Director	 Director
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Auditors’ Report
TO THE MEMBERS OF

CREW MAG EXPORTS LTD

We have audited the attached Balance Sheet of Crew MAG Exports 
Ltd, as at 31st March 2010 and also the Profit and Loss Account 
and Cash Flow Statement for the year ended on that date annexed 
thereto. These financial statements are the responsibility of the 
Company’s management. Our responsibility is to express an 
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards 
generally accepted in India. Those Standards require that we 
plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our 
audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 
issued by the Central Government of India in terms of sub-section 
(4A) of section 227 of the Companies Act 1956, we enclose in the 
Annexure a statement on the matters specified in paragraph 4 & 5 
of the said Order.

Further to our comments in the Annexure referred to above, we 
report that:
i.	 We have obtained all the information and explanations, which 

to the best of our knowledge and belief were necessary for 
the purposes of our audit;

ii.	 In our opinion, proper books of account as required by law 
have been kept by the company so far as appears from our 
examination of those books;

iii.	 The Balance Sheet and Profit and Loss Account dealt with by 
this report are in agreement with the books of account;

iv.	 In our opinion, the Balance Sheet and Profit and Loss account 
dealt with by this report comply with the accounting standards 
referred to in sub-section (3C) of section 211 of the Companies 
Act, 1956.

v.	 On the basis of written representations received from the 
directors, as on 31st March 2010, and taken on record by the 
Board of Directors, we report that none of the directors is 
disqualified as on 31st March 2010 from being appointed as a 
director in terms of clause (g) of sub-section (1) of section 274 
of the Companies Act, 1956.

In our opinion subject to notes on accounts and to the best of 
our information and according to the explanations given to us, the 
said accounts give the information required by the Companies Act, 
1956, in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in 
India:
a)	 In the case of the Balance Sheet, of the state of affairs of the 

Company as at 31st March 2010;
b)	 In the case of the Profit and Loss Account, of the Loss for the 

year ended 31st March 2010; and
c)	 In the case of Cash flow Statement of the Cash Flows for the 

year ended 31st March 2010.

For Anil K Goyal & Associates
Chartered Accountants

Sd/-
Anil K Goyal
Proprietor
M No.: 071221

Place: New Delhi
Date: 24th May, 2010

ANNEXURE TO THE REPORT OF AUDITORS

i)	 (a)	 The company has generally maintained proper records 
showing full particulars including quantitative details and 
situation of fixed assets. However no records for fixed 
assets worth of Rs. 3.64 lacs which have been capitalized 
during the year have been made available to us.

	 (b)	 In our opinion, the frequency of verification is reasonable 
having regard to the size of the company and the nature 
of its assets. No significant discrepancies were noticed on 
such verification.

	 (c)	 Based on our scrutiny of the records of the company 
and the information and explanations received by us, we 
report that during the year no fixed assets were disposed. 
Hence, the question of reporting whether the sale of any 
substantial part of fixed assets has affected going concern 
of the company does not arise. 

ii)	 (a)	 The inventory has been occasionally physically verified by 
the management during the year. 

	 (b)	 We have been unable to obtain instructions from the 
company to attend physical stock count. In consequence 
we are unable to carry out auditing procedures necessary 
to obtain adequate assurance regarding the quantities 
and conditions of inventories.

	 (c)	 On the basis of our examination there are no other 
satisfactory audit procedures that we could adopt to 
verify the existence, ownership, condition and valuation 
of the inventories of Rs. 364.44 lacs as stated in the 
Balance Sheet. Any adjustments to the figure may have a 
consequential significant effect on the result for the year 
and net assets at 31st March 2010.

iii)	 The Company has taken an interest free unsecured loan from 
its JV partners. The outstanding amount at the end of the year 
is Rs. 1173.94 Lac. The terms and conditions thereof are not 
prima facie prejudicial to the interest of the company. The 
company has not granted any loans secured or unsecured, to 
the companies, firms or other parties covered in the register 
maintained under section 301 of the Act and thereof paragraph 
4(iii) of the order is not applicable.

iv)	 In our opinion and according to the information and 
explanations provided to us, there are adequate internal 
control procedures commensurate with the size of the 
company and nature of business with regard to purchase of 
inventory and fixed assets and for the sale of goods. During 
the course of audit, we have not observed any continuing 
failure to correct major weaknesses in internal controls.

v)	 (a)	 According to the information and explanations given to us, 
in our opinion the transactions that need to be entered in 
the register maintained in pursuance of Section 301 of 
the Companies Act, 1956 have been duly entered.

	 (b)	 In our opinion and according to the information and 
explanations provided to us, the transactions made in 
pursuance of contracts or arrangements entered in the 
register maintained under section 301 of the Companies 
Act, 1956 and exceeding the value of Rs. 5,00,000/- or 
more in respect of any party during the year have been 
made at prices which are reasonable having regard to 
prevailing market prices at the relevant time.

vi)	 During the year the Company has not accepted any deposits 
from the public and therefore paragraph 4(vi) of the order is 
not applicable.

vii)	 The Company does not have a formal Internal Audit System. 
However, in our opinion, there are adequate internal control 
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procedures commensurate with the size of the company and 
the nature of its business.

viii)	 The company is in the process of maintaining the cost records 
as per the requirement of clause (d) of sub – section (1) of 
Section 209 of the Companies Act, 1956.

ix)	 In our opinion and according to the information and 
explanations provided to us, the company is regular in 
depositing with appropriate authorities undisputed statutory 
dues including provident fund, income tax, service tax and 
other statutory dues applicable to it except TDS. There are 
arrears of TDS of Rs.2.81 lacs as outstanding statutory dues 
as at 31st March 2010 for a period of more than six months 
from the date they became payable. As explained to us, there 
are no disputed dues of sales tax, income tax, customs duty, 
wealth tax, service tax, excise duty and cess that have not 
been deposited on account of any dispute.

x)	 The company was incorporated on 17th November 2006 
since a period of five years has not elapsed since the date 
of incorporation as at the balance sheet date, we are of the 
opinion that no comment is required under clause (x) of para 4 
of the Order regarding the erosion of 50% or more of net worth 
and cash losses in the current and immediately preceding 
financial year. Though the companies net worth stands fully 
eroded & until any significant steps to restructure is not done, 
its existence could be at risk.

xi)	 According to the records of the company examined by us and 
the information and explanations given to us, the Company 
has not defaulted in repayment of dues to any financial 
institutions or bank.

xii)	 The company has not granted any loans and advances on the 
basis of security by way of pledge of shares, debentures and 
other securities and therefore paragraph 4(xii) of the Order is 
not applicable.

xiii)	 In our opinion, and to the best of our information and 
according to the explanations provided by the management, 
we are of the opinion that the company is neither a Chit Fund 
nor a nidhi / mutual benefit society. Hence, in our opinion, the 
requirements of para 4 (xiii) of the Order do not apply to the 
company.

xiv)	 According to the informations and explanations given to us 
by the management, the company is not dealing or trading in 

shares, securities, and or debentures and other investments. 
Hence, in our opinion, the requirements of para 4 (xiv) of the 
Order do not apply to the company.

xv)	 According to the records of the company and the information 
and explanations provided by the management, the company 
has not given any guarantee for loans taken by others from 
banks or financial institutions. 

xvi)	 The company has availed term loans from a bank/financial 
institutions. According to the information and explanation 
given and in our opinion these term loans were applied for 
the purpose for which the loans were obtained.

xvii)	According to the information and explanations given to us 
and on an overall examination of the balance sheet of the 
company, we report that no funds raised on short term basis 
have been used for long term investment by the company.

xviii)	According to the records of the company and the information 
and explanations provided by the management, the company 
has made any preferential allotment of shares to parties and 
companies covered in the register maintained under section 
301 of the Act.

xix)	 According to the records of the company, the company has 
not issued any debentures.

xx)	 According to the information and explanations given to us, the 
company has not raised any money by public issues during the 
period covered by our audit report.

xxi)	 Based upon the audit procedures performed and information 
and explanations provided by the management, we report that 
no fraud on or by the company has been noticed or reported 
during the course of our audit.

For Anil K Goyal & Associates
Chartered Accountants	

Sd/-
Anil K Goyal		
Proprietor
M No.: 071221

Place: New Delhi
Date: 24th May, 2010
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Corporate Identity No.	 :	 U74999DL2006PLC155621

Nominal Capital		  :	 Rs. 7,00,00,000/-

Paid up Capital		  :	 Rs. 1.55,00,000/-

					   

To,

The Members
Crew Mag Exports Limited,
624, Jaina Tower-1,
District Centre, Janakpuri
New Delhi-110058.

We have examined the registers, records, books and papers of 
Crew Mag Exports Limited (the Company) New Delhi as required to 
be maintained under the Companies Act, 1956, (the Act) and the 
rules made thereunder and also the provisions contained in the 
Memorandum and Articles of association of the Company for the 
year ended on 31st March, 2010 (financial year). In our opinion and 
to the best of our information and according to the examinations 
carried out by us and explanations furnished to us by the Company, 
its officers and agents, we certify that in respect of the aforesaid 
financial year:

1.	 The Company has kept and maintained all registers as stated 
in Annexure ‘A’ to this Certificate, as per the provisions of the 
Act and rules made thereunder and all entries therein have 
been duly recorded.

2.	 The Company has duly filed the forms and returns as stated 
in Annexure ‘B’ to this Certificate, with the Registrar of 
Companies, Regional Director, Central Government, Company 
Law Board or other authorities within the time prescribed 
under the Act and the rules made thereunder except as 
under

	 •	 The company did not filed Form 23AC, ACA, 20B and 66 
for the year ending on 31.03.2009.

	 •	 Did not filed form 23 for registration of special resolution 
passed in EOGM held on 27.04.2009

	 •	 Filed form 18 for change of registered office on 
19.05.2010.

3.	 The Company being a Public Limited Company, comments is 
not required.

4.	 The Board of Directors duly met eight times on 04.04.2009, 
25.05.2009, 29.05.2009, 16.06.2009, 16.09.2009, 25.11.2009, 
03.12.2009 and 31.03.2010 in respect of which meetings 
proper notices were given and proceedings were properly 
recorded and signed including the circular resolutions passed 
in the Minutes book maintained for the purpose.

5.	 The Company was not required to close its registers of 
members or debenture holders during the year. 

6.	 The Annual General Meeting for the financial year ended on 
31st March, 2009 was held on 22nd September, 2009, after 
giving due notice to the members of the Company and the 
resolutions passed thereat were duly recorded in the Minutes 
Book maintained for the purpose.

7.	 One Extra Ordinary General Meeting was held on 27.04.2009 
after giving due notice to the members of the company and 

the resolution passed thereat were duly recorded in the 
minutes book maintained for the purpose.

8.	 The Company has not advanced any Loans to its directors and 
/ or Persons or Firms or Companies referred in Section 295 of 
the Companies Act, 1956.

9.	 The Company has duly complied with the provisions of 
Section 297 of the Act, in respect of contracts specified in that 
section.

10.	 The Company has made necessary entries in the register 
maintained under Section 301 of the Act.

11.	 The Company has obtained necessary approvals of the Board 
of Directors and Members under Section 314 of the Act.

12.	 The Company has not issued duplicate Share certificates 
during the financial year.

13.	 The Company has:

	 i.	 Delivered the entire share certificates on lodgment 
thereof for transfer in accordance with the provision of 
the act.

	 ii.	 Not deposited any amount in a separate Bank account as 
no dividend was declared during the financial year. 

	 iii.	 Not posted any warrants to any member of the Company 
as no dividend was declared during the financial year.

	 iv.	 Was not required to transfer any amounts to Investor 
Education and Protection Fund as there were no amounts 
in unpaid dividend account, application money due for 
refund, matured deposits, matured debentures and 
interest accrued thereon which have remained unclaimed 
or unpaid for a period of seven years.

	 v.	 Duly complied with the requirements of the Section 217 
of the Act.

14.	 The Board of Directors of the Company is duly constituted. 
Mr. Rakesh Diwan regularized as director of the company. 
Necessary form has been filed in this regard.

15.	  The Company has not appointed any Managing Director/
Manager/Whole time Director during the financial year.

16.	 The Company has not appointed any Sole selling agents during 
the financial year.

17.	 The Company was not required to obtain any approvals of 
the Central Government, Company Law Board, Regional 
Director, Registrar of Companies and/or such other authorities 
prescribed under the various provisions of the Act during the 
financial year.

18.	 The directors have disclosed their interest in other firms / 
companies to the Board of Directors pursuant to the provisions 
of the Act and rules made thereunder.

19.	 The Company has not issued any shares, debentures or other 
securities during the financial year. 

20.	 The Company has not bought back shares during the financial 
year.

21.	 Since the Company has not issued any Debentures or Preference 
share capital, there was no redemption of preference shares 
or Debentures during the financial year.

Compliance Certificate
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22.	 There were no transactions necessitating the Company to 
keep in abeyance the right to dividend, right shares and bonus 
shares pending registration of transfer of shares.

23.	 The Company has not invited / accepted any deposits including 
any unsecured loans falling within the purview of Section 58A/ 
58 AA during the financial year.

24.	 The Company has not made any borrowing during the financial 
year ended on 31st March, 2009 and hence provisions of 
Section 293(1) (d) of the Act do not apply.

25.	 The Company has not made any loans or advances or 
given guarantee or provided any securities to other bodies 
corporate.

26.	 The Company has not altered the provisions of Memorandum 
with respect to the situation of registered office from one 
state to another during the financial year under scrutiny.

27.	 The Company has not altered the provisions of the 
Memorandum with respect to objects of the Company during 
the year under scrutiny. 

28.	 The Company has not altered the provisions of the 
Memorandum with respect to name of the Company during 
the year under scrutiny. 

Annexure A

Registers as maintained by the Company

1	 Books of Accounts u/s 209.

2	 Minutes Books u/s 193 for Board & Shareholders Meetings ( separately)

3	 Register of Members u/s 150 and index of Member u/s 151.

4	 Register of Particulars of Contracts in which Directors are interested u/s 301.

5	 Register of Directors, Managing Director, Manager and Secretary u/s 303.

6	 Register of Directors’ shareholding u/s 307.

7	 Register of Share Transfer U/s 108

8	 Register of Share Application and Allotment.

Annexure B

Forms and Returns as filed by the Company with Registrar of Companies, Regional Director, Central Government or other authorities 
during the financial year ending on 31st March, 2010.

S. 
No.

Form No./return Filed under Section For Date of filing Whether filed 
within prescribed 

time

If delay in filing 
whether requisite 
additional fee paid

1 Form-32 303(2) Regularisation of 
Mr. Rakesh Diwan

05.10.2009 Yes N.A.

29.	 The Company has not altered the provisions of the 
Memorandum with respect to share capital of the Company 
during the financial year under scrutiny. 

30.	 The Company has not altered its Articles of association during 
the financial year.

31.	 There was/ were no prosecution initiated against or show 
cause notices received by the Company and no fines or 
penalties or any other punishment imposed on the Company 
during the financial year, for the offences under the Act. 

32.	 The Company has not received any money from its employees 
during the financial year.

33.	 The Company has not deducted and deposited Employee’s 
and employer’s contribution to the Provident Fund as Section 
418 of the Act is not applicable to the Company.

For NITYANAND SINGH & CO.
COMPANY SECRETARIES

Sd/-
Place : New Delhi	 NITYANAND SINGH
Date : 24.05.2010	 C.P. No. 2388
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Balance Sheet as at March 31, 2010

Schedule  Amount (Rs.) 
March 31, 2010

 Amount (Rs.) 
March 31, 2009

SOURCES OF FUNDS 

SHAREHOLDERS FUNDS 

Share Capital 1  15,500,000  15,500,000 

Reserves & Surplus 2  (40,458,774)  (8,919,408)

LOAN FUNDS 

Secured Loan 3  878,951  964,340 

Unsecured Loan 4  117,394,191  66,966,048 

Deferred Tax Liability (Net)  202,417 

    TOTAL  93,314,368  74,713,397 

APPLICATION OF FUNDS 

FIXED ASSETS 5

Gross Block  7,644,216  5,895,299 

Less : Depreciation  1,094,171  763,135 

Net Block  6,550,045  5,132,164 

Deferred Tax Assets (Net)  23,799,214  – 

CURRENT ASSETS, LOANS & ADVANCES 

Inventories 6  36,443,809  20,553,183 

Sundry Debtors 7  5,500,659  3,555,794 

Cash & Bank Balances 8  2,220,616  342,803 

Loans & Advances 9  56,995,803  36,346,273 

 101,160,886  60,798,052 

LESS: CURRENT LIABILITIES PROVISIONS 

Current Liabilities 10  37,556,176  23,719,877 

Provisions  639,600  – 

 38,195,776  23,719,877 

NET CURRENT ASSETS  62,965,110  37,078,175 

MISCELLANEOUS EXPENDITURE 

Pre–operative Expenses 11  –  32,503,058 

    TOTAL  93,314,368  74,713,397 

Significant Accounting Policies and Notes forming part of the Accounts 16  (0)

The Schedules referred to above form an integral part of the Balance Sheet 

Cash Flow Statement

As per our report of even date attached

For Anil K. Goyal & Associates		  For and on behalf of the Board
Chartered Accountants		  Crew Mag Exports Limited

Sd/-	 Sd/-		  Sd/-
(Anil K. Goyal)	 (Tarun Oberoi)		  (Rakesh Diwan)
Proprietor	D irector		D  irector
Membership No. 71221

Place: Gurgaon
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Profit and Loss Account For the Period Ended March 31, 2010

SCHEDULE  Amount (Rs.) 
March 31, 2010

 Amount (Rs.) 
March 31, 2009

INCOME 

Income from Operations 12  178,497,506  66,608,520 

Increase in Stocks 13  15,890,626  18,762,248 

    TOTAL  194,388,132  85,370,768 

EXPENDITURE 

Material Manufacturing & Others 14  157,098,582  81,711,733 

Personnel, Administration & Selling 15  56,396,233  14,483,580 

Interest & Finance Charges  829,042  125,355 

Pre–Operative Expenses W/off  32,503,058  8,125,765 

Depreciation (Refer Note No. 6)  3,075,143  3,064,184 

    TOTAL  249,902,059  107,510,617 

Profit Before Taxation  (55,513,928)  (22,139,849)

Less: Provision for Taxation  –  – 

Less: Fringe Benefit Tax  –  30,507 

Less/(Add): Deferred Tax Liability  (24,001,631)  202,417 

Profit After Taxation  (31,512,295)  (22,372,773)

Add : Prior Period Adjustments  27,071  – 

Add : Balance brought forward from previous year  (23,919,408)  (1,546,635)

Balance Transferred to Balance Sheet  (55,458,774)  (23,919,408)

Significant Accounting Policies and Notes forming part of the Accounts 16

The Schedules referred to above form an integral part of the Profit and Loss 
Account 

As per our report of even date attached

For Anil K. Goyal & Associates		  For and on behalf of the Board
Chartered Accountants		  Crew Mag Exports Limited

Sd/-	 Sd/-		  Sd/-
(Anil K Goyal)	 (Tarun Oberoi)		  (Rakesh Diwan)
Proprietor	D irector		D  irector
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010
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As per our report of even date attached

For Anil K. Goyal & Associates		  For and on behalf of the Board
Chartered Accountants		  Crew Mag Exports Limited

Sd/-	 Sd/-		  Sd/-
(Anil K Goyal)	 (Tarun Oberoi)		  (Rakesh Diwan)
Proprietor	D irector		D  irector
Membership No. 71221

Place: Gurgaon

Amount (Rs.)
March 31, 2010

Amount (Rs.) 
 March 31, 2009 

A. Cash flow from operating activities:

Net (loss)/profit before tax but after exceptional/extraordinary items  (55,513,928)  (22,139,849)

Adjustments for:

Depreciation  3,075,143  3,064,183 

Interest Expense  829,042  125,355 

Deferred revenue expenditure written off  32,503,058  8,125,765 

Operating profit before working capital changes  (19,106,685)  (10,824,546)

Adjustments for changes in working capital :

– (INCREASE)/DECREASE in Sundry Debtors  (1,944,865)  935,359 

– (INCREASE)/DECREASE in Other Receivables  (20,649,529)  (8,012,930)

– (INCREASE)/DECREASE in Inventories  (15,890,626)  (18,762,248)

– INCREASE/(DECREASE) in Trade and Other Payables  14,475,899  19,126,310 

Cash generated from operations  (43,115,806)  (17,538,055)

 – Fringe Benefit Tax  –  (30,507)

Net cash from operating activities  (43,115,806)  (17,568,562)

B. Cash flow from Investing activities:

Purchase of fixed assets  (2,512,052)  (1,643,799)

Pre Operative Expenses  –  – 

Net cash used in investing activities  (2,512,052)  (1,643,799)

C. Cash flow from financing activities:

Proceeds form fresh issue of Share Capital (including Share Premium )  –  – 

Proceeds from long term borrowings  (85,389)  964,340 

Proceeds from short term borrowings  48,420,102  18,211,177 

Interest Paid  (829,042)  (125,355)

Net cash used in financing activities  47,505,671  19,050,162 

Net Increase/(Decrease) in Cash & Cash Equivalents  1,877,813  (162,199)

Cash and cash equivalents as at 01.04.2009  342,803  505,002 

Cash and cash equivalents as at 31.03.2010  2,220,616  342,803 

Cash and cash equivalents comprise

Cash, Cheques & Drafts (in hand) and Remittances in Transit  42,504  71,359 

Balance with Banks  2,178,112  271,444 

Cash and cash equivalents as at 31.03.2010  2,220,616  342,803 

Notes :

1 The above Cash flow statement has been prepared under the indirect method setout in AS–3 issued by the Institute of Chartered 
Accountants of India.

2 Figures in brackets indicate cash outgo.

Cash Flow Statement For The Period Ended March 31st, 2010
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 Amount (Rs.) 
March 31, 2010

Amount (Rs.) 
March 31, 2009

SCHEDULE : 1

SHARE CAPITAL 

AUTHORISED SHARE CAPITAL 

70,00,000 Equity Share of Rs.10/– each  70,000,000  70,000,000 

    TOTAL  70,000,000  70,000,000 

ISSUED, SUBSCRIBED AND PAIDUP 

15,50,000 Equity Share of Rs. 10/– each fully paid up.  15,500,000  15,500,000 

    TOTAL  15,500,000  15,500,000 

SCHEDULE : 2

RESERVE & SURPLUS 

Security Premium  15,000,000  15,000,000 

Surplus in Profit & Loss Account  (55,458,774)  (23,919,408)

    TOTAL  (40,458,774)  (8,919,408)

SCHEDULE : 3

SECURED LOAN 

Term Loan from HDFC & Tata Finance 

(Secured against Hypothecation of Vehicle)  878,951  964,340 

878,951  964,340 

SCHEDULE : 4

UNSECURED LOAN 

Crew BOS Products Ltd  104,550,374  46,412,534 

Leather Crafts (India) P. Ltd  12,843,816  20,553,514 

    TOTAL  117,394,191  66,966,048

Schedules Forming Part of the Balance Sheet
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 Amount (Rs.) 
March 31, 2010

Amount (Rs.) 
March 31, 2009

SCHEDULE : 6
INVENTORIES 
(As Taken, valued and certified by the Management) 
Finished Goods  36,443,809  20,553,183 

 36,443,809  20,553,183 

SCHEDULE : 7
SUNDRY DEBTORS 
(Unsecured, Considered Good) 
Debts Outstanding for a period exceeding six months  –  – 
Other Debts  5,500,659  3,555,794 

 5,500,659  3,555,794 

SCHEDULE : 8
CASH & BANK BALANCES 
Cash in Hand  42,504  71,359 
Bank Balances  2,178,112  271,444 
    TOTAL  2,220,616  342,803 

SCHEDULE : 9
LOAN & ADVANCES 
(Unsecured, Considered good) 
Advance Recoverable in Cash or in Kind or for value to be received  102,000  116,900 
Advance Against Land  27,900,000  27,900,000 
Rent Advance  3,263,625  1,493,625 
Advance to Suppliers  2,018,914  1,867,634 
Security Deposit  –  3,000 
Prepaid Expenses  87,939  146,436 
Duty Drawback Receivable  5,464,921  4,266,858 
Crew Ror Products Ltd – Associated Company  16,704,267  – 
Input Tax  1,454,136  551,819 
    TOTAL  56,995,803  36,346,273 

SCHEDULE : 10
CURRENT LIABILITIES & PROVISIONS 
Credit Balance in Current Account  2,602,386  1,692,651 
Sundry Creditors  31,851,585  19,597,265 
Other Liabilities  3,102,205  2,429,961 
Provisions  639,600  – 
    TOTAL  38,195,776  23,719,877 
SCHEDULE : 11
PRE–OPERATIVE EXPENSES  –  32,503,058 

–  32,503,058 

SCHEDULE : 12
INCOME FROM OPERATIONS 
Export Sales  129,208,838  58,300,818 
Local Sales  30,589,855  1,586,629 
Duty Drawback  14,670,608  6,060,983 
Job Work Receipts  4,028,205  660,090 
    TOTAL  178,497,506  66,608,520 

Schedules Forming Part of the Balance Sheet
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 Amount (Rs.) 
March 31, 2010

Amount (Rs.) 
March 31, 2009

SCHEDULE : 13
INCREASE/ DECREASE (–) IN STOCKS 
Closing Stock 
Finished Goods  36,443,809  20,553,183 
Less: Opening Stock 
Finished Goods  20,553,183  1,790,935 
    TOTAL  15,890,626  18,762,248 

SCHEDULE : 14
MATERIAL, MANUFACTURING & OTHERS 
Raw Material Consumed  151,707,514  38,739,883 
Consumables Stores  128,725  175,973 
Finished Goods Purchased  –  39,098,793 
Fabrication and Processing  1,219,283  1,847,710 
Freight Inward  1,438,401  1,130,692 
Testing Report Charges  84,718  26,192 
Power and Fuel  2,075,485  413,378 
Discount, Rebates and Claims  444,456  279,112 
    TOTAL  157,098,582  81,711,733 

SCHEDULE : 15
PERSONNEL, ADMINISTRATION & SELLING 
Wages, Salary & Bonus  19,421,787  4,242,960 
Staff Welfare Expenses  1,165,717  363,952 
Rent  3,967,629  861,348 
Contribution to PF & ESI  2,175,647 502926
Freight Outward and Packaging  15,229,687 4226909
Travelling & Conveyance  3,370,462  1,860,127 
Courier Charges  1,146,020  189,432 
Fees & Subscriptions  36,500  695,947 
Security Charges  917,556  223,998 
Printing & Stationery  280,818  105,655 
Professional Charges  1,353,934  216,516 
Business Promotion  244,807  5,306 
Commission  2,746,163  300,000 
Miscellaneous Expenses/ General Expenses  99,835  96,145 
Insurance  138,841  – 
Rates & Taxes  33,115  – 
Exchange Rate Fluctuation  1,404,942  – 
Telephone Expenses  614,110  49,617 
Repair and Maintenance  1,949,392  454,478 
Audit Fees  99,270  88,264 
    TOTAL  56,396,233  14,483,580 

Schedules Forming Part of the Balance Sheet



Annual Report 2009-10  |  93

CREW MAG Exports Ltd.

SCHEDULE 16

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 

A.	 SIGNIFICANT ACCOUNTING POLICIES

	 1	 Basis of Accounting

		  The Financial Statement are prepared on accrual basis under the historical cost convention in accordance with applicable 
Accounting Standards issued by The Institute of Chartered Accountants of India and relevant presentational requirements of the 
Companies Act, 1956.

	 2	 Revenue Recognition

		  Sales are recognized upon the transfer of significant risks and rewards of ownership to the customers. Cost of samples developed 
and supplied is recognized on accrual basis net of recoveries. 

	 3	 Fixed Assets

		  Fixed Assets are stated at actual cost of acquisition inclusive of taxes, duties, freight and any directly attributable cost of bringing 
the assets to their working condition for intended use.

		  Fixed Assets are reviewed for impairment on each balance sheet date, in accordance with the accounting standard AS 28 issued 
by The Institute of Chartered Accountants of India. 

	 4	 Depreciation

		  Depreciation on fixed assets is provided on the WDV Method at the rates and in the manner prescribed in Schedule XIV of the 
Companies Act, 1956. 

	 5	 Inventories

		  a.	 Raw materials are valued at weighted average cost.

		  b.	 Semi finished goods are valued at cost up to estimated stage of process.

		  c.	 Finished Goods are valued at lower of cost and net realizable value. 

	 6	 Foreign Exchange Transactions

		  Transactions in foreign currencies are recorded at the rate prevailing on the date of the transactions. Monetary items are 
translated at the exchange rates prevailing at the end of the year and the gain/loss arising on such translation is credited /
charged to the profit and loss account. 

		  In case of Forward Exchange Contract, the cost of contract is amortized over the period of contract. Any profit or loss arising on 
the cancellation or renewal of a forward exchange contract is recognized as income or expense for the year, except in case of 
forward exchange contract relating to liabilities incurred for acquiring fixed assets from outside India, in which case, such profit 
or loss is adjusted in the cost of fixed assets.

	 7	 Retirement Benefits

		  The company’s contribution to defined contribution schemes such as provident fund and family pension fund are charged to the 
profit and loss account as incurred. Provision for liabilities in respect of gratuity & leave encashment benefit are made on accrual 
basis and charged to profit and loss account.

		  The company does not have any employee on its role based on which the Retirement Benefits are not applicable and hence not 
provided.

	 8	 Taxation

		  Current Tax           

		  Provision for current tax is computed on the basis of tax payable on estimated taxable income and fringe benefit computed in 
accordance with the applicable provisions of Income Tax Act 1961, after considering the benefit available under the said Act. 

		  Deferred Tax

		  In accordance with Accounting Standard -22 “Accounting for Taxes on Income”, issued by the Institute of Chartered Accountants 
of India, the deferred tax for timing differences between the book and tax profits for the year is accounted for using the tax rates 
and laws that have been enacted or substantially enacted as of the balance sheet date.

		  Deferred Tax Assets arising from temporary timing differences are recognized to the extent there is reasonable certainty that the 
asset can be realized in future.   

	 9	 Export Benefits

		  Export benefits i.e. duty drawback is accounted for on accrual basis.

Schedules Forming Part of the Balance Sheet
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Schedules Forming Part of the Balance Sheet

	 10.	 Prior Period Items

		  Income and Expenses which arise in the current year as a result of errors or omission in the preparation of financial statements 
of one or more prior periods are shown as prior periods adjustments expect rebate & discount which are accounted for by the 
Company in the year of acceptance thereof.

B.	 NOTES TO THE ACCOUNTS.

	 1.	 In the opinion of the board of directors the current assets, loan and advances have a value on  realization in the ordinary course 
of business at least equal to the amount at which they are stated in the Balance Sheet and provision for all known liabilities have 
been made.

	 2.	 The various Debit & Credit balances are subject to confirmation.

	 3.	 The Company has not received information from vendors regarding their status under Micro, Small & Medium enterprises 
development Act, 2006 and hence disclosure related to amounts unpaid as at the year end together with interest paid/payable 
under this Act have not been given.

	 4.	 The Company has received the machinery from its Holding Company M/s. Crew B.O.S. Products Limited for set up the project. 
The Written Down Value of the fixed assets located in Chennai as at 01/04/2009 is Rs. 142.41 lacs. The Company has charged 
depreciation for the use of said machineries. Depreciation of Rs. 30.75 lacs includes 19.81 lacs being depreciation charged for 
the use of said machineries.

	 5.	 Bank balances includes the balance of Indian Overseas Bank of Rs. 7,398, in which there is no transaction during the financial 
year 2009-10.The company has not received any statement from the bank and any charges, if any, debited by the bank will be 
accounted for upon receipt of the bank statement.

	 6.	 Pre-operative expenses of Rs. 32.50 lacs have been written off during the year as per Accounting Standard 26 ‘Intangible Assets’ 
issued by the ‘Institute of Chartered Accountants of India’.

	 7.	 Company had paid an advance of Rs. 2.79 crore to Mahindra Industrial Park Limited against lease hold land during the year 2009-
10. However no document was made available to us regarding the current status of the same during the current year.

	 8.	 Joint Venture Agreement with Leather Craft India (P) Limited has already been discontinued since April – 2009. However no 
formal document for the same have been made available to us. All balances lying in the accounts of Leather Craft India (P) 
Limited as at 31/03/2010 are subject to pending settlement.

	 9.	 Provision for leave encashment for Rs. 6.40 lacs have been made during the year on estimated basis.

	 10.	 No provision for Gratuity has been made in the books during the current year.

	 11.	 During the year company has made scrap/seconds sales of Rs. 39.43 lacs. No Vat has been charged against the same. There is a 
contingent liability of approx Rs. 4.93 lacs against the same which have not been provided for in the books. 

	 12.	 Audit Fees (including service tax) :	 Amount in Rs

Particulars For the  
year Ended  

March 31, 2010

For the  
year Ended  

March 31, 2009
Audit Fee 90,000.00 80,000.00
Service Tax                               9,270.00 8,264.00
TOTAL 99,270.00 88,264.00

	 13.	 Deferred Tax Liability as at 31st March 2010, comprises the following	 Amount in Rs.

 For the year ended 31st March 2010 For the year ended 31st March 2009
Timing Difference on account of Deferred Tax 

Assets
Deferred Tax 

Liability 
Deferred Tax 

Assets
Deferred Tax 

Liability 
a) Deprecation  668545.00 –  – 202417.00
b) Business Losses 15376734.00 –  –
c) Others  7750855.00 –  –
Total  23796134.00 –  – 202417.00
Net Deferred Tax Assets / Liability  23796134.00 –  – 202417.00
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	 14.	 Related Party Disclosures :

		  Related Party Disclosures, as required by AS - 18 “Related Party Disclosure” are given below Related Party Disclosure :

(Amount in Lakhs)

Name of the Party Nature of Relationship Nature of Transaction For the  
Year Ended  

March 31, 2010 

For the  
Year Ended  

March 31, 2009
Crew B.O.S. Products Ltd., Associated Company Capital Contribution 155.55 155.55

Advance 892.88 464.12
Reimbursement of Expenses 20.14  
Sales 122.45  
Purchase 254.94 21.95

Leather Craft India Pvt Ltd., Associated Company Capital Contribution 149.45 149.45
Rent Deposit 0.00 –12.00
Finished Goods Purchases 0.00 390.98
Fixed Assets 0.00 0.28
Advance 147.02 205.53

Crew ROR Products Ltd., Associated Company Sales 183.40 –
Advances/Reimbursement 
of Expenses

                        
16.36

People Bank Relative of Director Professional Services 4.90 –

	 15.	 Additional Information pursuant to paragraph 3,4C & 4D of part II of Schedule VI of the Companies Act, 1956.

		  A.	 Licensed and Install capacity and Production: (As certified by the Management)

			   Licensed & Installed Capcity and Production (As certified by the Management)

Description Current / Previous  Year 
Licensed Capacity 

Current / Previous  Year 
Installed Capacity 

Current Year Production 
(Qty In No- Pairs ) 

Previous Year Production 
(Qty In No Pairs ) 

Foot Wear 750000 Pairs Not Ascertainable 251037 49116

		  B.	 Raw Material Consumed :

			   Raw Materail Consumed

Product Unit  Consumption 
Current Year

Consumption 
Previous Year

Consumption 
Previous Year

  Qty Amount Qty Amount
Leather Sq. Meter 59636 74336682 23042 18982543
Fabrics 43656 12136601 16868 3099191
Others Nos  65234231  16658150
Total   151707514  38739883

		  C.	 Composition of Raw Materials  consumed : 

			   Composition of Raw Material Consumed

Particulars % Value (Rs.)
Indigenous 83.16 126158264
Imported 16.84 25549251
Total 100.00 151707514

		  D.	 Statement of Sales & Closing Stock of Finished Goods of Manufacturing items :

			   Statement of Opening Stock, Sales & Closing of Finished Goods of Manufacturing Items

Items Units Opening Stock Manufactured Turnover Closing Stock
Current Year Current Year Current Year Current Year

Qty Amount Qty Qty Amount Qty Amount
Foot Wear Pairs 9332 6048640 251037 250665 159798693 9704 5336865

Total   6048640   159798693  5336865

			   *Stock figures are not verified in absence of  proper records.

Schedules Forming Part of the Balance Sheet
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		  E.	 Expenditure in Foreign Currency :

Particulars 2009-10 2008-09
Raw – Material 25549251 2484665
Repair & Maintenance - 137854
Traveling Expenses 872188 488801

		  F.	 Earning in Foreign Currency :

Earnings 2009-10 2008-09
Export Sales (FOB) 129208838 58155096

	 16.	 During the year a new associated company “Crew Ror Products Ltd” has been incorporated which is also wholly owned subsidiary 
of “Crew B.O.S. Products Ltd”. All the Fixed Assets and Stocks lying as on 31/03/2010 in the books of Crew Mag Exports Ltd have 
been transferred to Crew Ror Products Ltd w.e.f. 01/04/2010. 

	 17.	 The corresponding figures of previous year have been regrouped / rearranged wherever necessary.

	 18.	 The figure has been rounded off to the nearest rupees.

For Anil K. Goyal & Associates		  For and on behalf of the Board
Chartered Accountants		  Crew Mag Exports Limited

Sd/-	 Sd/-		  Sd/-
(Anil K. Goyal)	 (Tarun Oberoi)		  (Rakesh Diwan)
Proprietor	D irector		D  irector
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE 
I.	 Registration Details
	 Registration No.	 155621
	 State Code	 55
	 Balance Sheet Date	  31.03.2010
II.	 Capital raised during the year	 (Amt. in ‘000)
	 (Rs.)
	 Public Issue	  NIL
	 Rights Issue	  NIL
	 Bonus Issue	  NIL
III.	 Position of Mobilization and Deployment of Funds	 (Amt. in ‘000)
	 (Rs.)
	 Total Liabilities	 93,314
	 Total Assets	 93,314
	 Source of Funds
	 Paid-up Capital	  15,500
	 Equity Warrants Subscribed	 NIL
	 Reserves & Surplus	  (40,459)
	 Secured Loans	  979
	 Unsecured Loans	 1,17,394
	 Deferred Tax Liability 	  NIL
	 Application of Funds
	 Net Fixed Assets	  6,550
	 Investments	  NIL
	 Net Current Assets	  62,965
	 Misc. Expenditure 	  NIL
	 Deferred Tax Asset (Net)	 23,799
IV.	 Performance of Company 	 (Amt. in ‘000)
 	 (Rs.)
	 Turnover	 178,498
	 Total Expenditure	  249,902
	 Profit/(Loss) before tax	  (55,514)
	 Profit/(Loss) after tax	  (31,512)
	 Earning per Share (Basic) in Rs.	  NIL
	 Earning Per Share (Diluted) in Rs.	 NIL
	 Dividend rate %	 NIL
V.	 Generic Names of One Principal Products/Services of Company
	 Item Code No. (ITC Code)	 Product Description
	 640320	 Leather Footwear

Additional Information Pursuant To The Provisions Of Part-IV Of 
Schedule Vi Of The Companies Act, 1956.

For Anil K. Goyal & Associates		  For and on behalf of the Board
Chartered Accountants		  Crew Mag Exports Limited

Sd/-	 Sd/-		  Sd/-
(Anil K. Goyal)	 (Tarun Oberoi)		  (Rakesh Diwan)
Proprietor	D irector		D  irector
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010
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Directors’ Report
Dear Members

Centre of Excellence in Design Limited

Your Directors have pleasure in presenting Third Annual Report of 
the Company together with the Audited Accounts and Auditors’ 
Report thereon for the period ended 31st March 2010. 

Operational & Financial Review

During the period under review, your Company has achieved a 
turnover of Rs. 190.82 lacs. The main business of the Company 
is trading of leather and non-leather fashion accessories and 
products. Since these are the initials years of commercial 
production, the Company has suffered Loss of Rs.135.36 lacs on 
account of increase of cost of production due to high inflation. The 
Company has reviewed the situation and accordingly planned the 
future growth. 

Dividend

No Dividend has been recommended for the financial year ending 
on 31st March, 2010.

Directors

Mr. Gautam Nair, Director retires by rotation and being eligible 
offers himself for reappointment.

Compliance Certificate

As per the Companies (Compliance Certificate) Rules, 2001, read 
with the provisions of sub section 1 of 383A of the Companies 
Act, 1956, the Company has obtained Compliance Certificate for 
the year 2009-10 from M/s Nityanand Singh & Co, a Practicing 
Company Secretary. 

Directors Responsibility Statement

Pursuant to sub-section (2AA) of Section 217 of the Companies Act, 
1956 it is hereby stated and confirmed that:

In the preparation of the Annual Accounts for the financial year 1.	
ended 31st March 2010 all applicable Accounting Standards 
have been followed along with proper explanation relating to 
material departures;

The appropriate accounting policies have been selected and 2.	
applied consistently and made judgments and estimates that 
are reasonable and prudent so as to give a true and fair view 
of the state of affairs as at 31st March 2010 and of the profit of 
the Company for the period ended 31st March 2010;

The proper and sufficient care has been taken for maintenance 3.	
of adequate accounting records in accordance with the 
provisions of the Companies Act, 1956 for safeguarding the 
assets of the Company and for preventing and detecting fraud 
and other irregularities;

The annual accounts for the year ended 314.	 st March 2010 have 
been prepared on a going concern basis.

Auditors

M/s Anil K. Goyal & Associates., Chartered Accountants, New Delhi, 
the retiring Auditor and being eligible, offered themselves for re-
appointment. The Director recommended their re-appointment. 
They have furnished a certificate that their appointment, if made 
shall be within the statutory limits specified u/s 224(1B) of the 
Companies Act, 1956.

The observations of the Auditor in the Auditors Report is explained 
wherever necessary in the appropriate notes to the accounts.

Public Deposits

The Company has not invited or accepted any Deposits from the 
public during the period under review.

Conservation of Energy, Technology Absorption and Foreign 
Exchange Earnings and Outgo under Section 217 (e) of the 
Companies Act, 1956, read with Companies (Disclosure of 
Particulars in the Report of Board of Directors) Rules, 1988

1.	 Conservation of Energy 

	 The manufacturing operations of the Company are not energy 
intensive and do not consume high level of power, however 
the Company has undertaken appropriate steps to conserve 
the energy.

2.	 Technology Absorption 

	 The Company is not engaged into any technology absorption 
transaction. 

3.	 Foreign Exchange Earnings and Outgo 

	 There is no information to be provided under the captioned 
head as there is no Foreign Exchange Earnings and outgo 
during the period under review. The Company shall take 
appropriate initiatives and measures for the same. 

Particulars of Employees

The Company has no employee in respect of whom the statement 
under section 217(2A) of the Companies Act, 1956 is required to 
be annexed.

Acknowledgement

Your Directors take this opportunity to convey their gratitude and 
sincere thanks for the unstinted co-operation & assistance, valuable 
guidance and the continued support of the Central Government, 
State Government, Customers, Bankers, and Suppliers/Vendors 
and other business partners.

Your Directors take note of sincere efforts of the dedicated 
employees at all levels who have been responsible for the growth 
of the Company.

			   For and on behalf of the Board
			   For Centre of Excellence in Design Ltd. 

			   Sd/-	 Sd/-
Place: Gurgaon	 (Robin Bartholomew)	 (Gautam Nair)
Date: 24-05-2010	 Director	 Director
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Auditors’ Report
TO THE MEMBERS OF

CENTRE OF EXCELLENCE IN DESIGN LIMITED

We have audited the attached Balance Sheet of Centre of Excellence 
In Design Limited, as at 31st March, 2010 and Cash Flow Statement 
for the period ended on that date annexed thereto. These financial 
statements are the responsibility of the Company’s Management. 
Our responsibility is to express an opinion on these financial 
statements based on our audit.

We conducted our audit in accordance with auditing standards 
generally accepted in India. Those standards require that we 
plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditors report) Order, 2003 1.	
issued by the Central Government of India in terms of Section 
227(4A) of the Companies Act, 1956, we annex hereto a 
statement on the matters specified in paragraph 4 & 5 of the 
said order.

Further to our comments in the annexure referred to in 2.	
paragraph 1 above :-

We have obtained all the information and explanations a)	
which to the best of our knowledge and belief were 
necessary for the purpose of our audit.

In our opinion, proper books of account, as required by b)	
Law, have been kept by the Company so far as appears 
from our examination of the books.

The Balance Sheet, Profit and Loss Account and Cash Flow c)	
Statement dealt with by this report are in agreement with 
the books of account.

In our opinion, d)	 subject to notes on accounts, the Balance 
Sheet, Profit and Loss Account and Cash Flow Statement 
dealt with by the Report comply with the accounting 
standards referred to in Sub-Section (3C) of Section 211 
of the Companies Act, 1956.

On the basis of written representation received from the e)	
directors and taken on record by the board of directors, 
we report that none of the directors is disqualified as on 
31st March, 2010 from being appointed as a director in 
terms of clause (g) of sub section (1) of section 274 of the 
Companies Act, 1956.

Subject to the notes on account(f)	 , in our opinion and to the 
best of our knowledge and information and according 
to the explanations given to us, the accounts give the 
information required by the Companies Act, 1956,in the 
manner so required and give a true and fair view :-

		  (i)	 In the case of the Balance Sheet, of the state of 
affairs of the Company as at March 31st, 2010

		  (ii)	 In the case of Profit & Loss Account of the Loss for 
the year ended on that date,

		  (iii)	 In the case of the Cash Flow Statement, on the cash 
flows for the period ended on that date.

For ANIL K. GOYAL & ASSOCIATES
Chartered Accountants

Sd/-
(ANIL K. GOYAL)
Proprietor
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010

ANNEXURES REFERRED TO IN PARA 1 OF THE AUDITOR’S REPORT 
TO THE MEMBERS OF CENTRE OF EXCELLENCE IN DESIGN LIMITED 
ACCOUNTS FOR THE YEAR ENDED MARCH 31st, 2010

a)	 The Company is in process of maintaining records showing 1)	
particulars including quantitative details and situation of 
Fixed Assets.

The management has physically verified the Fixed Assets b)	
at reasonable intervals and no material discrepancies are 
reported to have been observed on such verification as 
compared to book records. 

The company has not disposed off a substantial part of c)	
fixed assets during the year and therefore paragraph 
4(i) (c) of the Companies (Auditor’s Report) Order, 2003 
(hereinafter referred to as the Order) is not applicable. 

a)	 The Inventory have been occasionally physically verified 2)	
by the management during the year. 

We have been unable to obtain instructions from the b)	
company to attend physical stock count. In consequence 
we are unable to carry out auditing procedures necessary 
to obtain adequate assurance regarding the quantities 
and conditions of inventories.

On the basis of our examination there are no other c)	
satisfactory audit procedures that we could adopt to 
verify the existence, ownership, condition and valuation 
of the inventories of Rs. 51.02 lacs as stated in the 
Balance Sheet. Any adjustments to the figure may have a 
consequential significant effect on the result for the year 
and net assets at 31st March 2010.

The Company has taken interest free unsecured loans from 3)	
its both JV partners amounting to Rs. 160.89 lacs during the 
financial period. The terms and conditions thereof are not 
prima facie prejudicial to the interest of the company. The 
company has not granted any loans secured or unsecured, 
to companies, firms or other parties covered in the register 
maintained under section 301 of the Act and therefore 
paragraph 4(iii) of the order is not applicable.

In our opinion, and according to information and explanations 4)	
given to us, there are adequate internal control procedure 
commensurate with the size of the Company and the nature 
of its business for the purchase of stores & spare parts, fixed 
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assets , and with regard to sale of products and there are no 
major internal control weaknesses in regard thereto.

The transactions that need to be entered into a register in 5)	
pursuance of section 301 of the Companies Act have been 
entered. According to the information and explanations 
given to us, purchase of goods and sale of goods and services 
aggregating during the year to Rs. 5 lacs or more in respect of a 
party in pursuance of contracts or arrangements entered into 
the register maintained under section 301 of the Companies 
Act, 1956 have been made at prices which are reasonable 
having regard to prevailing market prices at the relevant time 
for such goods.

In our opinion and according to the information and 6)	
explanations given to us, as the Company has not accepted 
deposits from the public, paragraph 4(vi) of the Order is not 
applicable. 

The average annual turnover of the Company is less than Rs. 5 7)	
Crore for the financial year concerned and the paid up capital 
and reserves of the company are less than Rs. 50 lacs, hence 
paragraph 4(vii) of the Order is not applicable. 

We are informed that maintenance of cost records has not 8)	
been prescribed by the Central Government under Section 
209(1)(d) of the Companies Act, 1956 in respect of activities 
of the company and therefore paragraph 4(viii) of the Order is 
not applicable.

In our opinion and according to the information and 9)	
explanations given to us, the company is generally regular 
in depositing undisputed statutory dues including Provident 
Fund, employees’ state insurance, income tax, wealth tax, 
service tax, sales tax, custom duty, excise duty, cess, and other 
statutory dues, as applicable to its activities, with appropriate 
authorities except VAT & FBT of Rs. 3.45 lacs. There are arrears 
of FBT of Rs. 2.76 lacs as outstanding statutory dues as at 31st 
March, 2010 for a period of more than six months from the 
date they became payable. As confirmed to us, there are no 
disputed dues of sales tax, income tax, customs duty, wealth 
tax, service tax, excise duty and cess that have not been 
deposited on account of any dispute.

As the company has not been in existence for more than 10)	
five years from the date of registration till the last day of 
the financial year covered by the auditor’s report, hence the 
provisions of accumulated losses, net worth and cash losses 
covered under paragraph 4(x) of the order are not applicable. 
Though the companies net worth stands fully eroded & until 
any significant steps to restructure is not done, its existence 
could be at risk. 

The Company has defaulted in repayment of loan taken from 11)	
bank against the hypothecation of Car. The company has not 
paid dues after Nov-09 for Rs. 1.40 lacs till 31st Mar-2010. 
Total outstanding amount as on 31st March 2010 is 12.76 lacs 
payable over the period till Aug-2013. 

The Company has not granted any loans or advances on the 12)	
basis of security by way of pledge of shares, debentures and 

other securities and therefore paragraph 4(xii) of the Order is 
not applicable.

The provisions of any special statute applicable to chit fund 13)	
and nidhi/mutual benefit fund/society are not applicable to 
the company and therefore paragraph 4(xiii) of the Order is 
not applicable.

The company is not dealing or trading in shares, securities, 14)	
debentures and other investments and therefore paragraph 
4(xiv) of the Order is not applicable.

According to the information and explanations given to us, 15)	
the company has not given any guarantee for loans taken 
by others from bank or financial institutions and therefore 
paragraph 4(xv) of the Order is not applicable. 

The company has availed term loans from a bank/financial 16)	
institutions. According to the information and explanation 
given and in our opinion these term loans were applied for 
the purpose for which the loans were obtained. 

Based on examination of documents and records made 17)	
available and on the basis of information and explanations 
given to us, the company has not used funds raised on short 
term basis for long term investments and vice versa.

According to the information and explanations given to us, 18)	
the company has not made any preferential allotment of 
shares during the year to parties and companies covered in 
the Register maintained under section 301 of the Companies 
Act, 1956 and therefore paragraph 4(xviii) of the Order is not 
applicable.

The company has not issued any debentures during the year 19)	
and therefore paragraph 4(xix) of the Order is not applicable.

The company has not raised any money by way of public issue 20)	
during the year and therefore paragraph 4(xx) of the Order is 
not applicable.

During the course of our examination of the books and records 21)	
of the company, carried out in accordance with the auditing 
standards generally accepted in India, we have neither come 
across any instance of fraud on or by the company, noticed or 
reported during year nor we have been informed of such case 
by the Management.

For ANIL K. GOYAL & ASSOCIATES
Chartered Accountants

Sd/-
(ANIL K. GOYAL)
Proprietor
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010
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centre of excellence in design limited

Corporate Identity No.	 :	 U19100DL2007PLC167727

Nominal Capital	 :	 Rs. 25,00,000/-

Paid up Capital	 :	 Rs. 25,00,000/-

					   

To,

The Members

Centre of Excellence in Design Limited,
A/2, Plot # 2-5, Kirtideep  Building,
Retail Business Centre, Nangalraya,
New Delhi-110046

We have examined the registers, records, books and papers of 
Centre of Excellence in Design Limited (the Company) New Delhi 
as required to be maintained under the Companies Act, 1956, 
(the Act) and the rules made thereunder and also the provisions 
contained in the Memorandum and Articles of association of the 
Company for the year ended on 31st March, 2010 (financial year). 
In our opinion and to the best of our information and according 
to the examinations carried out by us and explanations furnished 
to us by the Company, its officers and agents, we certify that in 
respect of the aforesaid financial year:

1.	 The Company has kept and maintained all registers as stated 
in Annexure ‘A’ to this Certificate, as per the provisions of the 
Act and rules made thereunder and all entries therein have 
been duly recorded.

2.	 The Company has  duly filed the forms and returns as stated 
in Annexure ‘B’ to this Certificate, with the Registrar of 
Companies, Regional Director, Central Government, Company 
Law Board or other authorities within the time prescribed 
under the Act and the rules made thereunder.

3.	 The Company being a Public Limited Company, comments is 
not required.

4.	 The Board of Directors duly met FIVE times on 28.05.2009, 
18.06.2009, 10.09.2009, 20.11.2009 and 12.02.2010 in respect 
of which meetings proper notices were given and proceedings 
were properly recorded and signed including the circular 
resolutions passed in the Minutes book maintained for the 
purpose.

5.	 The Company was not required to close its registers of 
members or debenture holders during the year. 

6.	 The Annual General Meeting for the financial year ended on 
31st March, 2009 was held on 21st September, 2009, after 
giving due notice to the members of the Company and the 
resolutions passed thereat were duly recorded in the Minutes 
Book maintained for the purpose.

7.	 No Extra Ordinary General Meeting was held during the 
financial year.

8.	 The Company has not advanced any Loans to its directors and 
/ or Persons or Firms or Companies referred in Section 295 of 
the Companies Act, 1956.

9.	 The Company has duly complied with the provisions of 
Section 297 of the Act , in respect of contracts specified in 
that section.

10.	 The Company has made necessary entries in the register 

maintained under Section 301 of the Act.

11.	 As there were no instances falling within the purview of the 
Section 314 of the Act, the Company has not obtained any 
approvals of the Board of Directors, Members or Central 
Government.

12.	 The Company has not issued duplicate Share certificates 
during the financial year.

13.	 The Company has:

	 i.	 Delivered the entire share certificates on allotment in 
accordance with the provision of the act.

	 ii.	 Not deposited any amount in a separate Bank account as 
no dividend was declared during the financial year. 

	 iii.	 Not posted any warrants to any member of the Company 
as no dividend was declared during the financial year.

	 iv.	 Was not required to transfer any amounts to Investor 
Education and Protection Fund as there were no amounts 
in unpaid dividend account, application money due for 
refund, matured deposits, matured debentures and 
interest accrued thereon which have remained unclaimed 
or unpaid for a period of seven years.

	 v.	 Duly complied with the requirements of the Section 217 
of the Act.

14.	 The Board of Directors of the Company is duly constituted. 
There was no appointment of directors, additional directors, 
alternative directors and directors to fill casual vacancy during 
the said financial year. Mr Sameer Lakshman Katre resigned 
from the directorship of the company. Necessary form has 
been filed in this regard.

15.	  The Company has not appointed any Managing Director/
Manager/Whole time Director during the financial year.

16.	 The Company has not appointed any Sole selling agents during 
the financial year.

17.	 The Company was not required to obtain any approvals of 
the Central Government, Company Law Board, Regional 
Director, Registrar of Companies and/or such other authorities 
prescribed under the various provisions of the Act during the 
financial year.

18.	 The directors have disclosed their interest in other firms / 
companies to the Board of Directors pursuant to the provisions 
of the Act and rules made thereunder.

19.	 The Company has not issued any shares, debentures or other 
securities during the financial year.

20.	 The Company has not bought back shares during the financial 
year.

21.	 Since the Company has not issued any Debentures or Preference 
share capital, there was no redemption of preference shares 
or Debentures during the financial year.

22.	 There were no transactions necessitating the Company to 
keep in abeyance the right to dividend, right shares and bonus 
shares pending registration of transfer of shares.

23.	 The Company has not invited / accepted any deposits including 
any unsecured loans falling within the purview of Section 58A/ 
58 AA during the financial year.

Compliance Certificate
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24.	 The Company has not made any borrowing during the financial 
year ended on 31st March, 2009 and hence provisions of 
Section 293(1) (d) of the Act do not apply.

25.	 The Company has not made any loans or advances or 
given guarantee or provided any securities to other bodies 
corporate.

26.	 The Company has not altered the provisions of Memorandum 
with respect to the situation of registered office from one 
state to another during the financial year under scrutiny.

27.	 The Company has not altered the provisions of the 
Memorandum with respect to objects of the Company during 
the year under scrutiny.  

28.	 The Company has not altered the provisions of the 
Memorandum with respect to name of the Company during 
the year under scrutiny.  

29.	 The Company has not altered the provisions of the 
Memorandum with respect to share capital of the Company 
during the financial year under scrutiny.  

Annexure A

Registers as maintained by the Company

1	 Books of Accounts u/s 209.

2	 Minutes Books u/s 193 for Board & Shareholders Meetings ( separately)

3	 Register of Members u/s 150 and Index of Members u/s 151.

4	 Register of Particulars of Contracts in which Directors are interested u/s 301.

5	 Register of Directors, Managing Director, Manager and Secretary u/s 303.

6	 Register of Directors’ shareholding u/s 307.

7	 Register of Share Transfer U/s 108

8	 Register of Share Application and Allotment.

Annexure B

Forms and Returns as filed by the Company with Registrar of Companies, Regional Director, Central Government or other authorities 
during the financial year ending on 31st March, 2010.

S. 
No.

Form No./return Filed under Section For Date of filing Whether filed 
within prescribed 

time

If delay in filing 
whether requisite 
additional fee paid

1 Form-32 303(2) Resignation of Mr. 
Sameer Lakshman 

Katre

28.05.2009 Yes N.A.

2 Form-2 75(1) Return of Allotment 24.06.2009 No Yes

3 Form-66 
Compliance 
Certificate

383A 2009-10 03.11.2009 No Yes

4 Form-23AC, ACA 
Balance Sheet and 

Profit and Loss 

220 2009-10 04.11.2009 No Yes

5 Form -20 B Annual 
return

159 2009-10 04.11.2009 Yes N.A.

30.	 The Company has not altered its Articles of association during 
the financial year.

31.	 There was/ were  no prosecution initiated against or show 
cause notices received by the Company and no fines or 
penalties or any other punishment imposed on the Company 
during the financial year, for the offences under the Act. 

32.	 The Company has not received any money from its employees 
during the financial year.

33.	 The Company has not deducted and deposited Employee’s 
and employer’s contribution to the Provident Fund as Section 
418 of the Act is not applicable to the Company.

For NITYANAND SINGH & CO.
COMPANY SECRETARIES

 
Sd/-

Place : New Delhi	 NITYANAND SINGH
Date : 24.05.2010	 C.P. No. 2388
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Schedule Amount (Rs.)
31–Mar–10

Amount (Rs.)
31–Mar–09

SOURCES OF FUNDS 
SHAREHOLDERS FUNDS 
Share Capital 1  2,500,000  2,500,000 
Reserves & Surplus 2  (33,043,450)  (19,507,334)
LOAN FUNDS:
Secured Loan 3  35,164,650  42,656,972 
Unsecured Loan 4  16,089,360  12,811,750 
    TOTAL  20,710,560  38,461,388 
APPLICATION OF FUNDS
FIXED ASSETS
Gross Block 5  8,235,263  8,411,343 
Less : Depreciation  (2,557,675)  (1,081,235)
Net Block  5,677,588  7,330,108 
Deferred Tax Asset  14,260,856  100,000 
Current Assets, Loan & Advances
Inventories 6  5,102,210  24,384,891 
Sundry Debtors 7  26,299,948  23,670,451 
Cash & Bank Balances 8  153,685  399,380 
Loan & Advances 9  1,326,473  1,941,139 

 32,882,316  50,395,861 
Less : Current Liabilities & Provisions
Current Liabilities 10  31,834,027  22,609,947 
Provisions 11  276,174  276,174 

 32,110,201  22,886,121 
NET CURRENT ASSETS  772,115  27,509,740 
Pre–Operative Expenses  –  3,521,540 
  �  TOTAL  20,710,560  38,461,388 
Significant Accounting Policies and Notes forming part of the Accounts 17
Cash Flow Statement

Balance Sheet as at March 31st, 2010

as per our report of even date attached.

For Anil K. Goyal & Associates		  For and on behalf of the Board 
Chartered Accountants		 Centre of Excellence in Design Limited 

Sd/-				   Sd/-		  Sd/-
(Anil K. Goyal)	 (Robin Bartholomew) 		  (Gautam Nair)
Proprietor		  Director		  Director
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010
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Profit and Loss Account For the Year ended March 31st, 2010

as per our report of even date attached.

For Anil K. Goyal & Associates		  For and on behalf of the Board 
Chartered Accountants		 Centre of Excellence in Design Limited

Sd/-				   Sd/-		  Sd/-
(Anil K Goyal)		 (Robin Bartholomew) 		  (Gautam Nair)
Proprietor		  Director		  Director
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010

Schedule Amount (Rs.)
31–Mar–10

 Amount (Rs.) 
31–Mar–09

INCOME
Income from Operations 12  19,082,144  37,796,841 
Other Income 13  2,763,641  250,339 
Increase / (Decrease) in Stocks 14  (18,820,702)  23,355,587 
    TOTAL  3,025,083  61,402,767 
EXPENDITURE
Material Manufacturing & Others 15  11,336,333  46,375,208 
Personnel, Administration & Selling 16  8,244,530  29,159,681 
Pre–operative exp. Written off  3,521,540  880,385 
Interest & Finance Charges  6,060,348  2,935,687 
Depreciation  1,559,305  1,081,235 
    TOTAL  30,722,056  80,432,196 
Profit Before Taxation  (27,696,973)  (19,029,429)
(Less) : Provision for Taxation  –    (276,174)
Add / (Less) : Deferred Tax Assets  14,160,856  100,000 

 (13,536,116)  (19,205,603)
Add / (Less) : Prior Period Adjustments  –    (301,731)
Profit After Taxation  (13,536,116)  (19,507,334)
Balance in Profit and Loss Account  (19,507,334)

 (33,043,450)  (19,507,334)
Significant Accounting Policies and Notes forming part of the Accounts 17
Cash Flow Statement
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centre of excellence in design limited

Amount (Rs.) 
March 31, 2010

 Amount (Rs.) 
March 31, 2009 

A. Cash flow from operating activities:
Net (loss)/profit before tax but after exceptional/extraordinary items  (27,696,973)  (19,331,160)
Adjustments for:

Depreciation  1,559,305  1,081,235 
Interest Expense  6,060,348  2,935,687 
Deferred revenue expenditure written off  3,521,540  880,385 

Operating profit before working capital changes  (16,555,780)  (14,433,853)
Adjustments for changes in working capital :
 – (INCREASE)/DECREASE in Sundry Debtors  (2,629,497)  (23,670,451)
 – (INCREASE)/DECREASE in Other Receivables  614,666  (1,413,942)
 – (INCREASE)/DECREASE in Inventories  19,282,681  (24,384,891)
 – INCREASE/(DECREASE) in Trade and Other Payables  9,224,080  20,442,296 
Cash generated from operations  9,936,150  (43,460,841)
Net cash from operating activities  9,936,150  (43,460,841)

B. Cash flow from Investing activities:
(Purchase)/sale of fixed assets  93,215  (7,875,185)
Miscellaneous Expenditure  –    –   
Net cash used in investing activities  93,215  (7,875,185)

C. Cash flow from financing activities:
Proceeds form fresh issue of Share Capital  –    2,000,000 
Proceeds from long term borrowings  (1,432,080)  3,304,802 
Proceeds from short term borrowings  (2,782,632)  48,475,275 
Interest Paid   (6,060,348)  (2,935,687)
Net cash used in financing activities  (10,275,060)  50,844,390 
Net Increase/(Decrease) in Cash & Cash Equivalents  (245,695)  (491,636)
Cash and cash equivalents as at 01.04.2009  399,380  891,016 
Cash and cash equivalents as at 31.03.2010  153,685  399,380 
Cash and cash equivalents comprise
Cash  92,818  87,354 
Balance with Scheduled Banks  60,867  312,026 
Cash and cash equivalents as at 31.03.2010  153,685  399,380 

Notes :
1. The above Cash flow statement has been prepared under the indirect method setout in AS-3 issued by the Institute of Chartered 

Accountants of India.
2. Figures in brackets indicate cash outgo.

Cash Flow Statement For The Period Ended March 31, 2010

as per our report of even date attached.

For Anil K. Goyal & Associates		  For and on behalf of the Board 
Chartered Accountants		 Centre of Excellence in Design Limited

Sd/-				   Sd/-		  Sd/-
(Anil K. Goyal)	 (Robin Bartholomew) 		  (Gautam Nair)
Proprietor		  Director		  Director
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010
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Schedules Forming Part of the Balance Sheet

 Amount (Rs.) 
31–Mar–10

 Amount (Rs.) 
31–Mar–09

SCHEDULE : 1

SHARE  CAPITAL

AUTHORISED SHARE CAPITAL

250000 Equity Shares of Rs. 10/– each  2,500,000  2,500,000 

    TOTAL  2,500,000  2,500,000 

ISSUED, SUBSCRIBED  &  PAID UP 

2,50,000 Equity Shares of Rs. 10/– each fully paid up.  2,500,000  2,500,000 

    TOTAL  2,500,000  2,500,000 

SCHEDULE : 2

RESERVES & SURPLUS

Profit & Loss Account  (33,043,450)  (19,507,334)

    TOTAL  (33,043,450)  (19,507,334)

SCHEDULE : 3

SECURED  LOANS

Canara Bank DPN  10,220,466  12,864,775 

Canara Bank Term Loan  596,186  1,926,330 

Canara Bank CC Account  23,071,463  26,487,396 

ICICI Bank (Refer Note No.17)  1,276,535  1,378,471 

    TOTAL  35,164,650  42,656,972 

SCHEDULE : 4

UNSECURED  LOANS

Crew BOS Products Ltd.  6,434,485  6,411,831 

Matrix Clothing Pvt. LTd.  9,654,875  6,399,919 

    TOTAL  16,089,360  12,811,750 
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 Amount (Rs.) 
31–Mar–10

 Amount (Rs.) 
31–Mar–09

SCHEDULE :6

INVENTORIES

(As valued & certified by the Management)

Raw Material   567,325  1,029,304 

Finished Goods  4,534,885  23,355,587 

    TOTAL  5,102,210  24,384,891 

SCHEDULE :7

SUNDRY  DEBTORS

(Unsecured, Considered Good)

Debts Outstanding for a period exceeding six months  23,033,621  1,762,875 

Others Debts  3,266,327  23,094,476 

    TOTAL  26,299,948  24,857,351 

SCHEDULE : 8

CASH & BANK BALANCES 

Cash in Hand  92,818  18,350 

Bank Balances  60,867  872,666 

    TOTAL  153,685  891,016 

SCHEDULE : 9

LOANS &  ADVANCES

(Unsecured, Considered good)

Advances recoverable in cash or in kind

or for value to be received

Deposit with with SK Malik Landlord  –    165,000 

Deposit with Nathu Singh Landlord  –    22,000 

Advance to Suppliers  834,016  942,367 

Advance to Staff  33,103  335,677 

Refundable Sales Tax  425,879  396,400 

Prepaid Expenses  33,475  79,695 

    TOTAL  1,326,473  1,941,139 

SCHEDULE : 10

CURRENT  LIABILITIES 

Advances from Customers  10,054,541  1,186,900 

Sundry Creditors  20,206,841  19,577,984 

Other Liabilities  1,572,645  2,089,596 

    TOTAL  31,834,027  22,854,480 

Schedules Forming Part of the Balance Sheet
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 Amount (Rs.) 
31–Mar–10

 Amount (Rs.) 
31–Mar–09

SCHEDULE :11

PROVISION

Provision for Taxation – Fringe Benefit Tax  276,174  276,174 

    TOTAL  276,174  –   

SCHEDULE : 12

INCOME FROM OPERATIONS

Domestic Sales : Finished Goods  18,966,202  37,796,841 

Domestic Sales : Raw Material – Fabric  115,942  –   

    TOTAL  19,082,144  37,796,841 

SCHEDULE : 13

OTHER  INCOME

Interest  162  1,315 

Profit on sale of fixed assets  1,977  –   

Sundry balances written off  2,732,432  –   

Misc Income  29,070  249,024 

    TOTAL  2,763,641  250,339 

SCHEDULE : 14

INCREASE/DECREASE(–) IN STOCKS

Closing Stock

Finished Goods  4,534,885  23,355,587 

4,534,885  23,355,587 

Less : Opening Stock

Finished Goods  23,355,587  –   

 23,355,587  –   

    TOTAL  (18,820,702)  23,355,587 

SCHEDULE : 15

MATERIAL, MANUFACTURING AND OTHERS

Raw Material Consumed  767,106  11,342,391 

Purchase of Finished Goods  6,733,798  27,858,160 

Electricity, Water & Fuel Charges  77,924  234,973 

Fabrication and Processing  309,260  6,146,345 

Freight, Cartage and Clearing  524,488  123,161 

Discount and Rebate  2,923,757  670,178 

    TOTAL  11,336,333  46,375,208 

Schedules Forming Part of the Balance Sheet
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 Amount (Rs.) 
31–Mar–10

 Amount (Rs.) 
31–Mar–09

SCHEDULE : 16

PERSONNEL, ADMINISTRATION AND SELLING

Wages, Salary. Bonus  & Allowances  5,241,867  15,351,504 

Staff Welfare Expenses  142,486  117,965 

Freight Outward and Packaging  447,386  895,972 

Travelling and Conveyance  596,940  4,116,487 

Printing and Stationery  109,866  266,227 

Communication & Courier  190,843  433,852 

Consultancy & Professional  266,520  1,843,487 

Books & Periodicals  18,831  189,128 

Sample Development/Sales Promotion  88,906  3,755,145 

Security & Office Expenses  184,608  301,607 

Vehicle Running & Maintenance  44,845  733,893 

Insurance Charges  178,640  160,155 

Payments to Auditors  60,665  39,326 

Fees & Subscriptions  6,619  84,281 

Miscellenous Expenses  194  125,052 

Rent  238,000  745,600 

Bad debts written off  427,314  –   

    TOTAL  8,244,530  29,159,681

Schedules Forming Part of the Balance Sheet
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SCHEDULE 17
SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 

SIGNIFICANT ACCOUNTING POLICIESA.	

Basis of Accounting1	

		  The Financial Statements are prepared on accrual basis under the historical cost convention as a going concern in accordance 
with applicable Accounting Standards issued by The Institute of Chartered Accountants of India and relevant presentational 
requirements of the Companies Act, 1956.

Revenue Recognition2	

		  Sales are recognized upon the transfer of significant risks and rewards of ownership to the customers. Cost of samples developed 
and supplied is recognized on accrual basis net of recoveries

Fixed Assets3	

		  Fixed Assets are stated at actual cost of acquisition inclusive of taxes, duties, freight and any directly attributable cost of bringing 
the assets to their working condition for intended use.

Depreciation4	

		  Depreciation on fixed assets is provided on the WDV Method at the rates and in the manner prescribed in Schedule XIV of the 
Companies Act, 1956. 

Inventories5	

		  a.	 Raw materials are valued at weighted average cost.

		  b.	 Semi finished goods are valued at cost upto estimated stage of process.

		  c.	 Finished Goods are valued at lower of cost and net realizable value. 

Foreign Exchange Transactions6	

		  Transactions in foreign currencies are recorded at the rate prevailing on the date of the transactions. Monetary items are trans-
lated at the exchange rates prevailing at the end of the year and the gain/loss arising on such translation is credited / charged to 
the profit and loss account. Exchange differences, relating to fixed assets are adjusted to the carrying cost of the assets. 

Retirement Benefits7	

		  The company’s contribution to defined contribution schemes such as provident fund and family pension fund are charged to the 
profit and loss account as incurred. Provision for liabilities in respect of gratuity & leave encashment benefit are made on accrual 
basis and charged to profit and loss account.

Taxation8	

		  Current Tax

		  Provision for current tax is computed on the basis of tax payable on estimated taxable income computed in accordance with the 
applicable provisions of Income Tax Act 1961, after considering the benefit available under the said Act. 

		  Deferred Tax

		  In accordance with Accounting Standard -22 Accounting for Taxes on Income, issued by the Institute of Chartered Accountants 
of India, the deferred tax for timing differences between the book and tax profits for the year is accounted for using the tax rates 
and laws that have been enacted or substantially enacted as of the balance sheet date.

		  Deferred Tax Assets arising from temporary timing differences are recognized to the extent there is reasonable certainty that the 
asset can be realized in future. 

B.	 NOTES TO THE ACCOUNTS.

	1.	 Deferred Tax Liability/Asset comprises the following:	 (Amount In Rs. Lakhs)

For the year Ended
March 31, 2010

For the year Ended
March 31, 2009

Timing differences on account of: Deferred Tax  
Assets

Deferred Tax 
Liability

Deferred Tax  
Assets

Deferred Tax 
Liability

a) Depreciation 1.03 – – 0.75
b) Others 141.57 – 1.75 –

Total 142.60  – 1.75 0.75
Net Deferred Tax Liability / Asset 142.60 – 1.00 –

Schedules Forming Part of the Balance Sheet



112  |  Annual Report 2009-10

In the opinion of the Board of Directors the current assets, loan and advances have a value on realization in the ordinary course 2.	
of business at least equal to the amount at which they are stated in the Balance Sheet and provision for all known liabilities have 
been made. However there are no confirmations available with the company for amount due to or owed by company. 

Various debits & credits balances are subject to confirmations.3.	

Provision for doubtful debts against opening balances has been made for Rs. 4.27 lac. Also creditors old balances has been writ-4.	
ten back and booked under the head other income for Rs. 27.32 lacs. In case these are paid or received in the future the same 
will be reversed accordingly.

The Company has not received information from vendors regarding their status under Micro, Small & Medium enterprises devel-5.	
opment Act, 2006 and hence disclosure related to amounts unpaid as at the year end together with interest paid/payable under 
this Act have not been given.

Payment to Auditors (including service tax): 6.	

For the year Ended  
March 31, 2010

For the year Ended  
March 31,2009

Audit Fee	 40000.00 35000.00

Taxation Matters 15000.00 Nil

Service Tax & Other 5665.00 4326.00

 TOTAL	 60665.00 39326.00

Related Party Disclosure:	 (Rs in Lakh)7.	

Name of the 
Party

Nature of rela-
tionship

Outstanding 
balance as on 

31.03.2010 

Nature of transaction  2009–10 2008–09

Matrix Clothing 
Pvt. Ltd.

Joint Venture 99.15 Lacs Rent 1.50  5.91 

Purchase Return 2.13  –

Raw Material Purchased –  5.89 

Expense Reimburse 1.20  16.67

Capital Contribution 12.50 12.50

Sale of Fixed Assets 0.15 –

Advance (Received / Adjusted) 29.84  40.47 

Crew B.O.S. Prod-
ucts Ltd.

Joint Venture 169.92 Lacs Advance (Received / Adjusted) –  62.41

Raw Material Purchased 11.22  134.51

Capital Contribution 12.50  12.50

Expense Reimburse 1.12  6.81 

Gautam Nair Director Nil Reimbursement against Sale of Computer 0.63 –

During the year company has discontinued production after Oct-09. However the sales are continued against the old inventory. 8.	
The company has also given rebate/discount of Rs. 29.24 lac against total sales of Rs. 189.66 lac. Since the accumulated losses 
of the company and its ability to repay its liabilities, the ability of the company to carry on its business on “Going Concern Basis” 
is seriously affected.

The company has undisputed liability of Rs. 2,76,174 towards FBT for the previous year to be deposited. Undisputed amount of 9.	
Rs. 68,994 towards VAT for the current year is yet to be deposited.

Sales are subject to VAT reconciliation due to non availability of the copies of VAT returns for two quarters. Also TDS returns have 10.	
not been filed for the third quarter though TDS has been deducted and deposited.

Additional information pursuant to paragraph 3, 4C & 4D of Part II of Schedule VI of The Companies Act, 195611.	

		  A)	 Licensed and installed capacity and production (As Certified by the Management)

For the year Ended March 31, 2010
Description Current/Previous Year Licensed Capacity Current/Previous Year Installed Capacity
Shirts N.A. Not Ascertainable
T-Shirt N.A. Not Ascertainable
Wallets N.A. Not Ascertainable
Belt N.A. Not Ascertainable
Bags N.A. Not Ascertainable
W.Band N.A. Not Ascertainable

Schedules Forming Part of the Balance Sheet
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		  B)	 Raw Material Consumed

Product Consumption

For the year Ended March 31, 2010

Unit Qty. Amount

Leather Sqft. 8295 4,02,061.00

Fabrics Meter 1965 1,06,072.00

Others 2,58,973.00

Total 10260 7,67,106.00

		  C)	 Composition of Raw Material consumed

For the year Ended March 2010

% Value (Rs.)

Indigenous 100.00% 7,67,106.00

Imported – –

 Total 100.00% 7,67,106.00

		  D)	 Statement of Sales & Closing Stock of Finished Goods of Manufacturing items

  For the year Ended March 31, 2010

Item   Opening Stock Manufac-
tured

Turnover Closing Stock

  Unit Qty. Amount Quantity Qty. Amount Qty. Amount

Shirts Nos. 30269 83,23,975 29727 48,02,922 542 61246

T–Shirt Nos. 35096 55,15,180 34094 47,56,151 1002 77154

Wallets Nos. 11812 24,45,084 1589 3133 7,08,058 10268 1127225

Bags Nos. – – 310 310 4,86,530 – –

Belts – – 1808 1808 4,77,312 – –

Total – 16,284,239 1,12,30,973 12,65,625

		  E)	 Details of Traded Items:

  For the year Ended March 31, 2010

Item   Opening Stock Purchase Turnover Closing Stock

  Unit Qty. Amt Qty. Amount Qty. Amount Qty. Amount

Shirts Nos. – – 10325 31,13,592 10325 19,61,915 – –

T–Shirt Nos. 8295 14,27,380 478 2,70,261 8773 14,54,388 – –

Wallets Nos. – – 5681 6,36,119 5681 12,22,819 – –

Belt Nos. 20071 47,56,827 11845 25,70,568 10828 27,64,149 21088 30,57,760

Bags Nos. 527 8,64,376 – – 142 2,20,810 385 1,73,250

W.Band Nos. 952 22,765 3350 36,630 4047 1,11,148 255 38,250

Fabric Kg. 1748 1,06,628 1748 1,15,942

Total –  70,71,348 67,33,798 78,51,171 32,69,260

		  F)	 Expenditure and Earnings in Foreign Currency 

Foreign Currency Transactions

  Amount in Lac (Rs.) 

A. Expenditure / Outflow  2009–10  2008–09 

Foreign Traveling Expense Nil 4.05 

B. Earnings Nil   Nil
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The company has an agreement with Arvind Brand (A division of Arvind Ltd.) for use of the trade mark “Flying Machine” and with 12.	
Arvind Ltd for the use of the trade mark “Arrow” as per terms & condition prescribed therein. However no royalty provision has 
been made in the books due to non availability of documents for renewal of the same. 

The company has incurred Rs.0.80 lac on sample development/sales promotion. The samples developed have been given to 13.	
Distributors free of cost for promotion of products of the company.

Salary & wages includes Rs.0.89 lac being amount paid to a labour contractor by its JV Partners Crew BOS Products Ltd. towards 14.	
reimbursement of wages paid to the contractor on behalf of the company The company has not deducted TDS on this amount 
as Crew BOS Products has already deducted and deposited TDS there on.

Pre-operative expenses of Rs. 35.21 lacs has been written off in the books as per Accounting Standard 26 ‘ Intangible Assets’ is-15.	
sued by the ‘Institute of Chartered Accountants of India’

The company had taken term loan & other loans from Canara Bank aggregating Rs.560.00 Lac during previous year, total out-16.	
standing amount as on 31st March 2010 is 338.88 Lac, which are secured against hypothecation of stock, book debts, and entire 
assets of the company besides corporate guarantee given by Crew BOS Products Ltd. & Matrix Clothing P. Ltd. being the Joint 
Venture of the company. The same is subject to confirmation. Also due to non submission of stock records, the bank has charged 
penal interest of Rs. 65,000/- during the year.

Car loan from ICICI Bank is secured against hypothecation of Car. EMI of car loan has been paid till November 2009 after that no 17.	
Emi has been paid. The company has not received any statement from bank and penal charges, if any, debited by bank will be 
accounted for upon receipt of the bank statement.

Rent agreement with Matrix Clothing Pvt Ltd has been terminated as per the agreement w.e.f from 01/04/2009. The same has 18.	
not been renewed though the premises has been utilised during the current year. However the company has booked Rs. 1.50 lac 
as office rent as per mutual agreement.

No proper stock records have been shown to us hence we are unable verify the quantities, existence, ownership, conditions and 19.	
valuation of Inventories as stated in the balance sheet. Stocks are in any case valued at net realizable value (being lower then 
the cost).

Company has outstanding liability of Rs. 9.53 lac lying under staff imprest account which is pending against full and final settle-20.	
ment of the employees.

No provision for Gratuity and Leave Encashment has been made during the year.21.	

The figures have been rounded of to the nearest rupee.22.	

The corresponding figures of previous year have re-grouped/re-arranged wherever necessary.23.	

For Anil K. Goyal & Associates		  For and on behalf of the Board 
Chartered Accountants		 Centre of Excellence in Design Limited

Sd/-				   Sd/-		  Sd/-
(Anil K. Goyal)	 (Robin Bartholomew) 		  (Gautam Nair)
Proprietor		  Director		  Director
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010
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ADDITIONAL INFORMATION PURSUANT TO THE PROVISIONS OF  
PART–IV OF SCHEDULE VI OF THE COMPANIES ACT, 1956.

BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE 
I.	 Registration Details 
	 Registration No.	  167727
	 State Code 	  55
	 Balance Sheet Date 	  31.03.2010
II.	 Capital raised during the year	 (Amt. in ‘000)
			   (Rs.)
	 Public Issue	  NIL
	 Rights Issue	  NIL
	 Bonus Issue	  NIL
III.	 Position of Mobilization and Deployment of Funds	 (Amt. in ‘000) 
			   (Rs.)
	 Total Liabilities 	 20,711
	 Total Assets 	 20,711
	 Source of Funds
	 Paid–up Capital	  2,500
	 Equity Warrants Subscribed	 NIL
	 Reserves & Surplus	  (33,043)
	 Secured Loans	  35,165
	 Unsecured Loans 	 16,089
	 Application of Funds
	 Net Fixed Assets	  5,678
	 Investments	  NIL
	 Net Current Assets	  772
	 Pre–Operative Expenses	  NIL 
	 Deferred Revenue Expenditure	  NIL
	 Accumulated Losses 	 NIL
	 Deferred Tax Asset 	 14,261
IV.	 Performance of Company	 (Amt. in ‘000) 
			   (Rs.)
	 Turnover 	 19,082
	 Total Expenditure	  30,722
	 Profit/(Loss) before tax	  (27,697)
	 Profit/(Loss) after tax	  (13,536)
	 Earning per Share (Basic) in Rs.	  NIL
	 Earning Per Share (Diluted) in Rs.	 NIL
	 Dividend rate %	 NIL
V.	 Generic Names of Principal Products/Services of Company
	 Item Code No. (ITC Code)	 Product Description
	 Not applicable 	 Trading activities

For Anil K. Goyal & Associates		  For and on behalf of the Board 
Chartered Accountants		  Centre of Excellence in Design Limited

Sd/-				   Sd/-		  Sd/-
(Anil K. Goyal)	 (Robin Bartholomew) 		  (Gautam Nair)
Proprietor		  Director		  Director
Membership No. 71221

Place: Gurgaon
Date: 24th May, 2010
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Directors Report
Dear Members

Villa B.O.S. Leathers Limited

Your Directors have pleasure in presenting First Annual Report of 
the Company together with the Audited Accounts and Auditors’ 
Report thereon for the period ended 31st March 2010.

Operational & Financial Review

During the period under review, your Company has achieved a 
turnover of Rs. 143.62 lacs. The main business of the Company 
is to manufacture articles of apparel and clothing accessories, of 
leather or of composition leather. Since these are the initials years 
of commercial production, the Company has earned a profit of Rs. 
7.55 lacs. The Company has prepared blue print to accelerate the 
growth momentum. 

Dividend

No Dividend has been recommended for the financial year ending 
on 31st March, 2010.

Directors

Mr. Robin Bartholomew, Director retires by rotation and being 
eligible offers himself for reappointment.

Compliance Certificate

As per the Companies (Compliance Certificate) Rules, 2001, read 
with the provisions of sub section 1 of 383A of the Companies 
Act, 1956, the Company has obtained Compliance Certificate for 
the year 2009-10 from M/s Ajay Garg & Associates, a Practicing 
Company Secretary. 

Directors Responsibility Statement

Pursuant to sub-section (2AA) of Section 217 of the Companies Act, 
1956 it is hereby stated and confirmed that:

1.	 In the preparation of the Annual Accounts for the financial year 
ended 31st March 2010 all applicable Accounting Standards 
have been followed along with proper explanation relating to 
material departures;

2.	 The appropriate accounting policies have been selected and 
applied consistently and made judgments and estimates that 
are reasonable and prudent so as to give a true and fair view 
of the state of affairs as at 31st March 2010 and of the profit 
of the Company for the period ended 31st March 2010;

3.	 The proper and sufficient care has been taken for maintenance 
of adequate accounting records in accordance with the 
provisions of the Companies Act, 1956 for safeguarding the 
assets of the Company and for preventing and detecting fraud 
and other irregularities;

4.	 The annual accounts for the year ended 31st March 2010 have 
been prepared on a going concern basis.

Auditors

M/s Arora & Choudhary Associates, Chartered Accountants, New 
Delhi, the retiring Auditor and being eligible, offered themselves for 
re-appointment. The Director recommended their re-appointment. 
They have furnished a certificate that their appointment, if made 
shall be within the statutory limits specified u/s 224(1B) of the 
Companies Act, 1956.

The observations of the Auditor in the Auditors Report is explained 
wherever necessary in the appropriate notes to the accounts.

Public Deposits

The Company has not invited or accepted any Deposits from the 
public during the period under review.

Conservation of Energy, Technology Absorption and Foreign 
Exchange Earnings and Outgo under Section 217 (e) of the 
Companies Act, 1956, read with Companies (Disclosure of 
Particulars in the Report of Board of Directors) Rules, 1988

1.	 Conservation of Energy 

	 The manufacturing operations of the Company are not energy 
intensive and do not consume high level of power, however 
the Company has undertaken appropriate steps to conserve 
the energy.

2.	 Technology Absorption 

	 The Company is not engaged into any technology absorption 
transaction. 

3.	 Foreign Exchange Earnings and Outgo 

	 There is no information to be provided under the captioned 
head as there is no Foreign Exchange Earnings and outgo 
during the period under review. The Company shall take 
appropriate initiatives and measures for the same. 

Particulars of Employees

The Company has no employee in respect of whom the statement 
under section 217(2A) of the Companies Act, 1956 is required to 
be annexed.

Acknowledgement

Your Directors take this opportunity to convey their gratitude and 
sincere thanks for the unstinted co-operation & assistance, valuable 
guidance and the continued support of the Central Government, 
State Government, Customers, Bankers, and Suppliers/Vendors 
and other business partners.

Your Directors take note of sincere efforts of the dedicated 
employees at all levels who have been responsible for the growth 
of the Company.

For and on behalf of the Board 
Villa B.O.S. Leathers Ltd. 

	 Sd/-	 Sd/-
Place: Gurgaon	 (Robin Bartholomew)	 (Rakesh Diwan)
Date: 24-05-2010	 Director	 Director
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Auditors’ Report
AUDITORS’ REPORT

TO THE MEMBERS OF

VILLA B.O.S. LEATHERS LIMITED
We have audited the attached Balance Sheet of Villa BOS Leathers 
Limited, as at 31st March, 2010 and Cash Flow Statement for 
the year ended on that date annexed thereto. These financial 
statements are the responsibility of the Company’s Management.  
Our responsibility is to express an opinion on these financial 
statements based on our audit.
We conducted our audit in accordance with auditing standards 
generally accepted in India. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatements. An 
audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating 
the overall financial statement presentation.  We believe that our 
audit provides a reasonable basis for our opinion.
1.	 As required by the Companies (Auditors report) Order, 2003 

issued by the Central Government of India in terms of Section 
227(4A) of the Companies Act, 1956, we annex hereto a 
statement on the matters specified in paragraph 4 & 5 of the 
said order.

2.	 Further to our comments in the annexure referred to in 
paragraph 1 above :-

	 a)	 We have obtained all the information and explanations 
which to the best of our knowledge and belief were 
necessary for the purpose of our audit.

	 b)	 In our opinion, proper books of account, as required by 
Law, have been kept by the Company so far as appears 
from our examination of the books.

	 c)	 The Balance Sheet and Cash Flow Statement dealt with by 
this report are in agreement with the books of account.

	 d)	 In our opinion, the Balance Sheet and Cash Flow 
Statement dealt with by the Report comply with the 
accounting standards referred to in Sub-Section (3C) of 
Section 211 of the Companies Act, 1956.

	 e)	O n the basis of written representation received from the 
directors and taken on record by the board of directors, 
we report that none of the directors is disqualified as on 
31st March, 2010 from being appointed as a director in 
terms of clause (g) of sub section (1) of section 274 of the 
Companies Act, 1956.

	 (f)	 In our opinion and to the best of our knowledge and 
information and according to the explanations given to 
us, the accounts give the information required by the 
Companies Act, 1956,in the manner so required and give 
a true and fair view :-

		  (i)	 In the case of the Balance Sheet, of the state of 
affairs of the Company as at March 31st, 2010.

		  (ii)	 In the case of the Cash Flow Statement, on the cash 
flows for the year ended on that date.

For ARORA AND CHOUDHARY ASSOCIATES
Chartered Accountants
F. Reg. No. 003870N

Sd/-
(Vijay K. Choudhary)
Partner
M. No. 081843

Place:  Gurgaon
Date :   24/05/2010

ANNEXURES REFERRED TO IN PARA 1 OF THE AUDITOR’S REPORT 
TO THE MEMBERS OF VILLA B.O.S. LEATHERS LIMITED

1.	 Based on our scrutiny of the company’s books of account 
and other records an d according to the information and 
explanations received by us from the management, we are of 
the opinion that the question of commenting on maintenance 
of proper records of fixed assets, physical verification of fixed 
assets and any substantial sale thereof does not arise since 
the company had no fixed assets as on 31st March 2010 nor 
any time during the financial year ended 31st March 2010.

2.	 (a)	 As explained to us, the inventory of the company, has 
been physically verified by the management during the 
year 

	 (b)	 In our opinion and according to the information and 
explanations given to us, the procedure of physical 
verification of inventories followed by the management 
are reasonable and adequate in relation to the size of the 
company and the nature of its business. 

	 (c)	 The company has maintained proper records of 
inventories. As explained to us, there were no material 
discrepancies noticed on physical verification of inventory 
as compared to the book records. 

3.	 The Company has taken advance from its holding company 
in the nature of interest free unsecured loan. The amount 
of transaction involved during the year is Rs. 114.49 lacs. 
The outstanding amounting at the end of the year is Rs. 
74,59,300/-. The terms and conditions thereof are not prima 
facie prejudicial to the interest of the company. The company 
has not granted any loans secured or unsecured, to companies, 
firms or other parties covered in the register maintained under 
section 301 of the Act and therefore, paragraph 4(iii) of the 
order is not applicable.

4.	 According to the information and explanations given to us, 
there are adequate internal control procedures commensurate 
with the size of the company and the nature of its business for 
the purchase of inventory and fixed assets and sale of goods. 
We have not observed any continuing failure to correct major 
weakness in internal control.

5.	 (a)	 Based on the audit procedure applied by us and according 
to the information and explanation provided by the 
management, we are of the opinion that the transactions 
that need to be entered into the register maintained 
under section 301 have been so entered.

	 (b)	 In our opinion and according to the information and 
explanations given to us, the transactions made in 
pursuance of contracts or arrangements entered in the 
registers maintained under section 301 and exceeding 
the value of five lacs rupees in respect of any party during 
the year have been made at prices which are reasonable 
having regard to prevailing market prices at the relevant 
time.  

6.	 In our opinion and according to the information and 
explanations given to us, as the Company has not accepted 
deposits from the public, paragraph 4(vi) of the Order is not 
applicable.

7.	 The average annual turnover of the Company is less than 
Rs. 5 Crore for a period of three consecutive financial years 
immediately preceding the financial year concerned and the 
paid up capital and reserves of the company are less than  
Rs. 50 lacs, hence paragraph 4(vii) of the Order is not 
applicable.

8.	 We have been informed by the management that no 



118  |  Annual Report 2009-10

records have been prescribed under section 209(1)(d) of the 
Companies Act, 1956 in respect of products manufactured by 
the company.

9.	 In our opinion and according to the information and 
explanations given to us, the company is generally regular 
in depositing undisputed statutory dues including Provident 
Fund, employees’ state insurance,   income tax, wealth tax, 
service tax, sales tax, custom duty, excise duty, cess, and other 
statutory dues, as applicable to its activities, with appropriate 
authorities. There are no arrears of outstanding statutory dues 
as at 31st March, 2010 for a year of more than six months 
from the date they became payable. As explained to us, there 
are no disputed dues of sales tax, income tax, customs duty, 
wealth tax, service tax, excise duty and cess that have not 
been deposited on account of any dispute.

10.	 The company was incorporated on 06/03/2009. Since a period 
of five years has not elapsed since the date of incorporation 
as on the Balance Sheet date, we are of the opinion that no 
comment is required under clause (x) of para 4 of the Order 
regarding the erosion of 50% or more of the net worth and 
cash losses in the current.

11.	 The Company has not taken loan from any financial institution/
bank and therefore paragraph 4(xi) of the Order is not 
applicable.

12.	 The Company has not granted any loans or advances on the 
basis of security by way of pledge of shares, debentures and 
other securities and therefore paragraph 4(xii) of the Order is 
not applicable.

13.	 The provisions of any special statute applicable to chit fund 
and nidhi/mutual benefit fund/society are not applicable to 
the company and therefore paragraph 4(xiii) of the Order is 
not applicable.

14.	 The company is not dealing or trading in shares, securities, 
debentures and other investments and therefore paragraph 
4(xiv) of the Order is not applicable.

15.	 According to the information and explanations given to us, 
the company has given a Corporate Guarantee in respect of 
loans taken from bank by its holding company. The terms and 

conditions thereof are not prejudicial to the interest of the 
company.

16.	 The company has not availed any term loans from the bank 
during the year and there is no outstanding of such loans at 
the end of the year.

17.	 Based on examination of documents and records made 
available and on the basis of information and explanations 
given to us, the company has not used funds raised on short 
term basis for long term investments and vice versa.

18.	 According to the information and explanations given to us, 
the company has not made any preferential allotment of 
shares during the year to parties and companies covered in 
the Register maintained under section 301 of the Companies 
Act, 1956 and therefore paragraph 4(xviii) of the Order is not 
applicable.

19.	 The company has not issued any debentures during the year 
and therefore paragraph 4(xix) of the Order is not applicable.

20.	 The company has not raised any money by way of public issue 
during the year and therefore paragraph 4(xx) of the Order is 
not applicable.

21.	 During the course of our examination of the books and records 
of the company, carried out in accordance with the auditing 
standards generally accepted in India, we have neither come 
across any instance of fraud on or by the company, noticed or 
reported during year nor we have been informed of such case 
by the Management.

For Arora & Choudhary Associates
Chartered Accountants 
F. Reg. No. 003870N

Sd/-
(Vijay K. Choudhary) 
Partner
M. No.: 081843

Place:  Gurgaon
Date:  24/05/2010
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Registration No. of the Company	 :	 55-188303 
Nominal capital	 :	 Rs. 1,000,000/-

To

The Members,

Villa B.O.S. Leathers Limited
624, Jaina Tower-1, 
District Centre, Janakpuri,
New Delhi-110058

We have examined the registers, records, books and papers of Villa 
B.O.S. Leathers Limited (hereinafter referred as ‘the company’) 
as required to be maintained under the Companies Act 1956, 
(hereinafter referred as ‘Act’) and rules made there under and also 
as per the provisions contained in the Memorandum and Articles 
of Association of the company for the financial year ended on 
31st March 2010 (hereinafter referred as ‘financial year’). In our 
opinion and to the best of our information and according to the 
examination carried out by us and explanations furnished to us by 
the company, its officers and agents, we certify that in respect of 
the aforesaid financial year:

1.	 The company has kept and maintained all registers as stated in 
Annexure ‘A’ to this certificate, as per the provisions of the Act 
and the rules made there under and all entries therein have 
been duly recorded.

2.	 The company has duly filed the forms and returns as stated 
in Annexure ‘B’ to this certificate, with the Registrar of 
Companies, Regional Director, Central Government, Company 
Law Board or other authorities within the time prescribed 
under the Act and the rules made there under. 

3.	 The company being a public limited company, comments are 
not required.

4. 	 The Board of Directors during the financial year duly met 
Six (6) times respectively on 05/06/2009, 31/07/2009, 
17/08/2009, 30/10/2009, 31/10/2009, 20/01/2010.In respect 
of these meetings proper notices were given and proceedings 
were properly recorded and signed. No resolution was passed 
through circulation.

5. 	 The company has not closed required to close its Register of 
Members during the financial year.

6.	 No Annual General Meeting was held during the financial year 
as company is incorporated on 6.03.2009.

7.	 No Extra-Ordinary General meeting was held during the 
financial year.

8.	 The company has not advanced any loans to its director or 
persons or firms or companies referred to under section 295 
of the Act.

9. 	 The company has not entered into any contracts falling within 
the provisions of section 297 of the Act. 

10. The Company has made necessary entries in the register 
maintained under section 301 of the Act.

11. As there were no instances falling within the purview of section 
314 of the Act, the company has not obtained any approvals 
from the Board of Directors, members of the Central 
Government.

12. The company has not issued any duplicate share certificates 
during the financial year.

13.	 The company has/was:

	 (i)	 delivered all certificates on allotment of securities in 
accordance with the provisions of the act and there were 
no lodgment for transfer/ transmission or any other 
purpose.

	 (ii)	 not deposited any amount in a separate Bank Account as 
no dividend was declared during the financial year. 

	 (iii)	 not required to post dividend warrants to any member 
of the company as no dividend was declared during the 
financial year.

	 (iv)	 not transferred the amounts in unpaid dividend account, 
application money due for refund, matured deposits, 
matured debentures and the interest accrued thereon 
which have remained unclaimed or unpaid for a period of 
seven years to investor Education and protection fund as 
there are no such funds eligible to be transferred.

	 (v)	 duly complied with the requirements of section 217 of 
the Act.

14.	 The Board of directors of the company is duly constituted. 
There was no appointment of additional directors, alternate 
directors and directors to fill casual vacancy during the year.

15.	 The Company has not appointed any Managing-Director/
Whole-Time Director/ Manager during the financial year.

16.	 The company has not appointed any sole selling agents during 
the financial year.

17.	 The company was not required to obtain any approvals of the 
Central Government, Company Law Board, Regional Director, 
Registrar and/or such other authorities under the various 
provisions of the Act during the financial year. 

18.	 The directors have disclosed their interest in other firms/
companies to the Board of Directors pursuant to the provisions 
of the Act and the rules made there under.

19. The company has not issued any equity shares, debentures or 
other securities during the financial year. 

20. The company has not bought back any shares during the 
financial year.

21. There was no redemption of preference shares/debentures 
during the financial year. (Company has no debentures/
preference shares.)

22. There were no transactions necessitating the company to keep 
in abeyance the rights to dividend, rights shares and bonus 
shares pending registration of transfer of shares.

23. The Company has not invited/accepted any deposits including 
any unsecured loans falling within the purview of section 58A 
during the financial year. 

24.	 The company has not made any borrowings during the 
financial year ended 31st March 2010.

25.	 The Company has not made any loans or advances or given 
guarantees or provided securities to other bodies corporate 
and consequently no entries have been made in the register 
kept for the purpose. 

26.	 The company has not altered the provisions of the 
Memorandum with respect to situation of the company’s 
registered office from one State to another during the year 
under scrutiny.

Compliance Certificate
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27.	 The company has not altered the provisions of the 
Memorandum with respect to the objects of the company 
during the year under scrutiny.

28.	 The Company has not altered the provisions of the 
Memorandum with respect to name of the company during 
the year under scrutiny. 

29.	 The company has not altered the provision of the Memorandum 
with respect to share capital of the company during the year 
under scrutiny.

30.	 The company has not altered its Articles of Association during 
the financial year.

31.	 Their was No prosecution was initiated against or show cause 
notice received by the company and no fines or penalties or 
any other punishment was imposed on the company during 
the financial year, for offences under the Act.

Annexure A
Register as maintained by the company
Statutory Registers

1. 	 Register of Members u/s 150 

2.	 File of Returns u/s 163

3. 	 Minutes Book of Board of Director’s Meeting

4.	 Minutes Book of Shareholder’s Meeting.

5.	 Company has maintained all books of Account u/s 209

6.	 Register of Directors, Managing directors, Managers, 
Secretaries u/s 303.

7.	 Register of Directors shareholdings u/s 307.

8.	 Register of particulars of contracts in which directors are 
interested under section 301

Note: Company has not maintained the following registers as 
it was informed that there were no entries/transactions to be 
recorded therein:

32.	 The company has not received any money as security from its 
employees during the financial year.

33.	 The company has not constituted a separate provident 
fund trust for its employees or class of its employees as 
contemplated under section 418 of the Act.

Place: Faridabad
Date: 24.05.2010
Signature:
For AGB & Associates
										        
Partner	  
Company Secretaries
C.P. No. 8790

1.	 Register of Deposits under rule 7
2.	 Register of Fixed Assets
3.	 Register of Investments or Loans u/s 372A
4.	 Register of Transfer of Shares 
5.	 Register of securities bought back u/s 77A
6.	 Register of charges u/s 143
7.	 Register of debenture holders u/s 152
8.	 Register of foreign members 
9.	 Register of renewed and duplicate certificate under rule 7 of 

companies (issue of share certificate rule) 1960.
10.	 Register of destruction of records / documents
11.	 Company is not required to maintain cost records.

Place: Faridabad
Date: 24.05.2010
Signature:
For AGB & Associates
					      
Partner 
Company Secretaries
C.P. No. 8790

ANNEXURE B
Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director, Central government or other authorities 
during the financial year ending 31st March 2010

S. 
NO

FORM NO./ 
RETURN

Filed under 
section/ Rule

For Date of Filing Whether filed within 
prescribed time (Yes/No)

If delay in filing whether requisite 
additional fee paid (Yes/No)

1. Form-22B 187C(4) Return to be filed 
with ROC

01/05/2009 Yes No

2. Form-22 165 Statutory report 18/08/2009 No Yes
3. Form-18 146 Change in 

registered office 
12/03/2010 Yes No

4. Form-23AA 209(1) Notice of Address 
of keeping 

the books and 
account 

24/03/2010 Yes No

Place: Faridabad
Date: 24.05.2010

Signature
For AGB & Associates
Partner
Company Secretaries
C.P. No. 8790
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villa b.o.s. leathers limited

Balance Sheet as at March 31, 2010

Schedule Amount (Rs.)
March 31,2010

SOURCES OF FUNDS 

SHAREHOLDERS FUNDS 

Share Capital 1  1,000,000 

Reserves & Surplus 2  755,392 

LOAN FUNDS

Unsecured Loans 3  7,459,300 

    TOTAL  9,214,692 

APPLICATION OF FUNDS 

CURRENT ASSETS, LOANS & ADVANCES

Inventories 4  1,267,976 

Sundry Debtors 5  13,657,547 

Cash & Bank Balances 6  383,640 

Loans & Advances 7  8,454,433 

 23,763,596 

LESS : CURRENT LIABILITIES & PROVISIONS

Current Liabilities 8  14,207,904 

Provisions 9  341,000 

 14,548,904 

NET CURRENT ASSETS  9,214,692 

    TOTAL  9,214,692 

Significant accounting Policies and Notes forming part of the Accounts 13  

The Schedules referred to above form an integral part of the Balance Sheet.

Cash Flow Statement

As per our report of even date attached

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Villa B.O.S. Leathers Limited
Firm Registration No. 3870N

Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Robin Bartholomew)
Partner	 Director		  Director
Membership No. 081843

Place :  Gurgaon
Date :  24th May, 2010
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Profit and Loss Account For the Year Ended March 31, 2010

Schedule  Amount (Rs.) 
March 31,2010

INCOME  

Income from Operations 10  14,362,350 

    TOTAL  14,362,350 

EXPENDITURE

Material Manufacturing & Others 11  12,010,868 

Personnel, Administration & Selling 12  1,228,797 

Interest & Finance Charges   26,293 

    TOTAL  13,265,958 

Profit Before Taxation  1,096,392 

Less: Provision for Taxation  341,000 

Profit After Taxation  755,392 

Add : Tax Adjustments of Prior Years

Add / (Less) : Adjustments of Prior Years  –   

Profit After Taxation Post Adjustments  755,392 

Add : Balance brought forward from previous year  –   

 755,392 

E.P.S. [Basic & Diluted] In Rs.  7.55 

Significant accounting Policies and Notes forming part of the Accounts 13

The Schedules referred  to above form an integral part of the Profit & Loss Account .

Cash Flow Statement

As per our report of even date attached

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Villa B.O.S. Leathers Limited
Firm Registration No. 3870N

Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Robin Bartholomew)
Partner	 Director		  Director
Membership No. 081843

Place :  Gurgaon
Date :  24th May, 2010
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villa b.o.s. leathers limited

Cash Flow Statement for the Period Ended March 31, 2010

Amount (Rs.)  
March 31,2010

A. Cash flow from operating activities:

Net (loss)/profit before tax but after exceptional/extraordinary items  1,096,392 

Operating profit before working capital changes  1,096,392 

Adjustments for changes in working capital :

 – (INCREASE)/DECREASE in Sundry Debtors  (13,657,547)

 – (INCREASE)/DECREASE in Other Receivables  (8,454,433)

 – (INCREASE)/DECREASE in Inventories  (1,267,976)

 – INCREASE/(DECREASE) in Trade and Other Payables  13,140,764 

Cash generated from operations  (9,142,800)

Net cash from operating activities  (9,142,800)

B. Cash flow from Investing activities:

Net cash used in investing activities  – 

C. Cash flow from financing activities:

Proceeds form fresh issue of Share Capital (including Share Premium )  1,000,000 

Proceeds from short term borrowings  7,459,300 

Net cash used in financing activities  8,459,300 

Net Increase/(Decrease) in Cash & Cash Equivalents  (683,500)

Cash and cash equivalents as at 01.04.2009  – 

Cash and cash equivalents as at 31.03.2010  (683,500)

Cash and cash equivalents comprise

Cash, Cheques & Drafts (in hand) and Remittances in Transit  288,669 

Balance with Scheduled Banks  (972,169)

Cash and cash equivalents as at 31.03.2010  (683,500)

Notes :

1	 The above Cash flow statement has been prepared under the indirect method setout in AS–3 issued by the Institute of Chartered 
Accountants of India.	

2	 Figures in brackets indicate cash outgo.	

As per our report of even date attached

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Villa B.O.S. Leathers Limited
Firm Registration No. 3870N

Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Robin Bartholomew)
Partner	 Director		  Director
Membership No. 081843

Place :  Gurgaon
Date :  24th May, 2010
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Schedules Forming Part of the Balance Sheet

 Amount (Rs.) 
 March 31, 2010 

SCHEDULE : 1
SHARE  CAPITAL
AUTHORISED SHARE CAPITAL
100,000 Equity Shares of Rs. 10/- each  1,000,000 
    TOTAL  1,000,000 
ISSUED, SUBSCRIBED  &  PAID UP 
100,000 Equity Shares of Rs. 10/- each  1,000,000 
fully paid up.  
      TOTAL  1,000,000 

SCHEDULE : 2
RESERVES & SURPLUS
Profit and Loss Account  755,392 
    TOTAL  755,392 

SCHEDULE : 3
UNSECURED  LOANS
Crew B.O.S Products Ltd.( Holding Company )  7,459,300 

 7,459,300 

SCHEDULE : 4
INVENTORIES
(As certified by the Management)
Raw Material  1,267,976 
    TOTAL  1,267,976 

SCHEDULE : 5
SUNDRY  DEBTORS
(Unsecured, Considered Good)
Debts Outstanding for a period exceeding six months  -   
Others Debts  13,657,547 
    TOTAL  13,657,547 

SCHEDULE : 6
CASH & BANK BALANCES 
Cash in Hand  288,669 
Bank Balance with Scheduled Banks  94,971 
    TOTAL  383,640 

SCHEDULE : 7
LOANS &  ADVANCES
(Unsecured, Considered good)
Advance to Staff  25,471 
Advance Income Tax and TDS  13,621 
Advance to Suplier  7,926,360 
Refundable Sales Tax  488,981 
    TOTAL  8,454,433 
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villa b.o.s. leathers limited

 Amount (Rs.) 
 March 31, 2010 

SCHEDULE : 8
CURRENT  LIABILITIES 
Credit Balance in Bank Current Accounts  1,067,140 
Sundry Creditors  12,259,596 
Other Liabilities  881,168 
    TOTAL  14,207,904 

SCHEDULE : 9
PROVISION
Provision for Taxation  341,000 
    TOTAL  341,000 

SCHEDULE : 10
INCOME FROM OPERATIONS
Domestic Sales  11,919,450 
Job Work Income  2,442,900 
    TOTAL  14,362,350 

SCHEDULE : 11
MATERIAL, MANUFACTURING & OTHERS
Raw Material Consumed : Indigenous  11,634,552 
Electricity, Water & Fuel Charges  135,890 
Fabrication and Processing  95,733 
Repair and Maintenance  110,959 
Freight, Cartages and Clearing  33,734 
    TOTAL  12,010,868 

SCHEDULE : 12
PERSONNEL, ADMINISTRATION & SELLING
Wages, Salary & Bonus  888,359 
Contribution to Provident Fund  63,779 
Contribution to E.S.I. Fund  22,310 
Staff Welfare Expenses  55,678 
Freight Outward and Packaging  9,640 
Travelling and Conveyance  17,315 
Printing and Stationery  11,072 
Communication  10,525 
Consultancy & Professional Charges  8,216 
Sales Promotion  1,204 
Repair and Maintenance Others  80,419 
Vehicle Running & Maintenance  10,000 
Auditor’s Remuneration  10,000 
Fees & Subscriptions  38,500 
Miscellenous Expenses  1,780 
    TOTAL  1,228,797 
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SCHEDULE 13

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 

A.	 SIGNIFICANT ACCOUNTING POLICIES

	 1	 Basis of Accounting

		  The Financial Statements are prepared on accrual basis under the historical cost convention in accordance with applicable 
Accounting Standards issued by The Institute of Chartered Accountants of India and relevant presentational requirements of the 
Companies Act, 1956.

	 2	 Revenue Recognition

		  Sales are recognized upon the transfer of significant risks and rewards of ownership to the customers. 

	 3	 Fixed Assets

		  Fixed Assets are stated at actual cost of acquisition inclusive of taxes, duties, freight and any directly attributable cost of bringing 
the assets to their working condition for intended use.

	 4	 Depreciation

		  Depreciation on fixed assets is provided on the WDV Method at the rates and in the manner prescribed in Schedule XIV of the 
Companies Act, 1956. Depreciation is charged on fixed assets only in the year in which there is some commercial activity.

	 5	 Inventories

		  a.	 Raw materials are valued at weighted average cost.

		  b.	 Semi finished goods are valued at cost upto estimated stage of process.

		  c.	 Finished Goods are valued at lower of cost and net realizable value. 

	 6	 Foreign Exchange Transactions

		  Transactions in foreign currencies are recorded at the rate prevailing on the date of the transactions. Monetary items are 
translated at the exchange rates prevailing at the end of the year and the gain/loss arising on such translation is credited / 
charged to the profit and loss account. 

	 7	 Retirement Benefits

		  The company’s contribution to defined contribution schemes such as provident fund and family pension fund are charged to the 
profit and loss account as incurred. Provision for liabilities in respect of gratuity & leave encashment benefit are made on accrual 
basis and charged to profit and loss account.

	 8	 Taxation

		  Current Tax

		  Provision for current tax is computed on the basis of tax payable on estimated taxable income computed in accordance with the 
applicable provisions of Income Tax Act 1961, after considering the benefit available under the said Act. 		

		  Deferred Tax

		  In accordance with Accounting Standard -22 Accounting for Taxes on Income, issued by the Institute of Chartered Accountants 
of India, the deferred tax for timing differences between the book and tax profits for the year is accounted for using the tax rates 
and laws that have been enacted or substantially enacted as of the balance sheet date.

		  Deferred Tax Assets arising from temporary timing differences are recognized to the extent there is reasonable certainty that the 
asset can be realized in future.   

	 9	 Borrowing Costs

		  Borrowing Costs that are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of 
such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other 
borrowing costs are charged to revenue.                                                                                                                                

B.	 NOTES TO THE ACCOUNTS.

	 1.	 The Company was incorporated on 6th Day of March, 2009, as per the Certificate of Incorporation issued by the Registrar of 
Companies of National Capital Territory of Delhi and Haryana in the name & style Villa B.O.S. Leathers Limited.

	 2.	 In the opinion of the Board of Directors the current assets, loan and advances have a value on realization in the ordinary course 
of business at least equal to the amount at which they are stated in the Balance Sheet and provision for all known liabilities have 
been made. 

	 3.	 The various Debit & Credit balances are subject to confirmation.

Schedules Forming Part of the Balance Sheet
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villa b.o.s. leathers limited

Schedules Forming Part of the Balance Sheet

	 4.	 The Company has not received information from vendors regarding their status under Micro, Small & Medium enterprises 
development Act, 2006 and hence disclosure related to amounts unpaid as at the year end together with interest paid/payable 
under this Act have not been given.

	 5.	 Payment to Auditors (including service tax) :	 Amount – Rs.

Particulars For the  
year Ended  

March 31, 2010
Audit Fee (including Service Tax) 20,000/-

	 6.	 Related Party Disclosure:	 Amount – Rs.

Name of the Party Nature of Relationship Nature of Transaction For the  
year Ended  

March 31, 2010
Crew B.O.S Products Ltd. Holding Company Share Capital 10,00,000

Sale 1,21,09,310
Purchase 62,30,965
Loan 79,79,572
Reimbursement of Expenses 2,35,843

	 7.	 Additional information pursuant to paragraph 3, 4C & 4D of Part II of Schedule VI of  the Companies Act, 1956.

		  A).	L icensed and installed capacity and production (As Certified by the Management)    -N A-

		  B).	 Raw Material Consumed.  

Products Consumption
Particulars Unit Qty Amount (Rs)
Leather Sq. Ft. 183029 77,59,043
Other 38,75,509
TOTAL 1,16,34,552

		  C).	 Composition of Raw Material consumed  

Particulars % Amount (Rs)
Indigenous 100% 1,16,34,552

		  D).	 Statement of Opening Stock & Sales of Finished Goods of Manufacturing items 

Items Unit Opening Stock Turnover Closing Stock
Particulars Qty Amount Qty Amount Qty Amount
Finished 
Leather

Sq. Ft. – – 170277 1,19,19,450

		  E).	 Expenditure and Earnings in Foreign Currency -N A-

			   There were no transactions in Foreign Currency during the financial year.

	 7.	 This is the first financial year of the company, therefore, corresponding amount for immediately preceding financial year has not 
been given.

As per our report of even date attached

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Villa B.O.S. Leathers Limited
Firm Registration No. 3870N

Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Robin Bartholomew)
Partner	 Director		  Director
Membership No. 081843

Place :  Gurgaon
Date :  24th May, 2010
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

I.	 Registration Details	

	 Registration No.	 188303
	 State Code		  55
	 Balance Sheet Date		  31.03.2010
II.	 Capital raised during the year		  (Amt. in ‘000)
			   (Rs.)
	 Public Issue		  NIL
	 Rights Issue		  NIL
	 Bonus Issue		  NIL
III.	 Position of Mobilization and Deployment of Funds		  (Amt. in ‘000)
			   (Rs.)
	 Total Liabilities		  9,215
	 Total Assets		  9,215
	 Source of Funds
	 Paid-up Capital		  1,000
	 Equity Warrants Subscribed		  NIL
	 Reserves & Surplus		  755
	 Secured Loans		  NIL
	 Unsecured Loans		  7,459
	 Application of Funds
	 Net Fixed Assets		  NIL
	 Investments		  NIL
	 Net Current Assets		  9,215
	 Pre-Operative Expenses		  NIL
	 Deferred Revenue Expenditure		  NIL
	 Accumulated Losses		  NIL
	 Deferred Tax Asset		  NIL
IV.	 Performance of Company		  (Amt. in ‘000)
			   (Rs.)
	 Turnover		  14,362
	 Total Expenditure		  13,266
	 Profit/(Loss) before tax		  1,096
	 Profit/(Loss) after tax		  755
	 Earning per Share (Basic) in Rs.		  NIL
	 Earning Per Share (Diluted) in Rs.		  NIL
	 Dividend rate %		  NIL
V.	 Generic Names of Principal Products/Services of Company
	 Item Code No. (ITC Code)	 Product Description
	 420300	 Articles of apparel and clothing accessories, of leather or of leather composition.
	 420310	 Article of apparel, of leather or of leather composition

Additional Information Pursuant to the Provisions of Part-iv of 
Schedule vi of the Companies Act, 1956.

As per our report of even date attached

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Villa B.O.S. Leathers Limited
Firm Registration No. 3870N

Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Robin Bartholomew)
Partner	 Director		  Director
Membership No. 081843

Place :  Gurgaon
Date :  24th May, 2010
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CREW b.o.s. ENTERPRISES LIMITED

Directors Report
Dear Members

Crew B.O.S. Enterprises Limited

Your Directors have pleasure in presenting First Annual Report of 
the Company together with the Audited Accounts and Auditors’ 
Report thereon for the period ended 31st March 2010.

Operational & Financial Review

Since this is the 1st year of incorporation, hence no operation 
has taken place. The Company has reviewed the situation and 
accordingly planned the future growth. The main business of 
the Company is to manufacture Articles of apparel and clothing 
accessories, of leather or of composition leather and imitation 
jewellery of Gold, Silver and pearls. 

Dividend

No Dividend has been recommended for the financial year ending 
on 31st March, 2010.

Directors

Mr. Robin Bartholomew, Director retires by rotation and being 
eligible offers himself for reappointment.

Compliance Certificate

As per the Companies (Compliance Certificate) Rules, 2001, read 
with the provisions of sub section 1 of 383A of the Companies 
Act, 1956, the Company has obtained Compliance Certificate for 
the year 2009–10 from M/s Ajay Garg & Associates, a Practicing 
Company Secretary. 

Directors Responsibility Statement

Pursuant to sub–section (2AA) of Section 217 of the Companies 
Act, 1956 it is hereby stated and confirmed that:

1.	 In the preparation of the Annual Accounts for the financial year 
ended 31st March 2010 all applicable Accounting Standards 
have been followed along with proper explanation relating to 
material departures;

2.	 The appropriate accounting policies have been selected and 
applied consistently and made judgments and estimates that 
are reasonable and prudent so as to give a true and fair view 
of the state of affairs as at 31st March 2010 and of the profit 
of the Company for the period ended 31st March 2010;

3.	 The proper and sufficient care has been taken for maintenance 
of adequate accounting records in accordance with the 
provisions of the Companies Act, 1956 for safeguarding the 
assets of the Company and for preventing and detecting fraud 
and other irregularities;

4.	 The annual accounts for the year ended 31st March 2010 have 
been prepared on a going concern basis.

Auditors

M/s Arora & Choudhary Associates, Chartered Accountants, 
New Delhi, the retiring Auditor and being eligible, offered 
themselves for re–appointment. The Director recommended 
their re–appointment. They have furnished a certificate that their 
appointment, if made shall be within the statutory limits specified 
u/s 224(1B) of the Companies Act, 1956.

The observations of the Auditor in the Auditors Report is explained 
wherever necessary in the appropriate notes to the accounts.

Public Deposits

The Company has not invited or accepted any Deposits from the 
public during the period under review.

Conservation of Energy, Technology Absorption and Foreign 
Exchange Earnings and Outgo under Section 217 (e) of the 
Companies Act, 1956, read with Companies (Disclosure of 
Particulars in the Report of Board of Directors) Rules, 1988

1.	 Conservation of Energy 

	 The manufacturing operations of the Company are not energy 
intensive and do not consume high level of power, however 
the Company has undertaken appropriate steps to conserve 
the energy.

2.	 Technology Absorption 

	 The Company is not engaged into any technology absorption 
transaction. 

3.	 Foreign Exchange Earnings and Outgo 

	 There is no information to be provided under the captioned 
head as there is no Foreign Exchange Earnings and outgo 
during the period under review. The Company shall take 
appropriate initiatives and measures for the same. 

Particulars of Employees

The Company has no employee in respect of whom the statement 
under section 217(2A) of the Companies Act, 1956 is required to 
be annexed.

Acknowledgement

Your Directors take this opportunity to convey their gratitude and 
sincere thanks for the unstinted co–operation & assistance, valuable 
guidance and the continued support of the Central Government, 
State Government, Customers, Bankers, and Suppliers/Vendors 
and other business partners.

Your Directors take note of sincere efforts of the dedicated 
employees at all levels who have been responsible for the growth 
of the Company.

	 For and on behalf of the Board
	 Crew B.O.S. Enterprises Ltd.

	 Sd/-	 Sd/-
Place: Gurgaon	 (Tarun Oberoi)	 (Robin Bartholomew)
Date: 24–05–2010	 Director	 Director
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Auditors’ Report
AUDITORS’ REPORT
TO THE MEMBERS OF
CREW B.O.S. ENTERPRISES LIMITED
We have audited the attached Balance Sheet of Crew BOS 
Enterprises Limited, as at 31st March, 2010 and Cash Flow 
Statement for the year ended on that date annexed thereto. 
These financial statements are the responsibility of the Company’s 
Management. Our responsibility is to express an opinion on these 
financial statements based on our audit.
We conducted our audit in accordance with auditing standards 
generally accepted in India. Those standards require that we 
plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion.
1.	 As required by the Companies (Auditors report) Order, 2003 

issued by the Central Government of India in terms of Section 
227(4A) of the Companies Act, 1956, we annex hereto a 
statement on the matters specified in paragraph 4 & 5 of the 
said order.

2.	 Further to our comments in the annexure referred to in 
paragraph 1 above :–

	 a)	 We have obtained all the information and explanations 
which to the best of our knowledge and belief were 
necessary for the purpose of our audit.

	 b)	 In our opinion, proper books of account, as required by 
Law, have been kept by the Company so far as appears 
from our examination of the books.

	 c)	 The Balance Sheet and Cash Flow Statement dealt with by 
this report are in agreement with the books of account.

	 d)	 In our opinion, the Balance Sheet and Cash Flow 
Statement dealt with by the Report comply with the 
accounting standards referred to in Sub–Section (3C) of 
Section 211 of the Companies Act, 1956.

	 e)	 On the basis of written representation received from the 
directors and taken on record by the board of directors, 
we report that none of the directors is disqualified as on 
31st March, 2010 from being appointed as a director in 
terms of clause (g) of sub section (1) of section 274 of the 
Companies Act, 1956.

	 (f)	 In our opinion and to the best of our knowledge and 
information and according to the explanations given to 
us, the accounts give the information required by the 
Companies Act, 1956,in the manner so required and give 
a true and fair view :–

		  (i)	 In the case of the Balance Sheet, of the state of 
affairs of the Company as at March 31st, 2010.

		  (ii)	 In the case of the Cash Flow Statement, on the cash 
flows for the year ended on that date.

For ARORA AND CHOUDHARY ASSOCIATES
Chartered Accountants
F. Reg. No. 003870N

Sd/-
(Vijay K. Choudhary)
Partner
M. No. 081843

Place: Gurgaon
Date : 24/05/2010

ANNEXURES REFERRED TO IN PARA 1 OF THE AUDITOR’S REPORT 
TO THE MEMBERS OF CREW B.O.S. ENTERPRISES LIMITED

1.	 Based on our scrutiny of the company’s books of account 
and other records an d according to the information and 
explanations received by us from the management, we are of 
the opinion that the question of commenting on maintenance 
of proper records of fixed assets, physical verification of fixed 
assets and any substantial sale thereof does not arise since 
the company had no fixed assets as on 31st March 2010 nor 
any time during the financial year ended 31st March 2010.

2.	 As the company has not purchased/ sold goods during the year, 
requirement of reporting on physical of stocks or maintenance 
of inventory records, in our opinion, does not arise.

3.	 The Company has taken advance from its holding company 
in the nature of interest free unsecured loan. The amount 
of transaction involved during the year is Rs. 31.39 lacs. The 
outstanding amounting at the end of the year is Rs. 89,100/–. 
The terms and conditions thereof are not prima facie prejudicial 
to the interest of the company. The company has not granted 
any loans secured or unsecured, to companies, firms or other 
parties covered in the register maintained under section 301 
of the Act and therefore, paragraph 4(iii) of the order is not 
applicable.

4.	 According to the information and explanations given to us, 
there are adequate internal control procedures commensurate 
with the size of the company and the nature of its business for 
the purchase of inventory and fixed assets and sale of goods. 
We have not observed any continuing failure to correct major 
weakness in internal control.

5.	 In our opinion and according to the information and 
explanations given to us, there are no transactions that need 
to be entered in the register maintained under section 301 of 
the Companies, Act, 1956 and therefore, paragraph 4(v) of the 
said Order is not applicable. 

6.	 In our opinion and according to the information and 
explanations given to us, as the Company has not accepted 
deposits from the public, paragraph 4(vi) of the Order is not 
applicable.

7.	 The average annual turnover of the Company is less than 
Rs. 5 Crore for a period of three consecutive financial years 
immediately preceding the financial year concerned and the 
paid up capital and reserves of the company are less than Rs. 
50 lacs, hence paragraph 4(vii) of the Order is not applicable.

8.	 We have been informed by the management that no 
records have been prescribed under section 209(1)(d) of the 
Companies Act, 1956 in respect of products manufactured by 
the company.

9.	 In our opinion and according to the information and 
explanations given to us, the company is generally regular 
in depositing undisputed statutory dues including Provident 
Fund, employees’ state insurance, income tax, wealth tax, 
service tax, sales tax, custom duty, excise duty, cess, and other 
statutory dues, as applicable to its activities, with appropriate 
authorities. There are no arrears of outstanding statutory dues 
as at 31st March, 2010 for a year of more than six months 
from the date they became payable. As explained to us, there 
are no disputed dues of sales tax, income tax, customs duty, 
wealth tax, service tax, excise duty and cess that have not 
been deposited on account of any dispute.

10.	 The company was incorporated on 26/02/2009. Since a period 
of five years has not elapsed since the date of incorporation 
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as on the Balance Sheet date, we are of the opinion that no 
comment is required under clause (x) of para 4 of the Order 
regarding the erosion of 50% or more of the net worth and 
cash losses in the current.

11.	 The Company has not taken loan from any financial institution/
bank and therefore paragraph 4(xi) of the Order is not 
applicable.

12.	 The Company has not granted any loans or advances on the 
basis of security by way of pledge of shares, debentures and 
other securities and therefore paragraph 4(xii) of the Order is 
not applicable.

13.	 The provisions of any special statute applicable to chit fund 
and nidhi/mutual benefit fund/society are not applicable to 
the company and therefore paragraph 4(xiii) of the Order is 
not applicable.

14.	 The company is not dealing or trading in shares, securities, 
debentures and other investments and therefore paragraph 
4(xiv) of the Order is not applicable.

15.	 According to the information and explanations given to us, 
the company has given a Corporate Guarantee in respect of 
loans taken from bank by its holding company. The terms and 
conditions thereof are not prejudicial to the interest of the 
company.

16.	 The company has not availed any term loans from the bank 
during the year and there is no outstanding of such loans at 
the end of the year.

17.	 Based on examination of documents and records made 
available and on the basis of information and explanations 
given to us, the company has not used funds raised on short 
term basis for long term investments and vice versa.

18.	 According to the information and explanations given to us, 
the company has not made any preferential allotment of 
shares during the year to parties and companies covered in 
the Register maintained under section 301 of the Companies 
Act, 1956 and therefore paragraph 4(xviii) of the Order is not 
applicable.

19.	 The company has not issued any debentures during the year 
and therefore paragraph 4(xix) of the Order is not applicable.

20.	 The company has not raised any money by way of public issue 
during the year and therefore paragraph 4(xx) of the Order is 
not applicable.

21.	 During the course of our examination of the books and records 
of the company, carried out in accordance with the auditing 
standards generally accepted in India, we have neither come 
across any instance of fraud on or by the company, noticed or 
reported during year nor we have been informed of such case 
by the Management.

For Arora & Choudhary Associates
Chartered Accountants 
F. Reg. No. 003870N

Sd/-
(Vijay K. Choudhary) 
Partner
M. No.: 081843

Place: Gurgaon
Date: 24/05/2010
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Registration No.	 :	 55-187974
Nominal Capital	 :	 Rs. 1,000,000/-

To

The Members,
Crew B.O.S. Enterprises Limited,
624, Jaina Tower-1,
District Centre, Janakpuri
New Delhi-110058
We have examined the registers, records, books and papers of Crew 
B.O.S. Enterprises Limited (hereinafter referred as ‘the Company’) 
as required to be maintained under the Companies Act 1956, 
(hereinafter referred as ‘Act’) and rules made there under and also 
as per the provisions contained in the Memorandum and Articles 
of Association of the Company for the financial year ended on 31st 
March 2010 (hereinafter referred as ‘financial year’). In our opinion 
and best to our information and according to the examination 
carried out by us and explanations furnished to us by the company, 
its officers and agents, we certify that in respect of the aforesaid 
financial year:
1.	 The company has kept and maintained all registers as stated in 

Annexure ‘A’ to this certificate, as per the provisions of the Act 
and the rules made there under and all entries therein have 
been duly recorded.

2.	 The company has duly filed the forms and returns as stated 
in Annexure ‘B’ to this certificate, with the Registrar of 
Companies, Regional Director, Central Government, Company 
Law Board or other authorities within the time prescribed 
under the Act and the rules made there under. 

3.	 The company being a public limited company, comments are 
not required.

4. 	 The Board of Directors duly met Six (6) times respectively 
on 25/05/2009, 05/06/2009, 31/07/2009, 17/08/2009, 
30/11/2009 and 08/02/1010, and. In respect of these 
meetings proper notices were given and proceedings were 
properly recorded and signed. No resolution was passed 
through circulation.

5. 	 The company has not closed required to close its Register of 
Members during the financial year.

6. 	 No Annual General Meeting was held during the financial year 
as company is incorporated on 26.02.2009.

7.	 No Extra-Ordinary General meeting was held during the 
financial year.

8.	 The Company has not advanced any loan to its director or 
persons or firm or companies referred to under section 295 of 
the Act. . 

9. 	 The company has not entered into any contracts falling within 
the provisions of section 297 of the Act. 

10.	 The Company was not required to make any entries in the 
register maintained under section 301 of the Act.

11.	 As there were no instances falling within the purview of 
section 314 of the Act, the company has not obtained any 
approvals from the Board of Directors, members of the Central 
Government.

12.	 The company has not issued any duplicate share certificates 
during the financial year.

13.	 The company has/was:

	 (i)	 delivered all certificates on allotment of securities in 
accordance with the provisions of the act and there were 
no lodgment for transfer/ transmission or any other 
purpose.

	 (ii)	 not required to deposit any amount in a separate Bank 
Account as no dividend was declared during the financial 
year.

	 (iii)	 not required to post dividend warrants to any member 
of the company as no dividend was declared during the 
financial year.

	 (iv)	 not transferred the amounts in unpaid dividend account, 
application money due for refund, matured deposits, 
matured debentures and the interest accrued thereon 
which have remained unclaimed or unpaid for a period of 
seven years to investor Education and protection fund as 
there are no such funds eligible to be transferred.

	 (v)	 duly complied with the requirements of section 217 of 
the Act.

14.	 The Board of directors of the company is duly constituted. 
There was no appointment of additional directors, alternate 
directors and directors to fill casual vacancy during the year.

15.	 The Company has not appointed any Managing-Director/
Whole-Time Director/ Manager during the financial year.

16.	 The company has not appointed any sole selling agents during 
the financial year.

17.	 The company was not required to obtain any approvals of the 
Central Government, Company Law Board, Regional Director, 
Registrar and/or such other authorities under the various 
provisions of the Act during the financial year. 

18.	 The directors have disclosed their interest in other firms/
companies to the Board of Directors pursuant to the provisions 
of the Act and the rules made there under.

19.	 The company has not issued any share / debentures or other 
securities during the financial. 

20.	 The company has not bought back any shares during the 
financial year.

21.	 There was no redemption of preference shares/debentures 
during the financial year. (Company has no debentures/
preference shares.)

22.	 There were no transactions necessitating the company to keep 
in abeyance the rights to dividend, rights shares and bonus 
shares pending registration of transfer of shares.

23.	 The Company has not invited/accepted any deposits including 
unsecured loans from its Holding company, falling within the 
purview of section 58A during the financial year. 

24.	 The company has not made any borrowings during the 
financial year ended 31st March 2010.

25.	 The Company has not made any loans or advances or given 
guarantees or provided securities to other body corporate and 
consequently no entries have been made in the register kept 
for that purpose. 

26.	 The company has not altered the provisions of the 
Memorandum with respect to situation of the company’s 
registered office from one State to another during the year 
under scrutiny.

27.	 The company has not altered the provisions of the 

Compliance Certificate
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Memorandum with respect to the objects of the company 
during the year under scrutiny.

28.	 The Company has not altered the provisions of the 
Memorandum with respect to name of the company during 
the year under scrutiny. 

29.	 The Company has not altered the provisions of the 
Memorandum with respect to share capital of the company 
during the year under scrutiny.

30.	 The Company has not altered its Articles of Association during 
the financial year.

31.	 There was no prosecution initiated against or show cause 
notices received by the company and no fines or penalties or 
any other punishment was imposed on the company during 
the financial year, for offences under the Act.

32.	 The company has not received any money as security from its 
employees during the financial year.

33.	 The company has not constituted a separate provident 
fund trust for its employees or class of its employees as 
contemplated under section 418 of the Act.

Place: Faridabad
Date: 24.05.2010
Signature:
For AGB & Associates
Partner 
Company Secretaries
C.P. No. 8790

Annexure A

Register as maintained by the company

Statutory Registers
1. 	 Register of Members u/s 150 
2.	 File of Returns u/s 163
3. 	 Minutes Book of Board of Director’s Meeting
4.	 Minutes Book of Shareholder’s Meeting.
5.	 Company has maintained all books of Account u/s 209
6.	 Register of Directors, Managing directors, Managers, 

Secretaries u/s 303.

Note: Company has not maintained the following registers as 
it was informed that there were no entries/transactions to be 
recorded therein:
1.	 Register of Deposits under rule 7
2.	 Register of Fixed Assets
3.	 Register of Transfer of Shares 
4.	 Register of particulars of contracts in which directors are 

interested under section 301

5.	 Register of Investments or loan under section 372A
6.	 Register of securities bought back u/s 77A
7.	 Register of charges u/s 143
8.	 Register of debenture holders u/s 152
9.	 Register of foreign members 
10.	 Register of renewed and duplicate certificate under rule 7 of 

companies (issue of share certificate rule) 1960.
11.	 Register of destruction of records / documents
12.	 Company is not required to maintain cost records.
13.	 Register of Directors shareholdings u/s 307.

Place: Faridabad
Date: 24.05.2010
Signature:
For AGB & Associates

Partner 
Company Secretaries
C.P. No. 8790

Annexure B

Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director, Central government or other authorities 
during the financial year ending 31st March 2010.

S. 
NO

FORM NO./ 
RETURN

Filed under 
section/ Rule

For Date of Filing Whether filed within 
prescribed time (Yes/No)

If delay in filing whether requisite 
additional fee paid (Yes/No)

1 Form- 22 165 Statutory report 01/05/2009 Yes No
2 Form-18 146 Change in 

Registered office
11/03/2010 Yes No

3 Form-23AA 209(1) Notice of Address 
of Keeping 

the books and 
account

24/03/2010 Yes No

4 Form-23B 224(1A) Notice by the 
auditor about 

acceptance

18/03/2009 Yes No

5 Form-22B 192 Filing of form of 
registration of 

resolutions and 
agreements

01/05/2009 Yes No

Place: Faridabad
Date: 24.05.2010
Signature:
For AGB & Associates
Partner 
Company Secretaries
C.P. No. 8790
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Balance Sheet As at March 31, 2010

Schedule Amount (Rs.)
March 31,2010

SOURCES OF FUNDS 

SHAREHOLDERS FUNDS 

Share Capital 1  1,000,000 

LOAN FUNDS

Unsecured Loans 2  89,100 

TOTAL  1,089,100 

APPLICATION OF FUNDS 

CURRENT ASSETS, LOANS & ADVANCES

Cash & Bank Balances 3  1,040,835 

 1,040,835 

LESS : CURRENT LIABILITIES & PROVISIONS

Current Liabilities 4  10,000 

 10,000 

NET CURRENT ASSETS  1,030,835 

Pre–Operative Expenses 5  58,265 

TOTAL  1,089,100 

Significant accounting Policies and Notes forming part of the Accounts 6  – 

The Schedules referred to above form an integral part of the Balance Sheet. .

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Crew B.O.S. Enterprises Limited
F. Reg. No. 003870N
				  
Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	  (Tarun Oberoi) 		   (Robin Bartholomew) 
Partner	  Director 		   Director
Membership No. 081843

Place : Gurgaon
Date: 24th May, 2010
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Cash Flow Statement For the Period ended March 31st, 2010

Amount (Rs.)
March 31,2010

A. Cash flow from operating activities:

Net (loss)/profit before tax but after exceptional/extraordinary items  – 

Operating profit before working capital changes  – 

Adjustments for changes in working capital :

 – (INCREASE)/DECREASE in Other Receivables  – 

 – INCREASE/(DECREASE) in Trade and Other Payables 

Cash generated from operations  – 

Net cash from operating activities  – 

B. Cash flow from Investing activities:

– Pre–Operative Expenditure  (58,265)

Net cash used in investing activities  (58,265)

C. Cash flow from financing activities:

Proceeds form fresh issue of Share Capital (including Share Premium )  1,000,000 

Proceeds from short term borrowings  89,100 

Net cash used in financing activities  1,089,100 

Net Increase/(Decrease) in Cash & Cash Equivalents  1,030,835 

Cash and cash equivalents as at 01.04.2009  – 

Cash and cash equivalents as at 31.03.2010  1,030,835 

Cash and cash equivalents comprise

Cash, Cheques & Drafts (in hand) and Remittances in Transit  1,000,000 

Balance with Scheduled Banks  40,835 

Cash and cash equivalents as at 31.03.2010  1,040,835 

 (10,000)

Notes :

1 The above Cash flow statement has been prepared under the indirect method setout in AS–3 issued by the Institute of Chartered 
Accountants of India.

2 Figures in brackets indicate cash outgo.

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Crew B.O.S. Enterprises Limited
F. Reg. No. 003870N
				  
Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	  (Tarun Oberoi) 		   (Robin Bartholomew) 
Partner	  Director 		   Director
Membership No. 081843

Place : Gurgaon
Date: 24th May, 2010
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 Amount (Rs.) 
 March 31,2010 

SCHEDULE : 1

SHARE CAPITAL

AUTHORISED SHARE CAPITAL

100000 Equity Shares of Rs. 10/– each  1,000,000 

TOTAL  1,000,000 

ISSUED, SUBSCRIBED & PAID UP 

100,000 Equity Shares of Rs. 10/– each fully paid up.  1,000,000 

TOTAL  1,000,000 

SCHEDULE : 2

UNSECURED LOAN

Crew BOS Products Limited  89,100 

TOTAL  89,100 

SCHEDULE : 3

CASH & BANK BALANCES 

Cash in Hand  – 

Bank Balance with HDFC Bank  40,835 

Cheque in Hand  1,000,000 

TOTAL  1,040,835 

SCHEDULE : 4

CURRENT LIABILITIES

Audit Fee Payable  10,000 

TOTAL  10,000 

SCHEDULE : 5

PRE–OPERATIVE EXPENSES

ROC Filling Fee  28,300 

Professional Charges  7,316 

Printing & Stationery  5,700 

Bank Charges  6,949 

Audit Fee  10,000 

TOTAL  58,265 

Schedules Forming Part of the Balance Sheet
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Schedules Forming Part of the Balance Sheet

SCHEDULE 6

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 

A.	 SIGNIFICANT ACCOUNTING POLICIES

	 1	 Basis of Accounting

		  The Financial Statements are prepared on accrual basis under the historical cost convention in accordance with applicable 
Accounting Standards issued by The Institute of Chartered Accountants of India and relevant presentational requirements of the 
Companies Act, 1956.

	 2	 Revenue Recognition

	 Sales are recognized upon the transfer of significant risks and rewards of ownership to the customers. 

	 3	 Fixed Assets

		  Fixed Assets are stated at actual cost of acquisition inclusive of taxes, duties, freight and any directly attributable cost of bringing 
the assets to their working condition for intended use.

	 4	 Depreciation

		  Depreciation on fixed assets is provided on the WDV Method at the rates and in the manner prescribed in Schedule XIV of the 
Companies Act, 1956. Depreciation is charged on fixed assets only in the year in which there is some commercial activity.

	 5	 Inventories

		  a.	 Raw materials are valued at weighted average cost.

		  b.	 Semi finished goods are valued at cost upto estimated stage of process.

		  c.	 Finished Goods are valued at lower of cost and net realizable value. 

	 6	 Foreign Exchange Transactions

		  Transactions in foreign currencies are recorded at the rate prevailing on the date of the transactions. Monetary items are 
translated at the exchange rates prevailing at the end of the year and the gain/loss arising on such translation is credited / 
charged to the profit and loss account. 

	 7	 Retirement Benefits

		  The company’s contribution to defined contribution schemes such as provident fund and family pension fund are charged to the 
profit and loss account as incurred. Provision for liabilities in respect of gratuity & leave encashment benefit are made on accrual 
basis and charged to profit and loss account.

	 8	 Taxation

		  Current Tax

		  Provision for current tax is computed on the basis of tax payable on estimated taxable income computed in accordance with the 
applicable provisions of Income Tax Act 1961, after considering the benefit available under the said Act. 		

		  Deferred Tax

		  In accordance with Accounting Standard –22 Accounting for Taxes on Income, issued by the Institute of Chartered Accountants 
of India, the deferred tax for timing differences between the book and tax profits for the year is accounted for using the tax rates 
and laws that have been enacted or substantially enacted as of the balance sheet date.

		  Deferred Tax Assets arising from temporary timing differences are recognized to the extent there is reasonable certainty that the 
asset can be realized in future. 

	 9	 Borrowing Costs

		  Borrowing Costs that are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of 
such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other 
borrowing costs are charged to revenue. 

B.	 NOTES TO THE ACCOUNTS.

	 1.	 The Company was incorporated on 26th Day of February, 2009, as per the Certificate of Incorporation issued by the Registrar of 
Companies of National Capital Territory of Delhi and Haryana in the name & style Crew B.O.S. Enterprises Limited.

	 2.	 In the opinion of the Board of Directors the current assets, loan and advances have a value on realization in the ordinary course 
of business at least equal to the amount at which they are stated in the Balance Sheet and provision for all known liabilities have 
been made. 

	 3.	 The Company has not started any commercial operation during the year therefore all the expenses has been considered as 
Pre–Operative and has been Capitalized.
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	 4.	 Payment to Auditors (including service tax) :

	  	 Amount–Rs.

Particulars For the  
year Ended  

March 31, 2010

Audit Fee (Incl. Service Tax) 10,000/–

	 5.	 Related Party Disclosure:

	 Amount–Rs.

Name of the Party Nature of Relationship Nature of Transaction For the  
year Ended  

March 31, 2010

Crew B.O.S Products Ltd. Holding Company Share Capital 10,00,000.00

Loan Received 31,39,100.00

Loan Repaid 30,50,000.00

	 6.	 Additional information pursuant to paragraph 3, 4C & 4D of Part II of Schedule VI of the Companies Act, 1956.

		  A).	 Licensed and installed capacity and production (As Certified by the Management) –N A–

		  B).	 Raw Material Consumed. –N A–

		  C).	 Composition of Raw Material consumed –N A–

		  D).	 Statement of Opening Stock & Sales of Semi Finished Goods of Manufacturing items –N A–

		  E).	 Expenditure and Earnings in Foreign Currency –N A–

		  There were no transactions in Foreign Currency during the financial year.

	 7.	 This is the first financial year of the company, therefore, corresponding amount for immediately preceding financial year has not 
been given.

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Crew B.O.S. Enterprises Limited
F. Reg. No. 003870N
				  
Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	  (Tarun Oberoi) 		   (Robin Bartholomew) 
Partner	  Director 		   Director
Membership No. 081843

Place : Gurgaon
Date: 24th May, 2010
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Additional Information Pursuant To The Provisions Of Part–Iv Of 
Schedule Vi Of The Companies Act, 1956.
BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

I.	 Registration Details 

	 Registration No.	 187974

	 State Code	 55

	 Balance Sheet Date	 31.03.2010

II.	 Capital raised during the year	 (Amt. in ‘000)

		  (Rs.)

	 Public Issue	 NIL

	 Rights Issue	 NIL

	B onus Issue	 NIL

III.	 Position of Mobilization and Deployment of Funds	 (Amt. in ‘000) 
		   (Rs.)

	 Total Liabilities	 1,089

	 Total Assets	 1,089

	 Source of Funds

	 Paid–up Capital	 1,000

	 Equity Warrants Subscribed	 NIL

	 Reserves & Surplus	 NIL

	 Secured Loans	 NIL

	 Unsecured Loans	 89

	 Application of Funds

	 Net Fixed Assets	 NIL

	 Investments	 NIL

	 Net Current Assets	 1,031

	 Pre–Operative Expenses	 58

	 Deferred Revenue Expenditure	 NIL

	 Accumulated Losses	 NIL

	 Deferred Tax Asset	 NIL

IV.	 Performance of Company 	 (Amt. in ‘000) 
		  (Rs.)

	 Turnover	 NIL

	 Total Expenditure	 NIL

	 Profit/(Loss) before tax	 NIL

	 Profit/(Loss) after tax	 NIL

	 Earning per Share (Basic) in Rs.	 NIL

	 Earning Per Share (Diluted) in Rs.	 NIL

	 Dividend rate %	 NIL

V.	 Generic Names of Principal Products/Services of Company

	 Item Code No. (ITC Code)	 Product Description

	 420300	 Articles of apparel and clothing accessories, of leather or of composition leather

	 711719	 Imitation jewellery of Gold, Silver and pearls

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Crew B.O.S. Enterprises Limited
F. Reg. No. 003870N
				  
Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	  (Tarun Oberoi) 		   (Robin Bartholomew) 
Partner	  Director 		   Director
Membership No. 081843

Place : Gurgaon
Date: 24th May, 2010
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Directors Report
Dear Members

Crew ROR Products Limited

Your Directors have pleasure in presenting First Annual Report of 
the Company together with the Audited Accounts and Auditors’ 
Report thereon for the period ended 31st March 2010. 

Operational & Financial Review

During the period under review, your Company has achieved a 
turnover of Rs. 205.37 lacs. The main business of the Company 
is to manufacture Leather Footwear and other allied products of 
leathers. Since these are the initials years of commercial production, 
the Company has earned a profit of Rs. 0.06 lacs. The Company has 
prepared blue print to accelerate the growth momentum. 

Dividend

No Dividend has been recommended for the financial year ending 
on 31st March, 2010.

Directors

Mr. Robin Bartholomew, Director retires by rotation and being 
eligible offers himself for reappointment.

In order to focus on upcoming challenges and growth of the 
Company the Board has decided to appoint Mr. Rakesh Diwan as 
the Whole-Time Director w.e.f. 1st April, 2010.

Compliance Certificate

As per the Companies (Compliance Certificate) Rules, 2001, read 
with the provisions of sub section 1 of 383A of the Companies 
Act, 1956, the Company has obtained Compliance Certificate for 
the year 2009-10 from M/s Nityanand Singh & Co, a Practicing 
Company Secretary. 

Directors Responsibility Statement

Pursuant to sub-section (2AA) of Section 217 of the Companies Act, 
1956 it is hereby stated and confirmed that:

1.	 In the preparation of the Annual Accounts for the financial year 
ended 31st March 2010 all applicable Accounting Standards 
have been followed along with proper explanation relating to 
material departures;

2.	 The appropriate accounting policies have been selected and 
applied consistently and made judgments and estimates that 
are reasonable and prudent so as to give a true and fair view 
of the state of affairs as at 31st March 2010 and of the profit 
of the Company for the period ended 31st March 2010;

3.	 The proper and sufficient care has been taken for maintenance 
of adequate accounting records in accordance with the 
provisions of the Companies Act, 1956 for safeguarding the 
assets of the Company and for preventing and detecting fraud 
and other irregularities;

4.	 The annual accounts for the year ended 31st March 2010 have 
been prepared on a going concern basis.

Auditors

M/s Arora & Choudhary Associates, Chartered Accountants, New 
Delhi, the retiring Auditor and being eligible, offered themselves for 
re-appointment. The Director recommended their re-appointment. 
They have furnished a certificate that their appointment, if made 
shall be within the statutory limits specified u/s 224(1B) of the 
Companies Act, 1956.

The observations of the Auditor in the Auditors Report is explained 
wherever necessary in the appropriate notes to the accounts.

Public Deposits

The Company has not invited or accepted any Deposits from the 
public during the period under review.

Conservation of Energy, Technology Absorption and Foreign 
Exchange Earnings and Outgo under Section 217 (e) of the 
Companies Act, 1956, read with Companies (Disclosure of 
Particulars in the Report of Board of Directors) Rules, 1988

1.	 Conservation of Energy

	 The manufacturing operations of the Company are not energy 
intensive and do not consume high level of power, however 
the Company has undertaken appropriate steps to conserve 
the energy.

2.	 Technology Absorption

	 The Company is not engaged into any technology absorption 
transaction.    

3.	 Foreign Exchange Earnings and Outgo

	 As per Note No. 10 there is a Foreign Currency Outgo during 
the period under review. 

Particulars of Employees

The Company has no employee in respect of whom the statement 
under section 217(2A) of the Companies Act, 1956 is required to 
be annexed.
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Your Directors take this opportunity to convey their gratitude and 
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	 For and on behalf of the Board
	 Crew ROR Products Ltd.

	 Sd/-	 Sd/-
Place: Gurgaon	 (Robin Bartholomew)	 (Rakesh Diwan)
Date:  24-05-2010	 Director	 Director
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Auditors’ Report
TO THE MEMBERS OF

CREW ROR PRODUCTS LIMITED

We have audited the attached Balance Sheet of Crew ROR Products 
Limited, as at 31st March, 2010 and Cash Flow Statement for 
the year ended on that date annexed thereto. These financial 
statements are the responsibility of the Company’s Management.  
Our responsibility is to express an opinion on these financial 
statements based on our audit.
We conducted our audit in accordance with auditing standards 
generally accepted in India. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatements. An 
audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating 
the overall financial statement presentation.  We believe that our 
audit provides a reasonable basis for our opinion.
1.	 As required by the Companies (Auditors report) Order, 2003 

issued by the Central Government of India in terms of Section 
227(4A) of the Companies Act, 1956, we annex hereto a 
statement on the matters specified in paragraph 4 & 5 of the 
said order.

2.	 Further to our comments in the annexure referred to in 
paragraph 1 above :-

	 a)	 We have obtained all the information and explanations 
which to the best of our knowledge and belief were 
necessary for the purpose of our audit.

	 b)	 In our opinion, proper books of account, as required by 
Law, have been kept by the Company so far as appears 
from our examination of the books.

	 c)	 The Balance Sheet and Cash Flow Statement dealt with by 
this report are in agreement with the books of account.

	 d)	 In our opinion, the Balance Sheet and Cash Flow 
Statement dealt with by the Report comply with the 
accounting standards referred to in Sub-Section (3C) of 
Section 211 of the Companies Act, 1956.

	 e)	 On the basis of written representation received from the 
directors and taken on record by the board of directors, 
we report that none of the directors is disqualified as on 
31st March, 2010 from being appointed as a director in 
terms of clause (g) of sub section (1) of section 274 of the 
Companies Act, 1956.

	 (f)	 In our opinion and to the best of our knowledge and 
information and according to the explanations given to 
us, the accounts give the information required by the 
Companies Act, 1956,in the manner so required and give 
a true and fair view :-

		  (i)	 In the case of the Balance Sheet, of the state of 
affairs of the Company as at March 31st, 2010.

		  (ii)	 In the case of the Cash Flow Statement, on the cash 
flows for the year ended on that date.

For ARORA AND CHOUDHARY ASSOCIATES
Chartered Accountants
F. Reg. No. 003870N

Sd/-
(Vijay K. Choudhary)
Partner
M. No. 081843

Place:  Gurgaon
Date :  24th May, 2010

ANNEXURES REFERRED TO IN PARA 1 OF THE AUDITOR’S REPORT 
TO THE MEMBERS OF CREW ROR PRODUCTS LIMITED

1.	 Based on our scrutiny of the company’s books of account 
and other records an d according to the information and 
explanations received by us from the management, we are of 
the opinion that the question of commenting on maintenance 
of proper records of fixed assets, physical verification of fixed 
assets and any substantial sale thereof does not arise since 
the company had no fixed assets as on 31st March 2010 nor 
any time during the financial year ended 31st March 2010.

2.	 (a)	 As explained to us, the inventory of the company, has 
been physically verified by the management during the 
year 

	 (b)	 In our opinion and according to the information and 
explanations given to us, the procedure of physical 
verification of inventories followed by the management 
are reasonable and adequate in relation to the size of the 
company and the nature of its business. 

	 (c)	 The company has maintained proper records of 
inventories. As explained to us, there were no material 
discrepancies noticed on physical verification of inventory 
as compared to the book records. 

3.	 The Company has not taken or granted any loans secured 
or unsecured, to companies, firms or other parties covered 
in the register maintained under section 301 of the Act and 
therefore, paragraph 4(iii) of the order is not applicable.

4.	 According to the information and explanations given to us, 
there are adequate internal control procedures commensurate 
with the size of the company and the nature of its business for 
the purchase of inventory and fixed assets and sale of goods. 
We have not observed any continuing failure to correct major 
weakness in internal control.

5.	 (a)	 Based on the audit procedure applied by us and according 
to the information and explanation provided by the 
management, we are of the opinion that the transactions 
that need to be entered into the register maintained 
under section 301 have been so entered.

	 (b) In our opinion and according to the information and 
explanations given to us, the transactions made in 
pursuance of contracts or arrangements entered in the 
registers maintained under section 301 and exceeding 
the value of five lacs rupees in respect of any party during 
the year have been made at prices which are reasonable 
having regard to prevailing market prices at the relevant 
time.  

6.	 In our opinion and according to the information and 
explanations given to us, as the Company has not accepted 
deposits from the public, paragraph 4(vi) of the Order is not 
applicable.

7.	 The average annual turnover of the Company is less than 
Rs. 5 Crore for a period of three consecutive financial years 
immediately preceding the financial year concerned and the 
paid up capital and reserves of the company are less than Rs. 
50 lacs, hence paragraph 4(vii) of the Order is not applicable.

8.	 We have been informed by the management that no 
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records have been prescribed under section 209(1)(d) of the 
Companies Act, 1956 in respect of products manufactured by 
the company.

9.	 In our opinion and according to the information and 
explanations given to us, the company is generally regular 
in depositing undisputed statutory dues including Provident 
Fund, employees’ state insurance,   income tax, wealth tax, 
service tax, sales tax, custom duty, excise duty, cess, and other 
statutory dues, as applicable to its activities, with appropriate 
authorities. There are no arrears of outstanding statutory dues 
as at 31st March, 2010 for a year of more than six months 
from the date they became payable. As explained to us, there 
are no disputed dues of sales tax, income tax, customs duty, 
wealth tax, service tax, excise duty and cess that have not 
been deposited on account of any dispute.

10.	 The company was incorporated on 29/06/2009. Since a period 
of five years has not elapsed since the date of incorporation 
as on the Balance Sheet date, we are of the opinion that no 
comment is required under clause (x) of para 4 of the Order 
regarding the erosion of 50% or more of the net worth and 
cash losses in the current.

11.	 The Company has not taken loan from any financial institution/
bank and therefore paragraph 4(xi) of the Order is not 
applicable.

12.	 The Company has not granted any loans or advances on the 
basis of security by way of pledge of shares, debentures and 
other securities and therefore paragraph 4(xii) of the Order is 
not applicable.

13.	 The provisions of any special statute applicable to chit fund 
and nidhi/mutual benefit fund/society are not applicable to 
the company and therefore paragraph 4(xiii) of the Order is 
not applicable.

14.	 The company is not dealing or trading in shares, securities, 
debentures and other investments and therefore paragraph 
4(xiv) of the Order is not applicable.

15.	 According to the information and explanations given to us, 
the company has given a Corporate Guarantee in respect of 
loans taken from bank by its holding company. The terms and 

conditions thereof are not prejudicial to the interest of the 
company.

16.	 The company has not availed any term loans from the bank 
during the year and there is no outstanding of such loans at 
the end of the year.

17.	 Based on examination of documents and records made 
available and on the basis of information and explanations 
given to us, the company has not used funds raised on short 
term basis for long term investments and vice versa.

18.	 According to the information and explanations given to us, 
the company has not made any preferential allotment of 
shares during the year to parties and companies covered in 
the Register maintained under section 301 of the Companies 
Act, 1956 and therefore paragraph 4(xviii) of the Order is not 
applicable.

19.	 The company has not issued any debentures during the year 
and therefore paragraph 4(xix) of the Order is not applicable.

20.	 The company has not raised any money by way of public issue 
during the year and therefore paragraph 4(xx) of the Order is 
not applicable.

21.	 During the course of our examination of the books and records 
of the company, carried out in accordance with the auditing 
standards generally accepted in India, we have neither come 
across any instance of fraud on or by the company, noticed or 
reported during year nor we have been informed of such case 
by the Management.

For Arora & Choudhary Associates
Chartered Accountants 
F. Reg. No. 003870N

Sd/-
(Vijay K. Choudhary) 
Partner
M. No.: 081843

Place:  Gurgaon
Date:  24th May, 2010



Annual Report 2009-10  |  143

CREW ROR Products limited

Corporate Identity No.	 :	U 19114DL2009PLC191719
Nominal Capital	 :	 Rs. 50,00,000/-
Paid up Capital	 :	 Rs. 50,00,000/-

					   

To,

The Members

Crew ROR Products Limited,
624, Jaina Tower-1,
District Centre, Janakpuri
New Delhi-110058.

We have examined the registers, records, books and papers of 
Crew ROR Products Limited (The Company) New Delhi as required 
to be maintained under the Companies Act, 1956, (the Act) and the 
rules made thereunder and also the provisions contained in the 
Memorandum and Articles of association of the Company for the 
period ended on 31st March, 2010 (hereinafter called the financial 
year). In our opinion and to the best of our information and 
according to the examinations carried out by us and explanations 
furnished to us by the Company, its officers and agents, we certify 
that in respect of the aforesaid financial year: 

1.	 The Company has kept and maintained all registers as stated 
in Annexure ‘A’ to this Certificate, as per the provisions of the 
Act and rules made thereunder and all entries therein have 
been duly recorded.

2.	 The Company has duly filed the forms and returns as stated 
in Annexure ‘B’ to this Certificate, with the Registrar of 
Companies, Regional Director, Central Government, Company 
Law Board or other authorities within the time prescribed 
under the Act and the rules made thereunder, except form 
2 , return of allotment made on 12.12.2009 which was filed 
belatedly on 04.05.2010.

3.	 The Company being a Public Limited Company, comments is 
not required.

4.	 The Board of Directors duly met nine times on 07.07.2009, 
05.10.2009, 02.11.2009, 09.12.2009, 30.12.2009, 01.01.2010, 
27.01.2010, 15.03.2010 and 25.03.2010 in respect of which 
meetings proper notices were given and proceedings were 
properly recorded and signed including the circular resolutions 
passed in the Minutes book maintained for the purpose.

5.	 Being the first year of incorporation the Company was not 
required to close its registers of members or Debenture 
holders during the year. 

6.	 As the Company was newly incorporated it was not required 
to hold Annual General Meeting during the financial year.

7.	 One Extra Ordinary General Meeting was held on 12.12.2009 
and Statutory Meeting of the Company was held on 27.01.2010 
after giving due notice to the members of the company and the 
resolution passed thereat were duly recorded in the minutes 
book maintained for the purpose.

8.	 The Company has not advanced any Loans to its directors and 
/ or Persons or Firms or Companies referred in Section 295 of 
the Companies Act, 1956.

9.	 The Company has duly complied with the provisions of 
Section 297 of the Act , in respect of contracts specified in 

that section.

10.	 The Company has made necessary entries in the register 
maintained under Section 301 of the Act .

11.	 As there were no instances falling within the purview of the 
Section 314 of the Act, the Company has not obtained any 
approvals of the Board of Directors, Members or Central 
Government.

12.	 The Company has not issued duplicate Share certificates 
during the financial year.

13.	 The Company has:

	 i.	 Delivered the entire share certificates on allotment of 
securities in accordance with the provision of the Act.

	 ii.	 Not deposited any amount in a separate Bank account as 
no dividend was declared during the financial year. 

	 iii.	 Not posted any warrants to any member of the Company 
as no dividend was declared during the financial year.

	 iv.	 Was not required to transfer any amounts to Investor 
Education and Protection Fund as there were no amounts 
in unpaid dividend account, application money due for 
refund, matured deposits, matured debentures and 
interest accrued thereon which have remained unclaimed 
or unpaid for a period of seven years.

	 v.	 Duly complied with the requirements of the Section 217 
of the Act.

14.	 The Board of Directors of the Company is duly constituted. 
There was no appointment of directors, additional directors, 
alternative directors and directors to fill casual vacancy during 
the said financial year. 

15.	  The Company has not appointed any Managing Director/
Manager/Whole time Director during the financial year.

16.	 The Company has not appointed any Sole selling agents during 
the financial year.

17.	 The Company was not required to obtain any approvals of 
the Central Government, Company Law Board, Regional 
Director, Registrar of Companies and/or such other authorities 
prescribed under the various provisions of the Act during the 
financial year.

18.	 The directors have disclosed their interest in other firms / 
companies to the Board of Directors pursuant to the provisions 
of the Act and rules made thereunder.

19.	 The Company has issued 400000 equity shares of Rs. 10. Each 
during the financial year and complied with the provisions of 
the Act.

20.	 The Company has not bought back shares during the financial 
year.

21.	 Since the Company has not issued any Debentures or Preference 
share capital, there was no redemption of preference shares 
or Debentures during the financial year.

22.	 There were no transactions necessitating the Company to 
keep in abeyance the right to dividend, right shares and bonus 
shares pending registration of transfer of shares.

23.	 The Company has not invited / accepted any deposits including 

Compliance Certificate
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any unsecured loans falling within the purview of Section 58A/ 
58 AA during the financial year.

24.	 The Company has not made any borrowing during the financial 
year ended on 31st March, 2009 and hence provisions of 
Section 293(1) (d) of the Act do not apply.

25.	 The Company has not made any loans or advances or 
given guarantee or provided any securities to other bodies 
corporate.

26.	 The Company has not altered the provisions of Memorandum 
with respect to the situation of registered office from one 
state to another during the financial year under scrutiny.

27.	 The Company has not altered the provisions of the 
Memorandum with respect to objects of the Company during 
the year under scrutiny. 

28.	 The Company has not altered the provisions of the 
Memorandum with respect to name of the Company during 
the year under scrutiny. 

29.	 The Company has altered the provisions of the Memorandum 
with respect to share capital of the Company during the 
financial year under scrutiny. 

30.	 The Company has not altered its Articles of association during 
the financial year.

31.	 There was/ were no prosecution initiated against or show 
cause notices received by the Company and no fines or 
penalties or any other punishment imposed on the Company 
during the financial year, for the offences under the Act. 

32.	 The Company has not received any money from its employees 
during the financial year.

33.	 The Company has not deducted and deposited Employee’s 
and employer’s contribution to the Provident Fund as Section 
418 of the Act is not applicable to the Company.

For NITYANAND SINGH & CO.
COMPANY SECRETARIES

Sd/-
Place : New Delhi	 NITYANAND SINGH
Date : 24.05.2010	 C.P. No. 2388

Annexure A

Registers as maintained by the Company

1	 Books of Accounts u/s 209.

2	 Minutes Books u/s 193 for Board & Shareholders Meetings ( separately)

3	 Register of Members u/s 150 and Index of Members u/s 151.

4	 Register of Particulars of Contracts in which Directors are interested u/s 301.

5	 Register of Directors, Managing Director, Manager and Secretary u/s 303.

6	 Register of Directors’ shareholding u/s 307.

7	 Register of Share Transfer U/s 108

8	 Register of Share Application and Allotment.

Annexure B

Forms and Returns as filed by the Company with Registrar of Companies, Regional Director, Central Government or other authorities 
during the financial year ending on 31st March, 2010.

S. 
No.

Form No./return Filed under 
Section

For Date of filing Whether filed within 
prescribed time

If delay in filing whether 
requisite additional fee paid

1 Form-20 149(2)(c) Declaration of 
Compliance with the 
Provisions of Section 

149(2)(b) 

18.08.2009 Yes N.A.

2 Form-22B 187C(4) Declaration of 
beneficial interest 

to be Filed with 
Registrar 

09.09.2009 No Yes

3 Form-5 94 For Increase in 
Authorized Share 

Capital

25.03.2010 No Yes
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CREW ROR Products limited

Balance Sheet As at March 31, 2010

Schedule  Amount (Rs.) 
March 31, 2010

SOURCES OF FUNDS 

SHAREHOLDERS FUNDS 

Share Capital 1  5,000,000 

Reserves & Surplus 2  5,605 

TOTAL  5,005,605 

APLICATION OF FUNDS 

CURRENT ASSETS, LOANS & ADVANCES 

Sundry Debtors 3  17,268,557 

Cash & Bank Balances 4  119,379 

Loans & Advances 5  1,415,301 

 18,803,237 

LESS: CURRENT LIABILITIES PROVISIONS 

Current Liabilities 6  17,431,954 

Provisions 7  2,810 

 17,434,764 

NET CURRENT ASSETS  1,368,473 

MISCELLANEOUS EXPENDITURE 

Pre–operative Expenses 8  3,637,132 

TOTAL   5,005,605 

Significant Accounting Policies and Notes forming part of the Accounts 12

The Schedules referred to above form an integral part of the Balance Sheet

For Arora & Choudhary Associates.		  For and on behalf of the Directors
Chartered Accountants		  Crew ROR Products Limited
F. Reg. No. 003870N

Sd/-					    Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Rakesh Diwan)
Partner				    Director		  Director
Membership No. 081843

Place : Gurgaon
Date:  24th May, 2010
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Profit and Loss Account For the Period from 29.06.2009 to 31.03.2010

For Arora & Choudhary Associates.		  For and on behalf of the Directors
Chartered Accountants		  Crew ROR Products Limited
F. Reg. No. 003870N

Sd/-					    Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Rakesh Diwan)
Partner				    Director		  Director
Membership No. 081843

Place : Gurgaon
Date:  24th May, 2010

SCHEDULE  Amount(Rs.) 
March 31, 2010

INCOME 

Income from Operations 9  20,537,162 

TOTAL  20,537,162 

EXPENDITURE 

Material Manufacturing & Others 10  18,739,804 

Personnel, Administration & Selling 11  1,786,360 

Interest & Finance Charges  2,583 

TOTAL  20,528,747 

Profit Before Taxation  8,415 

Less: Provision for Taxation  2,810 

Less/(Add): Deferred Tax Liability  – 

Profit After Taxation  5,605 

Add : Balance brought forward from previous year  – 

Balance Transferred to Balance Sheet  5,605 

Significant Accounting Policies and Notes forming part of the Accounts 12

The Schedules referred to above form an integral part of the Profit and Loss Account 
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CREW ROR Products limited

For Arora & Choudhary Associates.		  For and on behalf of the Directors
Chartered Accountants		  Crew ROR Products Limited
F. Reg. No. 003870N

Sd/-					    Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Rakesh Diwan)
Partner				    Director		  Director
Membership No. 081843

Place : Gurgaon
Date:  24th May, 2010

Cash Flow Statement For the Period ended March 31st, 2010

Amount(Rs.)
January 0, 1900

A. Cash flow from operating activities:

Net (loss)/profit before tax but after exceptional/extraordinary items  8,415 

Adjustments for:

Depreciation  – 

Interest Expense  2,583 

Deferred revenue expenditure written off  – 

Operating profit before working capital changes  10,998 

Adjustments for changes in working capital :

 – (INCREASE)/DECREASE in Sundry Debtors  (17,268,557)

 – (INCREASE)/DECREASE in Other Receivables  (1,415,301)

 – (INCREASE)/DECREASE in Inventories  – 

 – INCREASE/(DECREASE) in Trade and Other Payables  17,431,954 

Cash generated from operations  (1,240,906)

 – Fringe Benefit Tax  – 

Net cash from operating activities  (1,240,906)

B. Cash flow from Investing activities:

Purchase of fixed assets  – 

Pre Operative Expenses  (3,637,132)

Net cash used in investing activities  (3,637,132)

C. Cash flow from financing activities:

Proceeds form fresh issue of Share Capital (including Share Premium )  5,000,000 

Proceeds from long term borrowings  – 

Proceeds from short term borrowings  – 

Interest Paid  (2,583)

Net cash used in financing activities  4,997,417 

Net Increase/(Decrease) in Cash & Cash Equivalents  119,379 

Cash and cash equivalents as at 01.04.2009  – 

Cash and cash equivalents as at 31.03.2010  119,379 

Cash and cash equivalents comprise  – 

Cash, Cheques & Drafts (in hand) and Remittances in Transit  – 

Balance with Banks  119,379 

Cash and cash equivalents as at 31.03.2010  119,379 

Notes :

1 The above Cash flow statement has been prepared under the indirect method setout in AS–3 issued by the Institute of Chartered 
Accountants of India.

2 Figures in brackets indicate cash outgo.
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Schedules Forming Part of the Balance Sheet

 Amount (Rs.) 
March 31, 2010

SCHEDULE : 1

SHARE CAPITAL 

AUTHORISED SHARE CAPITAL 

5,00,000 Equity Share of Rs.10/– each  5,000,000 

TOTAL  5,000,000 

ISSUED, SUBSCRIBED AND PAIDUP 

5,00,000 Equity Share of Rs. 10/– each – Fully Paidup  5,000,000 

TOTAL  5,000,000 

SCHEDULE : 2

RESERVE & SURPLUS 

Surplus in Profit & Loss Account  5,605 

TOTAL  5,605 

SCHEDULE : 3

SUNDRY DEBTORS 

(Unsecured, Considered Good) 

Debts Outstanding for a period exceeding six months  – 

Other Debts  17,268,557 

TOTAL  17,268,557 

SCHEDULE : 4

CASH & BANK BALANCES 

Bank Balances 

In Current account with Schedule Bank  119,379 

TOTAL  119,379 

�

SCHEDULE : 5

LOAN & ADVANCES 

(Unsecured, Considered good) 

Duty Drawback Receivable  1,415,301 

TOTAL  1,415,301 

SCHEDULE : 6

CURRENT LIABILITIES 

Sundry Creditors  16,726,327 

Other Liabilities  705,627 

TOTAL  17,431,954 

SCHEDULE : 7

PROVISIONS 

Provision for Income Tax  2,810 

TOTAL  2,810 
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CREW ROR Products limited

Schedules Forming Part of the Balance Sheet

 Amount (Rs.) 
March 31, 2010

SCHEDULE : 8

PRE–OPERATIVE EXPENSES 

Business Promotion  1,180 

Electricity, Power and Fuel  396,120 

Guest House  63,000 

Trial and Machine Setup Charges  313,127 

Staff welfare  45,951 

Preliminary Expenses  40,811 

Rent  406,582 

Repair and Maintenance  110,730 

Salary  1,427,885 

Sample Development Charges  206,620 

security charges  49,183 

Trial Run  447,096 

ROC Filing Fees  128,847 

TOTAL  3,637,132 

SCHEDULE : 9

INCOME FROM OPERATIONS 

Export Sales  14,881,532 

Local Sales  4,240,329 

Duty Drawback  1,415,301 

TOTAL  20,537,162 

SCHEDULE : 10

MATERIAL, MANUFACTURING & OTHERS 

Finished Goods Purchased  16,776,884 

Leather Purchase  1,563,660 

Power & Fuel  399,260 

TOTAL  18,739,804 

SCHEDULE : 11

PERSONNEL, ADMINISTRATION & SELLING 

Wages, Salary & Bonus  1,171,978 

Rent  468,416 

Exchange Fluctuation  123,906 

Audit Fees  22,060 

TOTAL  1,786,360 
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SCHEDULE 16

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 

A.	 SIGNIFICANT ACCOUNTING POLICIES

	 1	 Basis of Accounting

		  The Financial Statement are prepared on accrual basis under the historical cost convention in accordance with applicable 
Accounting Standards issued by The Institute of Chartered Accountants of India and relevant presentational requirements of the 
Companies Act, 1956.

		  Being the first year of operation of the company, the previous year figures are not been given.

	 2	 Revenue Recognition

		  Sales are recognized upon the transfer of significant risks and rewards of ownership to the customers. Cost of samples developed 
and supplied is recognized on accrual basis net of recoveries. 

	 3	 Foreign Exchange Transactions

		  Transactions in foreign currencies are recorded at the rate prevailing on the date of the transactions. Monetary items are 
translated at the exchange rates prevailing at the end of the year and the gain/loss arising on such translation is credited /
charged to the profit and loss account. 

		  In case of Forward Exchange Contract, the cost of contract is amortized over the period of contract. Any profit or loss arising on 
the cancellation or renewal of a forward exchange contract is recognized as income or expense for the year, except in case of 
forward exchange contract relating to liabilities incurred for acquiring fixed assets from outside India, in which case, such profit 
or loss is adjusted in the cost of fixed assets.

	 4	 Taxation

		  Current Tax           

		  Provision for current tax is computed on the basis of tax payable on estimated taxable income computed in accordance with the 
applicable provisions of Income Tax Act 1961, after considering the benefit available under the said Act. 

	 5	 Export Benefits

		  Export benefits i.e. duty drawback is accounted for on accrual basis.

B.	 NOTES TO THE ACCOUNTS.

	 1.	 The Company has started its business on 29.06.2009 & exporting the goods to overseas countries. 

	 2.	 The company fully issued and subscribed the Equity Share capital of Rs.50,00,000/-

	 3.	 In the opinion of the board of directors the current assets, loan and advances have a value on  realization in the ordinary course 
of business at least equal to the amount at which they are stated in the Balance Sheet and provision for all known liabilities have 
been made.

	 4.	 The various Debit & Credit balances are subject to confirmation.

	 5.	 There is no small scale undertaking to whom company owes and which is outstanding for more than 30 days as at March 31, 
2010.

	 6.	 The Company has not received information from vendors regarding their status under Micro, Small & Medium enterprises 
development Act, 2006 and hence disclosure related to amounts unpaid as at the year end together with interest paid/payable 
under this Act have not been given.

	 7.	 The Company has received the machinery from its Holding Company M/s. Crew B.O.S. Products Limited for set up the project, 
The Value of the fixed assets located in Chennai is Rs. 142.41 Lacs

	 8.	 The Company has not charged Depreciation on the above mentioned machinery.

	 9.	 Audit Fees (including service tax) :	 Amount–Rs.

Particulars For the  
year Ended 

March 31, 2010

Audit Fee 20,000.00

Service Tax                               2,060.00

TOTAL 22,060.00

Schedules Forming Part of the Balance Sheet
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	 10.	 Related Party Disclosures :

		  Related Party Disclosures, as required by AS - 18 “Related Party Disclosure” are given below 

		  Related Party Disclosure  :	 (Amount in Lakhs)

Name of the Party Nature of Relationship Nature of Transaction For the  
Year Ended  

March 31, 2010

Crew B.O.S. Products Ltd., Holding Company Share Application Money 49.38

Crew MAG Exports Ltd., Associated Company Purchase 183.40

Reimbursement of Expenses 36.37

B.	 Statement of Sales & Closing Stock of Finished Goods of Manufacturing items :

Items Units Opening Stock Purchase Turn Over Closing Stock

Current Year Current Year Current Year Current Year Previous  Year

Qty Amount Qty Amount Qty Amount Qty Amount Qty Amount

Nil

C.	 Statement of Sales & Closing Stock of Trading Items

Items Units Opening Stock Purchase Turn Over Closing Stock

Current Year Current Year Current Year Current Year Previous  Year

Qty Amount Qty Amount Qty Amount Qty Amount Qty Amount

Foot 
Wear

Pairs 0 0 23966 16776883 23966 17717655 0 0 0 0

Leather Sq.ft 0 0 24108 1563661 24108 1404205

Total 0 0 18340544 19121860 0 0 0 0

D.	 Expenditure in Foreign Currency :

	 NIL

E.	 Earning in Foreign Currency :

Earnings 2009-10

Export Sales (FOB) 1,48,81,532

11.	 This is the first financial year of the company, therefore, corresponding amount for immediately preceding financial year has not been 
given.

For Arora & Choudhary Associates.		  For and on behalf of the Directors
Chartered Accountants		  Crew ROR Products Limited
F. Reg. No. 003870N

Sd/-					    Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Rakesh Diwan)
Partner				    Director		  Director
Membership No. 081843

Place : Gurgaon
Date:  24th May, 2010

Schedules Forming Part of the Balance Sheet
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For Arora & Choudhary Associates.		  For and on behalf of the Directors
Chartered Accountants		  Crew ROR Products Limited
F. Reg. No. 003870N

Sd/-					    Sd/-		  Sd/-
(Vijay K. Choudhary)	 (Tarun Oberoi)		  (Rakesh Diwan)
Partner				    Director		  Director
Membership No. 081843

Place : Gurgaon
Date:  24th May, 2010

BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE 
I.	 Registration Details 
	 Registration No.	  191719
	 State Code	 55
	 Balance Sheet Date	  31.03.2010
II.	 Capital raised during the year	 (Amt. in ‘000)
		  (Rs.)
	 Public Issue	 NIL
	 Rights Issue	 NIL
	 Bonus Issue	 NIL
III.	 Position of Mobilization and Deployment of Funds	 (Amt. in ‘000)
		  (Rs.)
	 Total Liabilities	 5,006
	 Total Assets	 5,006
	 Source of Funds
	 Paid-up Capital	 5000
	 Equity Warrants Subscribed	 NIL
	 Reserves & Surplus	 6	
	 Secured Loans	 NIL
	U nsecured Loans	 NIL
	 Application of Funds
	 Net Fixed Assets	 NIL
	 Investments	 NIL
	 Net Current Assets	 1,368
	 Pre-Operative Expenses	 3,637
	 Deferred Revenue Expenditure	 NIL
	 Accumulated Losses	 NIL
	 Deferred Tax Asset	 NIL
IV.	 Performance of Company	 (Amt. in ‘000)
		  (Rs.)
	 Turnover	 20,537
	 Total Expenditure	 20,529
	 Profit/(Loss) before tax	 8
	 Profit/(Loss) after tax	 6
	 Earning per Share (Basic) in Rs.	 NIL
	 Earning Per Share (Diluted) in Rs.	 NIL
	 Dividend rate %	 NIL
V.	 Generic Names of Two Principal Products/Services of Company
	 Item Code No. (ITC Code)	 Product Description
	 640320 	 Leather Footwear
	 640359	 Other Footwear

Additional Information Pursuant To The Provisions Of Part-IV Of 
Schedule Vi Of The Companies Act, 1956.
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Directors Report
Dear Members

Emporio B.O.S. Designs Limited

Your Directors have pleasure in presenting First Annual Report of 
the Company together with the Audited Accounts and Auditors’ 
Report thereon for the period ended 31st March 2010. 

Operational & Financial Review

The main business of the Company is to manufacture articles of 
apparel and clothing accessories, of leather or of composition 
leather, Imitation jewellery of Gold, Silver and pearls and Import & 
Export of manufacture shoes, sleepers, sandals and allied articles. 
Since this is the 1st year of incorporation, hence no operation 
has taken place. The Company has reviewed the situation and 
accordingly planned the future growth.

Dividend

No Dividend has been recommended for the financial year ending 
on 31st March, 2010.

Directors

Mr. Robin Bartholomew, Director retires by rotation and being 
eligible offers himself for reappointment.

Compliance Certificate

As per the Companies (Compliance Certificate) Rules, 2001, read 
with the provisions of sub section 1 of 383A of the Companies 
Act, 1956, the Company has obtained Compliance Certificate for 
the year 2009-10 from M/s NKS & Company, a Practicing Company 
Secretary. 

Directors Responsibility Statement

Pursuant to sub-section (2AA) of Section 217 of the Companies Act, 
1956 it is hereby stated and confirmed that:

1.	 In the preparation of the Annual Accounts for the financial year 
ended 31st March 2010 all applicable Accounting Standards 
have been followed along with proper explanation relating to 
material departures;

2.	 The appropriate accounting policies have been selected and 
applied consistently and made judgments and estimates that 
are reasonable and prudent so as to give a true and fair view 
of the state of affairs as at 31st March 2010 and of the profit 
of the Company for the period ended 31st March 2010;

3.	 The proper and sufficient care has been taken for maintenance 
of adequate accounting records in accordance with the 
provisions of the Companies Act, 1956 for safeguarding the 
assets of the Company and for preventing and detecting fraud 
and other irregularities;

4.	 The annual accounts for the year ended 31st March 2010 have 
been prepared on a going concern basis.

Auditors

M/s Arora & Choudhary Associates., Chartered Accountants, New 
Delhi, the retiring Auditor and being eligible, offered themselves for 
re-appointment. The Director recommended their re-appointment. 
They have furnished a certificate that their appointment, if made 
shall be within the statutory limits specified u/s 224(1B) of the 
Companies Act, 1956.

The observations of the Auditor in the Auditors Report is explained 
wherever necessary in the appropriate notes to the accounts.

Public Deposits

The Company has not invited or accepted any Deposits from the 
public during the period under review.

Conservation of Energy, Technology Absorption and Foreign 
Exchange Earnings and Outgo under Section 217 (e) of the 
Companies Act, 1956, read with Companies (Disclosure of 
Particulars in the Report of Board of Directors) Rules, 1988

1.	 Conservation of Energy

	 The manufacturing operations of the Company are not energy 
intensive and do not consume high level of power, however 
the Company has undertaken appropriate steps to conserve 
the energy.

2.	 Technology Absorption

	 The Company is not engaged into any technology absorption 
transaction.    

3.	 Foreign Exchange Earnings and Outgo

	 There is no information to be provided under the captioned 
head as there is no Foreign Exchange Earnings and outgo 
during the period under review. The Company shall take 
appropriate initiatives and measures for the same.  

Particulars of Employees

The Company has no employee in respect of whom the statement 
under section 217(2A) of the Companies Act, 1956 is required to 
be annexed.

Acknowledgement

Your Directors take this opportunity to convey their gratitude and 
sincere thanks for the unstinted co-operation & assistance, valuable 
guidance and the continued support of the Central Government, 
State Government, Customers, Bankers, and Suppliers/Vendors 
and other business partners.

Your Directors take note of sincere efforts of the dedicated 
employees at all levels who have been responsible for the growth 
of the Company.

For and on behalf of the Board
Emporio B.O.S. Designs Ltd.

	 Sd/-	 Sd/-
Place: Gurgaon	 (Robin Bartholomew)	 (Rakesh Diwan)
Date:  24-05-2010	 Director	 Director
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Auditors’ Report
TO THE MEMBERS OF

EMPORIO B.O.S. DESIGNS LIMITED

We have audited the attached Balance Sheet of Emporio B.O.S. 
Designs Limited, as at 31st March, 2010 and Cash Flow Statement 
for the year ended on that date annexed thereto. These financial 
statements are the responsibility of the Company’s Management.  
Our responsibility is to express an opinion on these financial 
statements based on our audit.
We conducted our audit in accordance with auditing standards 
generally accepted in India. Those standards require that we 
plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation.  We 
believe that our audit provides a reasonable basis for our opinion.
1.	 As required by the Companies (Auditors report) Order, 2003 

issued by the Central Government of India in terms of Section 
227(4A) of the Companies Act, 1956, we annex hereto a 
statement on the matters specified in paragraph 4 & 5 of the 
said order.

2.	 Further to our comments in the annexure referred to in 
paragraph 1 above :-

	 a)	 We have obtained all the information and explanations 
which to the best of our knowledge and belief were 
necessary for the purpose of our audit.

	 b)	 In our opinion, proper books of account, as required by 
Law, have been kept by the Company so far as appears 
from our examination of the books.

	 c)	 The Balance Sheet and Cash Flow Statement dealt with by 
this report are in agreement with the books of account.

	 d)	 In our opinion, the Balance Sheet and Cash Flow 
Statement dealt with by the Report comply with the 
accounting standards referred to in Sub-Section (3C) of 
Section 211 of the Companies Act, 1956.

	 e)	 On the basis of written representation received from the 
directors and taken on record by the board of directors, 
we report that none of the directors is disqualified as on 
31st March, 2010 from being appointed as a director in 
terms of clause (g) of sub section (1) of section 274 of the 
Companies Act, 1956.

	 (f)	 In our opinion and to the best of our knowledge and 
information and according to the explanations given to 
us, the accounts give the information required by the 
Companies Act, 1956,in the manner so required and give 
a true and fair view :-

		  (i) 	 In the case of the Balance Sheet, of the state of 
affairs of the Company as at March 31st, 2010.

		  (ii)	 In the case of the Cash Flow Statement, on the cash 
flows for the year ended on that date.

For ARORA AND CHOUDHARY ASSOCIATES
Chartered Accountants
F. Reg. No. 003870N

Sd/-
(Vijay K. Choudhary)
Partner
M. No. 081843

Place: Gurgaon
Date : 24/05/2010

ANNEXURES REFERRED TO IN PARA 1 OF THE AUDITOR’S REPORT 

TO THE MEMBERS OF EMPORIO B.O.S. DESIGNS LIMITED

1.	 Based on our scrutiny of the company’s books of account 
and other records an d according to the information and 
explanations received by us from the management, we are of 
the opinion that the question of commenting on maintenance 
of proper records of fixed assets, physical verification of fixed 
assets and any substantial sale thereof does not arise since 
the company had no fixed assets as on 31st March 2010 nor 
any time during the financial year ended 31st March 2010.

2.	 As the company has not purchased/ sold goods during the 
year, requirement of reporting on physical of stocks or 
maintenance of inventory records, in our opinion, does not 
arise.

3.	 The Company has taken advance from its holding company 
in the nature of interest free unsecured loan. The amount 
of transaction involved during the year is Rs. 81.39 Lacs. The 
outstanding amounting at the end of the year is Rs. 1,19,549/-. 
The terms and conditions thereof are not prima facie prejudicial 
to the interest of the company. The company has not granted 
any loans secured or unsecured, to companies, firms or other 
parties covered in the register maintained under section 301 
of the Act and therefore, paragraph 4(iii) of the order is not 
applicable.

4.	 According to the information and explanations given to us, 
there are adequate internal control procedures commensurate 
with the size of the company and the nature of its business for 
the purchase of inventory and fixed assets and sale of goods. 
We have not observed any continuing failure to correct major 
weakness in internal control.

5.	 In our opinion and according to the information and 
explanations given to us, there are no transactions that need 
to be entered in the register maintained under section 301 of 
the Companies, Act, 1956 and therefore, paragraph 4(v) of the 
said Order is not applicable. 

6.	 In our opinion and according to the information and 
explanations given to us, as the Company has not accepted 
deposits from the public, paragraph 4(vi) of the Order is not 
applicable.

7.	 The average annual turnover of the Company is less than 
Rs. 5 Crore for a period of three consecutive financial years 
immediately preceding the financial year concerned and the 
paid up capital and reserves of the company are less than Rs. 
50 lacs, hence paragraph 4(vii) of the Order is not applicable.

8.	 We have been informed by the management that no 
records have been prescribed under section 209(1)(d) of the 
Companies Act, 1956 in respect of products manufactured by 
the company.

9.	 In our opinion and according to the information and 
explanations given to us, the company is generally regular 
in depositing undisputed statutory dues including Provident 
Fund, employees’ state insurance,   income tax, wealth tax, 
service tax, sales tax, custom duty, excise duty, cess, and other 
statutory dues, as applicable to its activities, with appropriate 
authorities. There are no arrears of outstanding statutory dues 
as at 31st March, 2010 for a year of more than six months 
from the date they became payable. As explained to us, there 
are no disputed dues of sales tax, income tax, customs duty, 
wealth tax, service tax, excise duty and cess that have not 
been deposited on account of any dispute.

10.	 The company was incorporated on 06/03/2009. Since a period 
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of five years has not elapsed since the date of incorporation 
as on the Balance Sheet date, we are of the opinion that no 
comment is required under clause (x) of para 4 of the Order 
regarding the erosion of 50% or more of the net worth and 
cash losses in the current.

11.	 The Company has not taken loan from any financial institution/
bank and therefore paragraph 4(xi) of the Order is not 
applicable.

12.	 The Company has not granted any loans or advances on the 
basis of security by way of pledge of shares, debentures and 
other securities and therefore paragraph 4(xii) of the Order is 
not applicable.

13.	 The provisions of any special statute applicable to chit fund 
and nidhi/mutual benefit fund/society are not applicable to 
the company and therefore paragraph 4(xiii) of the Order is 
not applicable.

14.	 The company is not dealing or trading in shares, securities, 
debentures and other investments and therefore paragraph 
4(xiv) of the Order is not applicable.

15.	 According to the information and explanations given to us, 
the company has given a Corporate Guarantee in respect of 
loans taken from bank by its holding company. The terms and 
conditions thereof are not prejudicial to the interest of the 
company.

16.	 The company has not availed any term loans from the bank 
during the year and there is no outstanding of such loans at 
the end of the year.

17.	 Based on examination of documents and records made 
available and on the basis of information and explanations 
given to us, the company has not used funds raised on short 

term basis for long term investments and vice versa.

18.	 According to the information and explanations given to us, 
the company has not made any preferential allotment of 
shares during the year to parties and companies covered in 
the Register maintained under section 301 of the Companies 
Act, 1956 and therefore paragraph 4(xviii) of the Order is not 
applicable.

19.	 The company has not issued any debentures during the year 
and therefore paragraph 4(xix) of the Order is not applicable.

20.	 The company has not raised any money by way of public issue 
during the year and therefore paragraph 4(xx) of the Order is 
not applicable.

21.	 During the course of our examination of the books and records 
of the company, carried out in accordance with the auditing 
standards generally accepted in India, we have neither come 
across any instance of fraud on or by the company, noticed or 
reported during year nor we have been informed of such case 
by the Management.

For Arora & Choudhary Associates
Chartered Accountants 
F. Reg. No. 003870N

Sd/-
(Vijay K. Choudhary) 
Partner
M. No.: 081843

Place: Gurgaon
Date: 24/05/2010
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Compliance Certificate
CIN No.	 :	 U19115DL2009PLC188288	 Nominal Capital	 :	 Rs. 10,00,000/-

The Members of
M/s EMPORIO B.O.S. DESIGNS LIMITED
624,Jaina Tower-1, District Centre, J 
anakpuri, New Delhi-110058

We have examined the registers, records, books and papers of M/s EMPORIO B.O.S. DESIGNS LIMITED (the Company) as required to be 
maintained under the Companies Act, 1956 (the Act) and the rules made there under, the provisions contained in the Memorandum & 
Articles of Association of the Company for the financial year ended on 31st March, 2010.  In our opinion and to the best of our information 
and according to the examinations carried out by us and explanations furnished to us by the Company, its officers and agents, we certify 
that in respect of the financial year ended on 31st March, 2010: 

1.	 The Company has kept and maintained registers as stated in “Annexure: A” to this Certificate, as per the provisions of the Act and the 
rules made there under and all entries therein have been duly recorded.

2.	 The Company has duly filed the forms and returns as stated in “Annexure: B” to this certificate, with the Registrar of Companies, Re-
gional Director, Central Government, Company Law Board or other authorities within the time prescribed under the Act and the rules 
made there under save as mentioned in the aforesaid “Annexure: B”.

3.	 The Company is a public limited company.

4.	 The Board of Directors duly met 8 [Eight] times respectively on 25.05.2009, 05.06.2009, 31.07.2009, 18.08.2009,  29.10.2009, 16-
01-2010, 05-03-2010 and 19.03.2010 respectively in respect of which meetings proper notices were given and the proceedings were 
properly recorded and signed including the circular resolutions passed in the Minutes Book maintained for the purpose.

5.	 The Company has not closed its Register of Members, as it was not required to do so.  The Company did not have any debentures.

6.	 The Company was incorporated on 6th March, 2009 hence no annual general meeting was held.

7.	 No extra ordinary general meeting was held during the financial year.

8.	 The Company has not advanced any loans to its directors and/or persons or firms or companies referred to in section 295 of the 
Act. 

9.	 The Company has not entered into any contract falling under section 297 of the Act.

10.	 The Company has made necessary entries in the register(s) maintained under section 301 of the Act.

11.	 There was no case falling under section 314 of the Act.

12.	 The Company has not issued any duplicate share certificate.

13.	 a.	 The Company has not allotted any shares and there is no lodgment of Certificate(s) for transfer/transmission during the financial 
year. 

	 b.	 The Company has not declared any dividend during the financial year.

	 c.	 Since the Company has not declared any dividend during the financial year, postage of dividend warrants, etc., was not appli-
cable.  The Company was not required to transfer any unclaimed/unpaid dividend to Unpaid Dividend Account with the Bank.

	 d.	 The Company was not required to transfer any amount on account of un-paid dividend account, application money due for re-
fund, matured deposits, matured debentures and the interest accrued thereon which have remained un-claimed or un-paid for 
a period of seven years to the Investor Education and Protection Fund.

	 e.	 The Company has duly complied with the requirements of section 217 of the Act.

14.	 The Board of Directors of the Company is duly constituted. 

15.	 The Company has not appointed any managing director, whole time director or manager during the financial year.

16.	 The Company has not appointed any sole-selling agents during the financial year.

17.	 As per the information given to us, the company not has obtained any approvals from the Regional Director, Registrar of Companies 
and /or such other authorities prescribed under the various provisions of the Act.

18.	 The Directors have disclosed their interest in other firms/companies to the Board of Directors pursuant to the provisions of the Act 
and the rules made there under.

19.	 The Company has not issued any shares/debentures during the financial year.

20.	 The Company has not bought back any shares during the financial year.

21.	 The Company has not issued any Preference shares or debentures; hence there was no need of redemption thereof during the finan-
cial year.



Annual Report 2009-10  |  157

EMPORIO B.O.S. DESIGNS LIMITED

22.	 The Company was not required to keep in abeyance rights to dividend, rights shares and bonus shares pending registration of transfer 
of shares, as there was no such offering from the Company during the financial year.

23.	 The Company has not invited or accepted any public deposits including un-secured loans taken, falling under section 58A of the Act 
during the financial year.

24.	 The amount borrowed by the Company from directors, members, public, financial institutions, banks and others was within the bor-
rowing limits of the Company.

25.	 The Company has complied with applicable provisions of the Act in making loans and investments or giving guarantees or providing 
securities to other bodies corporate and has made necessary entries in the register kept for the purpose.

26.	 The Company has not altered the provisions of the Memorandum with respect to situation of the Registered Office of the Company 
from one State to another during the year under scrutiny.

27.	 The Company has not altered the provisions of the Memorandum with respect to the Objects Clause of the Company during the year 
under scrutiny.

28.	 The Company has not altered the provisions of the Memorandum with respect to the Name of the Company during the year under 
scrutiny.

29.	 The Company has not altered the provisions of the Memorandum with respect to the Authorized Share Capital of the Company during 
the year under scrutiny.

30.	 The Company has not altered its Articles of Association during the year under review.

31.	 There was no prosecution initiated against or show cause notice received by the Company for alleged offenses under the Act. Simi-
larly, no fines, penalties or punishment was imposed on the Company under the Act during the financial year.

32.	 The Company has not received any amount as security from its employees in terms of section 417(1) of the Act.

33.	 The Company has not deducted any contribution toward Provident Fund during the financial year as the same was not applicable. 

	 Sd/-
Place:   New Delhi	 (Nitesh Kumar Sinha)
Dated: 24.05.2010	 Company Secretary
	 CP No.7648

M/s EMPORIO B.O.S. DESIGNS LIMITED
(March 31, 2010)

Annexure: A
Registers maintained by the Company

Sl. 
No.

Particulars Relevant Section

1 Copies of Annual Returns 159
2 Register of Members 150
3 Register of Particulars of Directors, Managing Director, Manager and Secretary 303
4 Register of Directors’ Share holding 307
5 Register(s) of contracts, companies and firms in which Directors are interested 301(3)
6 Register of investments or loan made, guarantee given or security provided 372A
7 Register of Charges and copies of instruments creating charge 143/136

Annexure B
Sr. 
No.

Form No. For Date of Filing Whether filed 
within prescribed 

time

If delay in filing 
whether requisite 
additional fee paid

1 Form-20 Certificate of Commencement 18/03/2009 Yes NA
2 Form-22B Form of Return 01/05/2009 Yes NA
3 Form-22 Statutory Report 31/08/2009 No Yes
4 Form-18 Change of Registered Office 11/03/2010 Yes NA
5 Form-23AA Shifting of Books of A/c 24/03/2010 Yes NA
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Balance Sheet As at March 31, 2010

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Emporio B.O.S. Designs Limited
F. Reg. No. 003870N
				  
Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	  (Tarun Oberoi) 		   (Robin Bartholomew) 
Partner	  Director 		   Director
Membership No. 081843

Place : Gurgaon
Date: 24th May, 2010

Schedule Amount (Rs.) 
March 31, 2010

SOURCES OF FUNDS 

SHAREHOLDERS FUNDS 

Share Capital 1  1,000,000 

LOAN FUNDS

Unsecured Loans 2  119,549 

    TOTAL  1,119,549 

APPLICATION OF FUNDS 

CURRENT ASSETS, LOANS & ADVANCES

Cash & Bank Balances 3  1,074,933 

 1,074,933 

LESS : CURRENT LIABILITIES & PROVISIONS

Current Liabilities 4  10,000 

 10,000 

NET CURRENT ASSETS  1,064,933 

Pre–Operative Expenses 5  54,616 

    TOTAL  1,119,549 

Significant accounting Policies and Notes forming part of the Accounts 6  – 

The Schedules referred to above form an integral part of the Balance Sheet. 
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Cash Flow Statement For the Period ended March 31st, 2010

Amount (Rs.)
March 31, 2010

A. Cash flow from operating activities:

Net (loss)/profit before tax but after exceptional/extraordinary items  - 

Operating profit before working capital changes  - 

Adjustments for changes in working capital :

 - INCREASE/(DECREASE) in Trade and Other Payables  10,000 

Cash generated from operations  10,000 

Net cash from operating activities  10,000 

B. Cash flow from Investing activities:

- Pre-Operative Expenditure  (54,616)

Net cash used in investing activities  (54,616)

C. Cash flow from financing activities:

Proceeds form fresh issue of Share Capital (including Share Premium )  1,000,000 

Proceeds from short term borrowings  119,549 

Net cash used in financing activities  1,119,549 

Net Increase/(Decrease) in Cash & Cash Equivalents  1,074,933 

Cash and cash equivalents as at 01.04.2009  - 

Cash and cash equivalents as at 31.03.2010  1,074,933 

Cash and cash equivalents comprise

Cash, Cheques & Drafts (in hand) and Remittances in Transit  1,000,000 

Balance with Scheduled Banks  74,933 

Cash and cash equivalents as at 31.03.2010  1,074,933 

Notes :	
1	 The above Cash flow statement has been prepared under the indirect method setout in AS-3 issued by the Institute of Chartered 

Accountants of India.
2	 Figures in brackets indicate cash outgo.

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Emporio B.O.S. Designs Limited
F. Reg. No. 003870N
				  
Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	  (Tarun Oberoi) 		   (Robin Bartholomew) 
Partner	  Director 		   Director
Membership No. 081843

Place : Gurgaon
Date: 24th May, 2010
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Schedules Forming Part of the Balance Sheet

 Amount(Rs.) 
 March 31,2010 

SCHEDULE : 1

SHARE CAPITAL

AUTHORISED SHARE CAPITAL

100000 Equity Shares of Rs. 10/- each  1,000,000 

    TOTAL  1,000,000 

ISSUED, SUBSCRIBED & PAID UP 

100,000 Equity Shares of Rs. 10/- each fully paid up. 1,000,000

    TOTAL  1,000,000 

SCHEDULE : 2

UNSECURED LOANS

Crew BOS Products Limited  119,549 

    TOTAL  119,549

SCHEDULE : 3

CASH & BANK BALANCES 

Cash in Hand  – 

Bank Balance with HDFC Bank  74,933 

Cheque in Hand  1,000,000

    TOTAL  1,074,933 

SCHEDULE : 4

CURRENT LIABILITIES

Audit Fee Payable  10,000 

    TOTAL  10,000 

SCHEDULE : 5

PRE-OPERATIVE EXPENSES

ROC Filling Fee  28,600 

Professional Charges  7,316 

Printing & Stationery  5,700 

Bank Charges  3,000 

Audit Fee  10,000

    TOTAL  54,616 
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EMPORIO B.O.S. DESIGNS LIMITED

Schedules Forming Part of the Balance Sheet

SCHEDULE 6

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 

SIGNIFICANT ACCOUNTING POLICIESA.	

Basis of Accounting1	

	 The Financial Statements are prepared on accrual basis under the historical cost convention in accordance with applicable Accounting 
Standards issued by The Institute of Chartered Accountants of India and relevant presentational requirements of the Companies Act, 
1956.

Revenue Recognition2	

	 Sales are recognized upon the transfer of significant risks and rewards of ownership to the customers. 

Fixed Assets3	

	 Fixed Assets are stated at actual cost of acquisition inclusive of taxes, duties, freight and any directly attributable cost of bringing the 
assets to their working condition for intended use.

Depreciation4	

	 Depreciation on fixed assets is provided on the WDV Method at the rates and in the manner prescribed in Schedule XIV of the 
Companies Act, 1956. Depreciation is charged on fixed assets only in the year in which there is some commercial activity.

Inventories5	

	 a. 	 Raw materials are valued at weighted average cost.

	 b. 	 Semi finished goods are valued at cost upto estimated stage of process.

	 c. 	 Finished Goods are valued at lower of cost and net realizable value. 

Foreign Exchange Transactions6	

	 Transactions in foreign currencies are recorded at the rate prevailing on the date of the transactions. Monetary items are translated 
at the exchange rates prevailing at the end of the year and the gain/loss arising on such translation is credited / charged to the profit 
and loss account. 

Retirement Benefits7	

	 The company’s contribution to defined contribution schemes such as provident fund and family pension fund are charged to the 
profit and loss account as incurred. Provision for liabilities in respect of gratuity & leave encashment benefit are made on accrual basis 
and charged to profit and loss account.

Taxation8	

	 Current Tax

	 Provision for current tax is computed on the basis of tax payable on estimated taxable income computed in accordance with the 
applicable provisions of Income Tax Act 1961, after considering the benefit available under the said Act. 

	 Deferred Tax

	 In accordance with Accounting Standard -22 Accounting for Taxes on Income, issued by the Institute of Chartered Accountants of 
India, the deferred tax for timing differences between the book and tax profits for the year is accounted for using the tax rates and 
laws that have been enacted or substantially enacted as of the balance sheet date.

	 Deferred Tax Assets arising from temporary timing differences are recognized to the extent there is reasonable certainty that the 
asset can be realized in future. 

Borrowing Costs9	

	 Borrowing Costs that are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of such 
assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other borrowing 
costs are charged to revenue. 

B.	 NOTES TO THE ACCOUNTS.

1.	 The Company was incorporated on 6th Day of March, 2009, as per the Certificate of Incorporation issued by the Registrar of Companies 
of National Capital Territory of Delhi and Haryana in the name & style Emporio B.O.S. Designs Limited.

2.	 In the opinion of the Board of Directors the current assets, loan and advances have a value on realization in the ordinary course of 
business at least equal to the amount at which they are stated in the Balance Sheet and provision for all known liabilities have been 
made. 

3.	 The Company has not started any commercial operation during the year therefore all the expenses has been considered as Pre-
Operative and has been capitalized.
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4.	 Payment to Auditors (including service tax) : 

Amount – Rs.

Particulars For the year Ended March 31, 2010
Audit Fee (Incl. Service Tax) 10,000/-

5.	 Related Party Disclosure:

Amount – Rs.

Name of the Party Nature of 
Relationship

Nature of Transaction For the year Ended  
March 31, 2010

Crew B.O.S Products Ltd. Holding Company Share Capital 10,00,000.00

Loan Received 81,39,300.00

Loan Repaid 80,19,751.00

6.	 Additional information pursuant to paragraph 3, 4C & 4D of Part II of Schedule VI of the Companies Act, 1956.

	 A)	 Licensed and installed capacity and production (As Certified by the Management) -N A-

	 B)	 Raw Material Consumed. -N A-

	 C)	 Composition of Raw Material consumed -N A-

	 D)	 Statement of Opening Stock & Sales of Semi Finished Goods of Manufacturing items -N A-

	 E)	 Expenditure and Earnings in Foreign Currency -N A-

	 There were no transactions in Foreign Currency during the financial year.

7. 	 This is the first financial year of the company, therefore, corresponding amount for immediately preceding financial year has not been 
given.

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Emporio B.O.S. Designs Limited
F. Reg. No. 003870N
				  
Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	  (Tarun Oberoi) 		   (Robin Bartholomew) 
Partner	  Director 		   Director
Membership No. 081843

Place : Gurgaon
Date: 24th May, 2010
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EMPORIO B.O.S. DESIGNS LIMITED

Additional Information Pursuant to the provisions of Part–IV of 
Schedule VI of the Companies Act, 1956.
BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE 
I.	 Registration Details
	 Registration No.	  188288
	 State Code	 55
	 Balance Sheet Date	  31.03.2010
II. 	 Capital raised during the year (Amt. in ‘000)
 		   (Rs.)
	 Public Issue	  NIL
	 Rights Issue	  NIL
	 Bonus Issue	  NIL
III. 	 Position of Mobilization and Deployment of Funds (Amt. in ‘000)
	  	  (Rs.)
	 Total Liabilities	 1,120
	 Total Assets	 1,120
	 Source of Funds
	 Paid-up Capital	  1,000
	 Equity Warrants Subscribed	 NIL
	 Reserves & Surplus	  NIL
	 Secured Loans	  NIL
	 Unsecured Loans	 120
	 Application of Funds
	 Net Fixed Assets	  NIL
	 Investments	  NIL
	 Net Current Assets	  1,065
	 Pre-Operative Expenses	 55
	 Deferred Revenue Expenditure	  NIL
	 Accumulated Losses	 NIL
	 Deferred Tax Asset	 NIL
IV.	 Performance of Company 	 (Amt. in ‘000)
		  (Rs.)
	 Turnover	 NIL
	 Total Expenditure	  NIL
	 Profit/(Loss) before tax	  NIL
	 Profit/(Loss) after tax	  NIL
	 Earning per Share (Basic) in Rs.	  NIL
	 Earning Per Share (Diluted) in Rs. NIL
	 Dividend rate %	 NIL
V. 	 Generic Names of Principal Products/Services of Company
	 Item Code No. (ITC Code)	 Product Description
	 420300	 Articles of apparel and clothing accessories, of leather or of composition leather
	 711719	 Imitation jewellery of Gold, Silver and pearls
	 640300	 Manufacturing and Import, Export of shoes, sleepers, sandals and allied articles

For Arora & Choudhary Associates		  For and on behalf of the Board
Chartered Accountants		  Emporio B.O.S. Designs Limited
F. Reg. No. 003870N
				  
Sd/-	 Sd/-		  Sd/-
(Vijay K. Choudhary)	  (Tarun Oberoi) 		   (Robin Bartholomew) 
Partner	  Director 		   Director
Membership No. 081843

Place : Gurgaon
Date: 24th May, 2010
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The directors have pleasure in presenting to shareholders their 
annual report and the audited financial statements for the year 
ended 31st March 2010.

The directors are not aware of any fact or circumstance emerging 
since the balance sheet date that would make the audited financial 
statements materially incorrect or misleading.

PRINCIPAL ACTIVITY

The principal activity of the company during the year was trading 
of leather watch-strap.

ACCOUNTS AND DIVIDEND

The result of the company for the year ended 31st March 2010 and 
the state of the company’s affairs at that date are set out in the 
financial statements on pages 5 to 15.

The directors do not recommend the payment of a dividend in 
respect of the year ended 31st March 2010.

DIRECTORS

The directors during the year and up to the date of this report 
were:-

OBEROI	 Tarun

BARTHOLOMEW	 Robin

In accordance with the Article 7 of the company’s Articles of 
Association, all the directors shall retire at the forthcoming annual 
general meeting and being eligible, offer themselves for re-
election.

During the year, the company had a number of transactions with 
related parties. Further details of the transactions under taken 
in connection therewith are included in Note 12 to the financial 
statements.

Save as aforementioned, no other contracts of significance, to 
which the company was a party and in which a director of the 
company had a material interest, subsisted at the end of the year 
or at any time during the year.

At no time during the year was the company a party to any 
arrangements to enable the directors of the company to acquire 
benefits by means of the acquisition of shares in or debentures of 
the company or any other body corporate.

AUDITORS

The financial statements have been audited by David Yim & Co., who 
retire and, being eligible, offer themselves for re-appointment.

By order of the board

Sd/-
Tarun Oberoi
CHAIRMAN
Hong Kong, 5th May 2010

Directors Report
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CREW b.o.s. far east limited, hong-kong

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of Crew B.O.S. Far East 
Limited set out on pages 5 to 15, which comprise the balance sheet 
as at 31st March 2010, and the income statement, statement of 
changes in equity for the year then ended, and a summary of 
significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparation and presentation 
of these financial statements in accordance with the Small and 
Medium-sized Entity Financial Reporting Standard (SME-FRS) issued 
by the Hong Kong Institute of Certified Public Accountants. This 
responsibility includes designing, implementing and maintaining 
internal control relevant to the preparation and presentation of 
financial statements that are free from material misstatement, 
whether due to fraud or error; selecting and applying appropriate 
accounting policies; and making accounting estimates that are 
reasonable in the circumstances.

In addition, section 141D of the Hong Kong Companies Ordinance 
requires that the balance sheet together with the notes thereon 
should be prepared in accordance with the requirements of the 
Eleventh Schedule to that Ordinance.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial 
statements based on our audit and to report our opinion solely 
to you, as a body, in accordance with section 141D of the Hong 
Kong Companies Ordinance, and for no other purpose. We do 
not assume responsibility towards or accept liability to any other 
person for the contents of this report. 

We conducted our audit in accordance with Hong Kong Standards on 
Auditing and with reference to PN900 (Revised) “Audit of Financial 
Statements Prepared in Accordance with the Small and Medium-
sized Entity Financial Reporting Standard” issued by the Hong Kong 
Institute of Certified Public Accountants. Those standards require 
that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance as to whether the financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence 
about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor’s judgment, including 
the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the 
entity’s preparation and presentation of the financial statements 
in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control. An audit also 
includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by 
the directors, as well as evaluating the overall presentation of the 
financial statements.			       

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

(Incorporated in Hong Kong with Limited Liability)

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion.

BASIS OF QUALIFIED OPINION

We have been unable to obtain instructions from the company 
to attend physical stock count. In consequence we were unable 
to carry out auditing procedures necessary to obtain adequate 
assurance regarding the quantities and condition of inventories. 
There were no other satisfactory audit procedures that we could 
adopt to verify the existence, ownership, condition and valuation 
of the inventories of HK$144,322 as stated in the Balance Sheet. 
Any adjustments to the figure may have a consequential significant 
effect on the result for the year and net assets at 31st March 
2010.

QUALIFIED OPINION ARISING FROM LIMITATION OF AUDIT 
SCOPE

Except for the effects of such adjustment, if any, as might have been 
determined to be necessary had we been able to satisfy ourselves 
as to inventory, in our opinion, the financial statements have been 
properly prepared, in all material respects, in accordance with the 
SME-FRS and the balance sheet together with the notes thereon is 
properly drawn up so as to exhibit a true and correct view of the 
state of the company’s affairs as at 31st March 2010 according to 
the best of our information and explanations given to us, and as 
shown by the book of the company.

REPORT ON OTHER MATTERS UNDER SECTION 141D OF THE 
HONG KONG COMPANIES ORDINANCE

We report that we have obtained all the information and 
explanations which we have required except for the matters refer 
above.

Sd/-
David Yim & Co.,
Certified Public Accountants
Hong Kong, 5th May 2010

INDEPENDENT AUDITOR’S REPORT 
TO THE SHAREHOLDERS OF
(Incorporated in Hong Kong with Limited Liability)
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Income Statement For The Year Ended 31st March 2010 (Expressed in Hong Kong dollars)

Notes 2010 2009

REVENUE 3  373,945  1,354,198 

COST OF SALES  342,685  988,090 

GROSS PROFIT  31,260  366,108 

OTHER INCOME  32,666  8,120 

 63,926  374,228 

GENERAL AND  105,666  336,395 

ADMINISTRATIVE EXPENSES

FINANCE COSTS 4  430  469 

 106,096  336,864 

(LOSS)/PROFIT BEFORE TAX 5  (42,170)  37,364 

TAX 7(a)  –   (436)

(LOSS)/PROFIT FOR THE YEAR  $(42,170)  $37,800

The annexed notes form an integral part of these financial statements.		  	

Statement Of Changes In Equity For The Year Ended 31st March 2010
 (Expressed In Hong Kong Dollars)

Retained

Share Capital Earnings Total

BALANCE AT 31ST MARCH 2008

As previously reported  7,750  72,320  80,070 

Effect on adoption of SME–FRS

Reversal of provision for deferred tax liability  –   503  503 

As restated  7,750  72,823  80,573 

PROFIT FOR THE YEAR  –   37,800  37,800 

BALANCE AT 31ST MARCH 2009  7,750  110,623  118,373 

LOSS FOR THE YEAR  –   (42,170)  (42,170)

BALANCE AT 31ST MARCH 2010  $7,750  $68,453  $76,203 
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CREW b.o.s. far east limited, hong-kong

Balance Sheet As At 31st March 2010 (Expressed In Hong Kong Dollars)

Notes 2010 2009

NON–CURRENT ASSETS

Property, Plant & Equipment 8  99  1,715 

CURRENT ASSETS

Inventories 9  144,322  487,007 

Trade Receivables  25,397  425,118 

Utility Deposits Paid  –   23,800 

Tax Prepaid 7(b)  6,436  2,203 

Cash and Bank Balances  409,054  35,010 

 585,209  973,138 

CURRENT LIABILITIES

Trade Payables  –   32,666 

Accruals  12,500  20,000 

Amount due to the Holding Company 10  496,605  803,814 

 509,105  856,480 

NET CURRENT ASSETS  76,104  116,658 

 $76,203  $118,373 

EQUITY

Share Capital 11  7,750  7,750 

Retained Earnings  68,453  110,623 

 $76,203  $118,373 

The annexed notes form an integral part of these financial statements.		
Approved by board of directors on 5th May 2010.

For David Yim & Co.,		  For and on behalf of the Board
Chartered Public Accountants		  Crew B.O.S. Far East Limited			 

	 Sd/–		  Sd/-
	 (Tarun Oberoi) 		  (Robin Bartholomew)
	 Director		  Director
	
Place : Hong Kong
Date  : May 5th, 2010
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1.	 GENERAL

	 The company is a private limited company incorporated in Hong Kong under the Hong Kong Companies Ordinance. It is a subsidiary of  
Crew B.O.S. Products Limited, incorporated in India. The company’s registered office is located at Unit 9-10, 27/F., Seapower Tower, 
Concordia Plaza, 1 Science Museum Road, Tsim Sha Tsui, Kowloon, Hong Kong. The principal activity of the company during the year 
was trading of leather watch-strap.

2.	 PRINCIPAL ACCOUNTING POLICIES	

	 The company qualifies under the Companies Ordinance to prepare and present its financial statements in accordance with Section 
141D of that Ordinance.  The company’s shareholders have unanimously agreed in writing to apply section 141D with respect to the 
company’s financial statements for the year ended 31st March 2010.

	 In the current year the company adopted, for the first time, the Small and Medium-sized Entity Financial Reporting Standard (“SME-
FRS”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) which are effective for accounting periods 
commencing on or after 1st January 2005. These financial statements have been prepared under the accrual basis and historical cost 
convention of accounting.

	 The adoption of SME-FRS did not result in substantial changes to the company’s accounting policies except deferred tax has not been 
accounted for in the financial statements. In prior years, deferred tax has been provided for the financial statements using balance 
sheet liability method.

	 Effect of changes in accounting policies on the balance sheet as follows:

2010 2009

Decrease in Non–Current Liabilities Deferred Tax – 232

Increase in Equity Retained Earnings – 503

Effects of adoption SME–FRS on the income statement are as follows:

Decrease in profit for the year – 271

2.	 PRINCIPAL ACCOUNTING POLICIES

	 The principal accounting policies adopted are as follows:							     

	 a)	 Property, Plant & Equipment 

		  Property, plant and equipment are stated at cost less accumulated depreciation and any identified impairment losses. The cost of 
an asset comprises its purchase price and any directly attributable costs of bringing the asset to its present working condition and 
location for its intended use. Expenditure incurred after the asset has been put into operation, such as repairs and maintenance 
and overhaul costs, is normally charged to the income statement in the period in which it is incurred. In situations where it can be 
clearly demonstrated that the expenditure has resulted in an increase in the future economic benefits expected to be obtained 
from the use of the asset, the expenditure is capitalised as an additional cost of the asset.

		  The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds and 
the carrying amount of the asset and is recognised in the income statement.

		  Where the recoverable amount of an asset has declined below its carrying amount, the carrying amount is reduced to reflect the 
impairment losses. In determining the recoverable amount of assets, expected future cash flows are discounted to their present 
values.

		  Depreciation is calculated to write off the cost of property, plant and equipment over their estimated useful lives and after taking 
into account their estimated residual values by the straight line method at the following annual rates:-

		  Computer Equipment	 33.3%		

		O  ffice Equipment		  20%		

		  A full year depreciation charge is provided in the month of acquisition and no depreciation is provided in the month of 
disposal.

	 b)	 Inventories

		  Inventories are stated at the lower of cost and net realisable value. Cost, which comprises all costs of purchase and, where 
applicable, costs of conversion and other costs that have been incurred in bringing the inventories to their present location 
and condition, is calculated using the first-in-first-out method. Net realisable value represents the estimated selling price in the 
ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sales.

Notes To The Financial Statements - 31st March 2010 (Expressed In Hong Kong Dollars)
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CREW b.o.s. far east limited, hong-kong

Notes To The Financial Statements - 31st March 2010 (Expressed In Hong Kong Dollars)

	 c)	 Impairment of Assets

		  An assessment is made at each balance sheet date to determine whether there is any indication of impairment or reversal of 
previous impairment, including items of property, plant & equipment, intangible assets and long-term investments.  In the event 
that an asset’s carrying amount exceeds its recoverable amount, the carrying amount is reduced to recoverable amount and an 
impairment loss is recognised in the income statement.  A previously recognised impairment loss is reversed only if there has 
been a change in the estimates used to determine the recoverable amount, however not to an amount higher than the carrying 
amount that would have been determined (net of amortisation or depreciation), had no impairment losses been recognised for 
the asset in prior years.		

	 d)	 Revenue

		  Revenue is recognized when it is probable that the economic benefits will flow to the company and when the revenue can be 
measured reliably as follow:-

		  Sales of Goods

		  Sales of goods is recognized whenever the goods are delivered and titles have been passed to the customers.

	 e)	 Taxation

		  Income tax expense represents the sum of the tax currently payable.

		  The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income 
statement because it excludes items of income or expense that are taxable or deductible in other years, and it further excludes 
income statement items that are never taxable and deductible.

		  Deferred tax is not provided for in the financial statements.	

	 f)	O perating Leases

		L  eases where substantially all the rewards and risks of ownership of assets remain with the leasing company are accounted for 
as operating leases. Rental payable under operating leases are charged to the income statement  on a straight line basis over the 
periods of the respective leases.

	 g)	 Related Parties

		  Parties are considered to be related if one party has the ability, directly or indirectly, to control or exercise significant influence or 
jointly control over the other party in making financial and operating decisions. Parties are also considered to be related if they 
are subject to common control or common significant influence.

3.	 REVENUE

	 Revenue, which is also the company’s turnover,  represents the invoiced value of sales to customer less discount and return during 
the year.					  

4.	 FINANCE COSTS

2010 2009

Bank Interest and Charges 430 469

5.	 (LOSS)/PROFIT BEFORE TAX

	 (Loss)/Profit before tax is arrived at after charging:-

2010 2009

Auditors’ Remuneration 7,500 12,000

Staff Costs (excluding directors’ remuneration (note 6)) – 195,392

Depreciation 1,616 1,766

Minimum Lease Payments Under Operating Leases of Land and Buildings 84,430 19,500

and after crediting:-

Exchange Gain – 3,618

Sundry Income 32,666 4,502
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6.	 DIRECTORS’ REMUNERATION

	 No director received any fees or emoluments in respect of their services rendered to the company during the year (2009: $Nil). 

7.	 TAX

	 a)	 No provision for tax has been made as the company sustained a loss during the year for profits tax purposes.

		  Tax in the income statement represents:

2010 2009
Provision for Hong Kong profits tax at 16.5% for the year – 6,436
Tax Reduction – (6,872)

– (436)

	 b)	 Tax in the balance sheet represents:

Provision for Hong Kong profits tax at 16.5% for the year – 6,436
Provisional profits tax paid (6,436) (8,639)

(6,436) (2,203)

8.	 PROPERTY, PLANT & EQUIPMENT

Computer 
Equipment

Office  
Equipment

Total

Cost
Bal. b/f and c/f 3,500 3,000 6,500
Accumulated Depreciation
Bal. b/f 2,235 2,550 4,785
Charges for the year 1,166 450 1,616
Bal. c/f 3,401 3,000 6,401
Net Book Value
@31.03.2010 99 – 99
@31.03.2009 1,265 450 1,715

9.	 INVENTORIES		 			 

2010 2009
Inventories comprise:-
Raw Materials 144,322 487,007

10.	 AMOUNT DUE TO THE HOLDING COMPANY

	 The Directors consider the holding company was interest free, unsecured and repayable on demand.

11.	 SHARE CAPITAL					   

2010 2009
Authorized, Issued and Fully Paid:-
1,000 Ordinary Shares of USD$1 each 7,750 7,750

12.	 RELATED PARTY TRANSACTIONS

	 In addition to the transactions disclosed elsewhere in these financial statements, the company had the following material transactions 
with related parties during the year.

Notes 2010 2009
Sales of Goods to the holding company (i) – 380,498
Purchases of Materials from the holding company (ii) – 92,308

	 Notes:

	 (i)	 The sales of goods to the holding company, was made according to the published prices and conditions offered by the subsidiary 
company to their major customers.

	 (ii)	 The purchase of materials from the holding company, was made according to the published prices and conditions offered by the 
subsidiary company to their major customers.

13.	 COMPARATIVE FIGURES

	 Certain comparative figures have been reclassfied to conform with the current year’s presentation.

Notes To The Financial Statements - 31st March 2010 (Expressed In Hong Kong Dollars)
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CREW b.o.s. far east limited, hong-kong

Detailed Income Statement For The Year Ended 31st March 2010
(Expressed In Hong Kong Dollars)

2010 2009
REVENUE  373,945  1,354,198 
COST OF SALES
Opening Inventories @1.4.2009  487,007  840,181 
Purchase  –  598,684 

 487,007  1,438,865 
Less: Closing Inventories @31.3.2010  144,322  487,007 

342,685  951,858 
Freight and Transportation  –  36,232 

 342,685  988,090 
GROSS PROFIT  31,260  366,108 
OTHER INCOME
Exchange Gain  –  3,618 
Sundry Income  32,666  4,502 

 32,666  8,120 
 63,926  374,228 

Less:
GENERAL AND ADMINISTRATIVE EXPENSES  105,666  336,395 
FINANCE COSTS  430  469 

 106,096  336,864 
(LOSS)/PROFIT BEFORE TAX  $(42,170)  $37,364

Schedules Of Functional Expenses For The Year Ended 31st March 2010
(Expressed In Hong Kong Dollars)

2010 2009
GENERAL AND ADMINISTRATIVE EXPENSES
Accountancy Fee  5,000  15,000 
Audit Fee  7,500  12,000 
Business Registration Fee  450  – 
Declaration  –  292 
Courier and Postage  –  879 
Depreciation  1,616  1,766 
Equipment Rental  –  61,388 
Exhibition and Promotion Expenses  –  20,972 
Legal and Professional Fee  5,270  4,009 
Local Travelling  –  1,836 
Mandatory Provident Fund Contribution  –  6,249 
Overseas Travelling  1,400  2,808 
Printing and Stationery  –  80 
Rent, Rates and Building Management Fee  84,430  19,500 
Salaries and Allowances  –  189,143 
Sundry Expenses  –  260 
Telephone and Fax  –  213 

 105,666  336,395 
FINANCE COSTS
Bank Interest and Charges  430  469
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	 IRD File No.: 05/35266104

PROFITS TAX COMPUTATION – 2009/10

Basis Period: Account for the year ended 31st March 2010.

Loss per Account  (42,170)

Add: Item Not Claimed 1,616

Depreciation (40,554)

Less: Item Claimed

Depreciation Allowance 98

Adjusted Loss  (40,652)

STATEMENT OF LOSS

Loss for the year & c/f 40,652

SCHEDULES

1.	 DEPRECIATION ALLOWANCE

20% Pool Total

W.D.V. b/f 492

A.A. 98 98

W.D.V. c/f 394 98

2.	 LEGAL AND PROFESSIONAL FEE

Manuel S.F. Tjon & Co.

- Preparing Employers Return for 2009 550 

- Accounting Fee Handling Charges 215 

Chan & Man Certified Public Accountants  1,000 

- Audit Fee Disbursement for 2009

Regent Secretarial and Tax Consultants Limited  3,505 

- Secretarial Fee

5,270
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